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General 
Further on Fore':n Ministry News Conference 


Dalai Lama ‘Disruptions’ 


HK1805142795 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1146 GMT 18 May 95 


(FBIS Translated Text] Beijing, 18 May (ZHONGGUO 
XINWEN SHE)— Foreign Ministry spokesman Shen 
Guofang said today: Despite the serious disruptions by 
the Dalai Lama group of the search for the reincarnated 
child of the Panchen Lama, we are still convinced 
that the Tibetan Buddhist Order will overcome the 
disruptions and complete without delay the Panchen 
Lama's reincarnation in accordance with religious rites 
and procedures. 


Shen Guofang said: The search for the soul boy, 
who is Panchen reincarnated, is guided by traditional 
conventions and established norms. The search team, 
comsisting of members of the Tibetan Buddhist Order, 
has done much work as dictated by the religious rites 
and procedures and has achieved important progress. 
The team is stil! at work. 


Shen Guofang pointed out that the Dalai Lama has ig- 
nored established traditiona! norms, has undermined re- 
ligious rites and procedures, as interrupted the normal 
search process, and has negated the supreme authority 
of the central government in the reincarnation of the 
Panchen Lama. These are all political attempts by the 
Dalai Lama to split the motherland by exploiting reli- 
gious issues. 


Shen Guofang said: In terms of religious rites and 
procedures, the traditional conventions and established 
norms were set in 1792, mandating that a reincarnated 
child must be reported to the central government for 
approval. 


The spokesman specifically pointed out that the Dalai 
is not a purely religious figure; he is also a political 
exile constantiy involved in activities to break up the 
motherland. 


Lee Teng-hui Visit 


HK1805124695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1146 GMT 18 May 95 


[FBIS Translate Text] Beijing, 18 May (ZHONGGUO 
XINWEN SHE)— Foreign Ministry spokesman Shen 
Guofang reiterated today that he disagrees with the visit 
to the United States by Lee Teng-hui of Taiwan. 


The spokesman said: The Taiwan problem is a very 
sensitive problem in the relations between China and the 
United States; it involves the sovereignty and territorial 
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integrity of China as well as the feelings of the Chinese 
people. 


Shen Guofang said: China hopes that the U.S. Govern- 
ment can observe the principles and the spirit of the 
three Sino-U.S. Joint Communiques and does not do 
anything unfavorable for the development of relations 
between the two countries. 


Shen Guofang said: China believes that, as long as the 
three Sino-U.S. Joint Communiques are observed, Sino- 
U.S. relations will move forward and develop. If the 
principles of the three joint communiques are broken, 
there will be trouble in our bilateral relations. 


Shen stated that China has taken note of the statement 
repeatedly made by the U.S. Government that it would 
not allow Lee Teng-hui to visit the United States. It 
should be said that such a position, as adopted by the 
U.S. Government, conforms with the interests of both 
China and the United States. 


Nuclear Testing Policy 


HK1805125995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1146 GMT 18 May 95 


{[FBIS Translated Text} Beijing, 18 May (ZHONGGUO 
XINWEN SHE)— Foreign Ministry spokesman Shen 
Guofang said here today that China is taking an active 
part in the negotiations for the treaty to ban nuclear 
weapons in a comprehensive way in Geneva and 1s 
Striving to have the treaty concluded no later than 
1996. Once the treaty comes into effect, China will 
immediately stop carrying out nuclear tests. 


The above remarks were made by Shen Guofang when 
he answered a reporter's question on the nuclear test 
that China carried out on Monday [15 May]. 


The spokesman stressed that China has always exercised 
great restraint in conducting nuclear tests, and the 
number of tests is the smallest among the nuclear 
powers. China possesses nuclear weapons merely for 
the purpose of self-defense and has never used nuclear 
weapons to intimidate other countries. In the meantime, 
China will never pursue a nuclear deterrent policy of a 
Cold War nature. 


Further on DPRK-U.S. Reactor Talks 


DPRK Group Leaves for Talks 


OW1805171995 Beijing XINHUA in English 
1625 GMT 18 May 95 


[FBIS Transcribed Text] Pyongyang, May 18 (XIN- 
HUA) — A DPRK delegation headed by Vice-Minister 
of Foreign Affairs Kim Kye-kwan left here today for 
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the Malaysian capital of Kuala Lumpur for talks with 
the United States scheduled for Friday [19 May]. 


The new round of talks will still focus on the light- 
water reactor issue, the KOREAN CENTRAL NEWS 
AGENCY reported. 


The two sides reached a framework accord in October 
1994, under which the United States would organize an 
international consortium to provide light-water reactors 
to the Democratic People’s Republic of Korea (DPRK) 
and the DPRK would, in return, stop its nuclear pro- 
gram. 


Later, South Korea offered to provide light-water reac- 
tors to the DPRK but the latter rejected the proposal. 


The DPRK and the United States have since held three 
rounds of talks on the issue. The latest round of talks 
held in Berlin in April failed to reach any agreement. 


U.S. Secretary of State Warren Christopher suggested 
on April 21, a day after the close of the Berlin talks, 
that a new round of higher ‘evel talks be held. After 
consultation, the two sides agreed to meet in Kuala 
Lumpur. 


The Unites States, South Korea and Japan — the three 
countries most concerned over the issue — met in Seoul 
last Wednesday to reaffirm South Korea's central role 
on the reactor issue. 


However, the DPRK has voiced strong opposition to 
their stance. 


U.S. Group Arrives for Talks 


OW1905092395 Beijing XINHUA in English 
0914 GMT 19 May 95 


{[FBIS Transcribed Text] Kuala Lumpur, May 19 (XIN- 
HUA) — A USS. delegation arrived here today for the 
resumption of nuclear talks with the Democratic Peo- 
ple’s Republic of Korea (DPRK) here tomorrow. 


Thomas Hubbard, deputy assistant secretary of state for 
East Asia and Pacific Affairs, who headed the U.S. 
delegation, and his eight assistants arrived at the Kuala 
Lumpur Airport at 11:35 a.m. local time on a flight from 


Singapore. 
A U.S. Embassy official barred reporters from posing 


any questions to Hubbard. "No questions, no statement,” 
said Stanley Harsha, U.S. Information Attache. 


Upon arrival, the delegation was helped by the police 
to walk directly to the limousines amid pushing and 
squeezing cameramen. 


Harsha said the first round of talks will begin at the U.S. 
Embassy here at 10:00 a.m. tomorrow. 
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U.S. officials said earlier that it is hoped that the talks, 
expected to “go on for several days,” will solve all 
the problems regarding the provision of light water 
reactors to DPRK in exchange for the latter to freeze and 
eventually dismantle its graphite-moderated reactors. 


The Berlin talks last month failed to reach an agreement 
on the issue. Pyongyang has refused to accept the South 
Korean type of reactors on the ground that it would not 
be safe either politically or technically. 


Both sides have agreed to resume the talks in Kuala 
Lumpur. 


The DPRK embassy in Kuala Lumpur confirmed that 
the eight-member DPRK delegation led by Vice Foreign 
Minister Kim Kye-kwan 1s due to arrive here tonight. 


The embassies of the U.S. and DPRK will be served as 
the venue of talks on a rotation basis, with Monday [22 
May] set for the follow-up talks after tomorrow. 


Column Views Failure of U.S.-Japan Auto Talks 


HK1905054295 Hong Kong TA KUNG PAO 
in Chinese 10 May 95 pa3 


"Political Talk" column by Shih Chun-vu (2457 6511 
3768): "U.S.-Japanese Auto Talks Break Down’ | 


[FBIS Translated Text]100 Percent Tariff on Japanese 
Automobiles 


The U.S.-Japan talks in Canada on the signing of an 
economic accord package collapsed on 5 May because 
neither side would concede regarding the trade in cars 
and car parts. On 6 May, the All-American Economic 
Committee adopted a secret list of goods for the 
implementation of retaliatory sanctions against Japan, 
and the list was submitted to President Clinton. It was 
said that the list of goods included luxury cars and 
parts not produced in the United States, on which a 
100 percent retaliatory tariff would be levied. Japan 
announced that should the United States levy a huge 
sum of tariffs on Japanese cars, Japan would present 
the case to related organizations, including GATT. 


Should a 100 percent punitive tariff be levied on 
Japanese cars exported to the United States, their prices 
would be doubled, and it would be a heavy blow to the 
Japanese auto industry. 


Almost 30 percent of the Japanese car parts exported 
to the United States went to three major auto industrial 
enterprises (Ford, General Motors, and Chrysler), so the 
profits of the Japanese auto industry would be reduced 
to nothing should a 100 percent tariff be levied on it. 
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Output of Japanese Cars Exported to the United 
States Cut Back by a Wide Margin 


The scope of U.S. sanctions against Japan is equal to 
$2-4 billion. There will be a 30-day “waiting period” 
[you yu qi 3730 6276 2601] before the sanctions are 
launched, during which talks may be resumed if the 
Japanese side will concede. It is estimated that the 
eventual scope of U.S. sanctions will result in a $1 
billion loss to Japan, mostly in cars and car parts. The 
price for a luxury car selling for $30,000 or more in the 
United States will be doubled if the 100 percent punitive 
tariff is levied; at present, the U.S. tariff on imported 
cars is only 2.5 percent. 


To avoid the blow, the Japanese auto industry has to cut 
back the output of cars exported to the United States. 
“Mazda” would cut back 45,000 cars to be exported to 
the United States in the second quarter of the year, and 
Fuji Heavy Industries Ltd. would cut back 10,000 cars 
to be exported to the Untied States. 


What Japan could not take is that the United States 
has completely deviated from the criteria for fair com- 
petition in world trade, regardless of the fact that the 
cars they turn out are unpopular, by forcing Japan in a 
one-sided way to import U.S. cars while using punitive 
tariffs to restrict Japanese cars and car parts. 


Last year, Japan made a profit of $65.7 billion in trade 
with the United States; that figure accounted for more 
than half of the profits Japan made in foreign trade, and 
for approximately 40 percent of the entire U.S. trade 
deficit. Furthermore, the profit was made mostly from 
cars and car parts. Such being the case, the United States 
has listed Japan as the No. | object at which to deal 
blows, with the focus on the import of Japanese cars 
and car parts. 


Japan Is Cornered 


In the long-running U.S.-Japan economic frictions, 
Japan has already been cornered. To resolve U.S.- 
Japan economic contradictions, Japan has adopted the 
method of transferring its production base — meaning 
transferring the production of products to be exported to 
the United States — to developing countries and regions 
in East Asia. This has caused the favorable balance of 
these countries and regions in trade with the United 
States to grow drastically, and has stimulated developed 
countries, especially the United States, to focus export 
trade on East Asia. At the same time, this has pressed 
these countries to open their markets to U.S. goods in 
a big way, and China is precisely one of the victims. In 
recent years, the United States has gone without restraint 
in pressing Thailand, Malaysia, and China to open their 
markets. At the same time, it constantly has resorted 
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to the antidumping clause to retaliate against foreign 
exports to the United States. 


In the four years since the Japanese economy entered 
a recession in April 1991, a momentum of genuine 
recovery is still not on the horizon. Recently, the United 
States has deliberately devaluated the dollar to jack 
up the yen, thus severely affecting Japan's economic 
recovery. Now, with the breakdown of the auto talks, 
the United States is ready to sanction Japan. What makes 
Japanese economic circles worry 1s that if the yen stays 
high, the Japanese economic situation will be still worse 
by the fall of this year. 


‘Roundup’ on U.S. UN Security Council Veto 


OW1905104395 Beijing XINHUA in English 
0951 GMT 19 May 95 


[“Roundup” by Huai Chengbo: "U.S. Veto Triggers Off 
Furious Reaction’ } 


[FBIS Transcribed Text] Jerusalem, May 19 (XINHUA) 
— The Palestinians and Arab countries have been 
reacting angrily to the U.S. Veto of the Security Council 
resolution declaring invalid Israel's seizure of land in 
East Jerusalem. 


In a statement yesterday, The Palestinian National Au- 
thority (PNA) pointed out that the American position 
would “bolster extremists...and benefit the hostile cli- 
mate against the peace process.” 


Marwan Kanafani, spokesman of PLO Chairman Yasir 
Arafat, accused the U.S. of bias. "The U.S. has lost 
its status as an honest broker. It is like having a third 
man in the ring rooting for one of the fighters,” he told 
reporters in Gaza yesterday. 


"It is really abandoning a very important responsibility, 
and doing it in the face of all the countries of the world,” 
said Nabil Sha’th, Palestinian Minister of Planning and 
International Cooperation. “Every blow like this will 
affect the peace process.” 


The Palestinian Minister without Portfolio, Faysal al- 
Husayni, told reporters in Montreus, Switzerland, yes- 
terday that Washington's UN veto had put in doubt its 
credibility as a co-sponsor of the Middle East peace 
process. 


He said the American argument that the issue of land in 
Jerusalem was a bilateral issue between Israel and the 
Palestinians and not a question of the Security Council 
was unsound because Israel refused to negotiate the 
city’s future. 


Al-Husayni, who was attending the multilateral steering 
talks in the Swiss city, called yesterday on Israel to 
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consider embarking on early negotiations with the PLO 
on final status, including Jerusalem. 


He said that talks on Jerusalem should be held immedi- 
ately, since “maybe in one year I'll find ~9 land to talk 
about.” He added that all construction projects in East 
Jerusalem should be stopped. 


A Palestinian delegation yesterday boycotted an inter- 
national water symposium at Kibbutz Ramat Rahel, 
Saying it was being held in a confiscated land. Sev- 
eral other arab countries, including Egypt, Jordan, and 
Oman, which were also invited to the five-day work- 
shop on “Sustainable Water Management in Arid and 
Semi-Arid Regions,” also refused to attend. 


In Amman, meanwhile, Jordanian Foreign Minister 
"Abd-al-*“.aiim al-Kabariti summoned U.S. Ambassador 
Wesley Egan ana “!cdged a very harsh protest and made 
Jordan’s views very clear. The U.S. position is only 
embarrassing to the Americans,” he said, describing the 
veto as “illogical and biased.” 


The Jordanian government also reversed a ban on a rally 
protesting Jordan's treaty with Israel. The rally was set 
for May 2° and is expected to attract 550 activists from 
different groups. 


Egyptian Foreign Minister "Amr Musa told the AL- 
AHRAM newspaper he fears the consequences to Amer- 
ica’s reputation. 


"This is highly regrettable and it raises a lot of big 
questions on the required American role, which should 
be fair and honest. Being biased affects the credibility, 
a matter we don’t want,” said Musa in Morocco. 


In Tel Aviv, the Egyptian and Jordanian ambassadors 
both condemned the land confiscation as an obstacle to 
peace. "How can you talk if you are still putting obsta- 
cles on the road?” Egyptian Ambassador Muhammad 
Basyuni told reporters. "It can’t be. We must continue 
our talks; we must clear the atmosphere; we must work 
together to achieve a comprehensive peace. And I hope 
that we can solve the problems and then we will be able 
to see Syrian and Lebanese ambassadors here, too.” 


Jordanian Ambassador Marwan al-Mu’ ashshir said con- 
demnation of Israel in (Jordan’s) parliament on Tuesday 
[16 May] was an expression of public anger. He was 
referring to an hastily called informal parliament ses- 
sion, at which over 60 of the 80 members, including 
pro-government lawmakers who approved the October 
26 treaty, asked the government to recall the Jordanian 
ambassador to Israel and expel the Israeli ambassador 
to Jordan. They also called on the government to freeze 
or even cancel the peace treaty. 
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In Cairo, the Arab League warned yesterday that the 
peace process would suffer as a result of Washington's 
veto. “This regrettable decision is harmful not only 
to the name of the United States and its :...erests 
in the region, but also to the whole Middle east 
peace process,” Adnan Omran, the Arab League's 
undersecretary-general told reporters after ‘he 14-1 vote 
late Wednesday. 


The league is seeking to hold an Arab summit in 
Morocco on the land confiscation, possibly later this 
month. Egypt and Jordan have pledged to participate. 


Central Eurasia 
Liu Huaging Meets Russian Defense Minister 


OW1805144595 Beijing XINHUA Domestic Service 
in Chinese 1055 SMT 16 May 95 


[By reporter Zhang Rongdian (1728 2837 0368)] 


[FBIS Translated Text} Beiying, 16 May (XINHUA) — 
During his meeting with General Grachev, Russian na- 
tional defense minister, at the Diaoyutai State Guest 
House this morning, General Liu Huaqing, vice chair- 
man of the Central Military Commission, said: Minister 
Grachev’s visit to China will promote further devel- 
opment of friendly relations between the Chinese and 
Russian armies. 


Liu Huaqing expressed warm welcome to Grachev and 
his party. He said: We attach great importance to 
Minister Grachev’s visit. It is of great significance that 
Minister Grachev is visiting China while the world 1s 
celebrating the SOth anniversary of the victory of the 
anti-fascist war, and the SOth anniversary of China's 
victory in the war of resistance against Japan. 


Liu Huaging said: Fifty years ago, the peoples of 
the Soviet Union and China fought together in the 
struggle against fascism, and we established friendly 
ties. Now, we not only bear this kind of friendship 
in mind but, moreover, take great pride in it. In 
the past, the peoples of China and Russia fostered 
deep friendship; now our friendship has been further 
improved and we have become closer than ever. We 
are especially pleased about this. He said: High ranking 
leaders from various units of the Russian Army are 
accompanying General Grache’ on his visit to China 
I am convinced that your visit will definitely promote 
further development of friendly relations between the 
Chinese and Russian armies. We can enhance mutual 
understanding, promote cooperation, strengthen mutual 
trust, and develop friendship by conducting exchanges 
among high ranking officers. 


Commenting on current Sino-Russian relauons, Liv 
Huaging said: Last September President Jiang Zemin 
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visited Russia. This year, he attended ceremonies and 
activities celebrating the SOth anniversary of the victory 
of the anti-fascist war. This showed we have reached 
a new level in developing Sino-Russian relations. He 
said: Developing long-term, stable, mutually beneficial, 
and cooperative relations between China and Russia is 
not only favorable to our two countries but also to the 
entire world. 


Liu Huagqing also briefed the guests on China's achieve- 
ments in reform and opening up. He said: To accomplish 
the great goal of modernization, China needs a peace 
ful international environment. That is why we attach 
great importance to developing friendly relations with 
all countries, especially with neighboring countries. 


Grachev said: The current Russo-Chinese relations are 
at a new and rapid stage of development. Russia is 
determined to contribute its own efforts to further 
promote the development of biiateral relations. He 
said: President Jiang Zemin attended the ceremony 
celebrating the 50th anniversary of the victory of the 
anti-fascist war and gave a warm and friendly speech 
at the unveiling ceremony of the great Patriotic War 
Memorial in Moscow. This reflected the new level 
of development of bi‘ateral relations, and represented 
beautiful prospects for developing bilateral relations. 


Grachev also expressed his happiness at having the 
chance to meet top leaders of the Chinese army 


Li Langing Meets Moscow Mayor, Delegation 


OW1/ 805125295 Beijing XINHUA in English 
1232 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with Moscow Mayor Yu Luzhkov and his party. 


Li expressed his congratulation to the guests on the 
establishment of sister relations between Moscow and 
Beijing, and his hope that two cities would promote 
exchanges and cooperation in various fields such as 
economy and trade, urban construction, culture, sport, 
science and technology. 


Luzhkov said that his visit would serve tc promote the 
ties between the two cities. 


Investigation Conducted on Sino-Russian Boundary 


OW1805141395 Beijing XINHUA in English 
1337 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— A group consisting of senior officials frorn the 
Chinese and Russian foreign ministries today concluded 
an eight-day joint investigation of the Sino-Russian 
boundary. 
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Among those taking part in the investigation were 
Zhang Hongxi, director of the Department of Consular 
Affairs of the Chinese Foreign Ministry, and his Rus- 
sian counterpart Vasily V. Vinogradov, Lei Yincheng, 
Chinese consul-general in Khabarovsk, and Vladislav 
N. Vertchenko, Russian consul-general in Shenyang. 


It is the first time for the two countries to carry out a 
joint investigation along the border. 


The group visited the Chinese cities of Manzhoulli, 
Hailar, Harbin, Heihe and Suifenhe, as ell as Russia's 
Baykalsk, Blagoveshchensk, Khabarovsk and Vladivos- 
tok. 


During the visit, the diplomats met or held talks with 
local officials. Through investigation, the diplomats got 
a knowledge of the personnel exchanges along the 
border and some problems involved in the bilateral 
contacts, and exchanged views seriously. 


The diplomats shared the view that the situation of the 
Sino-Russi:an boundary is good as a whole since the 
exchanges there have been frequent in recent years, 
which indicates the depth of the friendship between the 
two peoples. 


They also held that to keep the long-term good- 
neighborly friendship, mutual benefit and joint 
development is in the interest of the two sides, and of 
great significance. 


As for the existing problems, they agreed that the 
two sides should make joint efforts to solve them by 
adopting proper measures as soon as possible. 


Northeast Asia 


Column Reviews Japanese Prime Minister’s Visit 


HK1905060295 Hong Kong TA KUNG PAO 
in Chinese 7 May 95 pa2 


["Weekly Review" column by Gong Yao-wen (7895 
5069 2429): “Asia Is Concerned About Japan's ‘No- 
War’ Resolution” | 


[FBIS Translated Text]The First Japanese Prime Min- 
ister To Visit Lugougiao 


Japanese Prime Minister Tomiichi Murayama concluded 
his five-day visit to China following his tour of Shanghai 
on 5 May. This has been Murayama’s third visit to 
China, but the difference is that this is his first visit to 
China in his capacity as the Japanese prime minister 
with a coalition cabinet of three political parties. In 
addition, the 50th anniversary of the end of the War 
of Resistance Against Japan and World War II falls this 
year. Murayama himself stressed that he made the recent 
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visit to China at an important moment to commemorate 
the 50th anniversary of the end of the war, and that it 
was “a good opportunity to review the starting point of 
Japan's diplomacy.” Both China and Japan are facing 
the new sivation in economic growth in the Asia- 
Pacific Region in the 21st century, and there really are 
some issues that call for mutual communication so as 
to strengthen mutual understanding. 


During his recent visit, Murayama made a special trip 
to Lugougiao and there toured the Memorial Hall of 
the War of Resistance Against Japan, thus becoming 
the first Japanese prime minister to tour the Memorial 
Hall. He wrote in the visitor's book with sincerity: 
“Face history and wish for Japan-China friendship and 
everlasting peace.” He made a series of speeches and 
remarks on Sino-Japanese relations, which won China's 
admiration. 


The Existence of Three Practical Issues 


With respect to some practical issues surfacing between 
China and Japan, the first is the Taiwan issue. Prime 
Minister Murayama made the following commitment to 
Premier Li Peng, "I may put it explicitly that Japan will 
proceed from the Japan-China Joint Statement, confine 
its relations with Taiwan to an unofficial framework, 
and not go in for the concept of ‘two Chinas.’” We will 
see the actual deeds in the future. 


Japan’s loans made to China in yen have greatly 
increased the burden of the debtor nation in repayment 
because of the appreciation of the yen by a wide margin 
in recent years. The Chinese and Japanese heads of 
state explored whether there would be a solution to the 
issue. When answering reporters’ questions, Murayama 
was found not to have made any commitment on this 
issue; he said only that the Chinese side could also 
benefit from the appreciation of the yen. Japan was the 
one that suffered the most from the yen’s appreciation. 
Thus we can see that this issue has only been raised 
for exploration and discussion with the absence of a 
solution. 


With respect to the issue of some non-governmental or- 
ganizations and individuals in China demanding com- 
pensation for tremendous losses during the war of 
Japanese invasion into China, Murayama said that it 
depended on individual conditions. Regarding the is- 
sue of war reparations, it has already been settled be- 
tween the two governments; however, the Chinese Gov- 
ernment can in no way quell the people’s spontaneous 
demand for compensation. Out of common sense, the 
Japanese Government must pay attention to this issue, 
and not evade it. 
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From the angle of the current Japanese Government, 
Prime Minister Murayama “discharged his duties fully” 
during his recent visit to China. In actual fact, he 
is the prime minister of a coalition cabinet, so his 
position 1s not that consolidated. He is a member of 
the split Japanese Socialist Party, while the Liberal 
Democratic Party [LDP] is the main force that has 
organized the coalition cabinet. However, Yohei Kono, 
the LDP president and minister of foreign affairs, was 
not included in Murayama’s entourage during his recent 
visit to China. Such being the case, Murayama could not 
“go beyond the limit” in his words and action; otherwise, 
he would be criticized upon his return to Japan. 


Murayama Is Under Great Pressure at Home 


Japan was dealt heavy blows by the Osaka earthquake 
early this year, and the terrorist crimes of the Aum 
Shinrikyo recently have deeply perplexed the Japanese 
Government and public. As prime minister of the 
cabinet, Murayama has been criticized for failing to 
handle these two major incidents promptly. On the eve 
of his visit to China, he repeatedly urged the Japanese 
Diet to adopt a “no-war resolution” to do away with war, 
but it was vetoed by the majority of LDP Diet members; 
consequently, he expressed regret about it during his 
visit to China. 


During the summit meeting with Murayama, Li Peng 
indicated, “There do exist in Japan some dissenting 
voices when it comes to properly evaluating the history 
of the war of aggression. Efforts must be made to 
bring this erroneous tendency in check so as to avoid 
following the same disastrous road. The people of the 
two countries should live in friendship from generation 
to generation.” Naturally, this statement was made with 
something in view. 


Reviewing the sophistry on the aggressive war against 
China and in Southeast Asia by some political figures 
in Japan, we find that half a century after the war, at the 
turn of the 21st century, there really are some people 
in Japan who have attempted to distort the essence of 
Japan's launching these aggressive wars. 


While meeting the Japanese delegation of reporters in 
Seoul on 4 May, ROK President Kim Yong-sam indi- 
cated, “Some Japanese political figures have continu- 
ously issued some rough [cu bao 4723 2552] talk, and 
have irritated the feelings of ROK citizens. It is hoped 
that they will earnestly learn how to understand history 
correctly.” Dealing with the “no- war resolution” at is- 
sue in the Japanese Diet, Kim Yong-sam said, “This 
issue is basically one of the Japanese political leaders 
and the Diet; however, Asians are especialiy concerned 
about it. Thus it has become an extremely sensitive is- 
sue. 
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"No-War Resolution" Arouses Concern 


In fact, the “no-war resolution” was proposed to the Diet 
for adoption at a time when Japan was to commemorate 
the SOth anniversary of its defeat in World War II, so as 
to express Japan's introspection [fan xing 0646 4164] 
on past war, and its determination to persist in peace and 
in discarding war in the future. However, some conser- 
vative Diet members (mostly LDP members) strongly 
opposed the Diet’s adopting “a no-war resolution as a 
token of apology.” In May 1994, Shito Nagano, former 
minister of justice and Diet member from the New Pro- 
gressive Party [xinjin dang 2450 6651 8093], formed 
an organization called “Alliance for Diet Members To 
Teach History Correctly.” This organization openly op- 
poses an apology in whatever form. Nogano said: The 
no-war resolution would forever put the label of a brutal 
nation on Japan. Some other people even opposed the 
use of such words as “introspection” and “apology.” 


Facing this adverse current, Prime Minister Murayama 
vigorously advocated that “at a time when we mark 
the SOth anniversary of the end of the war, it is 
very important to conduct a thorough introspection of 
the past so as to ascertain anew the determination to 
safeguard peace.” Nevertheless, the no-war resolution 
was not adopted on the eve of Murayama’s visit to 
China because of an overwhelming veto by LDP Diet 
members. 


Asian countries and regions that had been invaded did 
not confine themselves to focusing their attention on 
the mind-set of some Japanese right-wing politicians 
through the language they used in dealing with the “no- 
war resolution,” but wanted to observe and judge how 
Japan will deal with history, and what road it will take 
in the 21st century. 


We may put it that whether or not Japan deals with 
contemporary history correctly and seriously is the 
key to determining Japan's future orientation. Japanese 
citizens, in general, resolutely reject militarism and 
war, as well as becoming a military power, and that 
can be certain. It is undeniable, however, that there 
are certain politicians and extreme right-wing political 
organizations that do not share such views. These people 
are Diet members, and they have continuously attempted 
to affect Japan win their words and actions. 


Murayama’s visit to China has been fruitful. China 
and Japan have deepened their mutual understanding, 
and have strengthened their determination to create a 
peaceful and prosperous Asia. This is the mainstream of 
future friendly development between China and Japan. 
Despite the fact that there will stil! be contradictions 
and frictions between the two countries in the days to 
come, tiey are not likely to impede the progress of the 
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mainstream. Viewing the realities in the 23 years since 
the establishment of diplomatic relations between the 
two countries, our faith 1s strengthened on that point. 


Japanese Public Procurator’s Delegation Visits 


Meets Procurator Zhang Siqing 


OW1705105195 Beijing XINHUA in English 
1038 GMT 17 May 95 


[FBIS Transcribed Text] Beying, May 17 (XINHUA) — 
Zhang Siqing, procurator-general of China's Supreme 
People’s Procuratorate, met here today with a delegation 
from the Supreme Public Procurator’s Office of Japan 


The delegation, led by Chief Procurator Yusuke Yoshi- 
naga, arrived here today as Zhang's guests. 


Meets Court President Ren 


OW1805123195 Beying XINHUA in English 
1135 GMT 18 May 95 


[FBIS Transcribed Text] Beying, May 18 (XINHUA) 
— Ren Jianxin, president of China's Supreme People’s 
Court, met here today with a delegation from the 
Supreme Public Procurator’s Office of Japan. 


The delegation, led by Chief Procurator Yusuke Yoshi- 
nasa, arrived here Wednesday as Chinese Procurator- 
General Zhang Siqing's guests. 


Meets Vice President Rong 


OW1905095795 Beying XINHUA in English 
0931 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) — 
Chinese Vice-President Rong Yiren met here today with 
Yasuke Yoshinaga, chief procurator of the Supreme 
Public Procurator’s Office of Japan, and his party 


Rong, who visited Japan last year, said that the friendly 
exchanges between China and Japan have a long history 


Although there were setbacks in bilateral relations — 
the aggression launched by the Japanese militarists 
against China brought about calamity to both the Chi- 
nese and the Japanese peoples — the two countries 
Should look to tiie future and develop friendly coop- 
erative relations fo the purpose of maintaining peace 
and stability 1a Asia and the world as a whole, Rong 
said. 


Speaking of China's economic situation, the vice- 
president said that China attaches importance to the 
improvement of its legal system, particularly economic 
legislation. 
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Rong told the guest that China formulated over 20 laws 
and regulations last year and will further improve its 
legal system along with the economic growth. 


He said that it is important for the two countries’ procu- 
ratorial and judicial departments to increase contacts and 
exchanges of experience. 


Yoshinaga said that the Supreme Public Procurator’s 
Office is willing to further strengthen such exchanges 
with China. 


Zhang Siqing, procurator-general of China’s Supreme 
People’s Procuratorate, was present during the meeting. 


ROK Prime Minister Departs Shanghai for Seoul 


SK1605124195 Beijing China Radio International 
in Korean 1100 GMT 16 May 95 


[FBIS Translated Text] Yesterday afternoon, ROK 
Prime Minister Yi Hong-ku departed Shanghai for 
Seoul after winding up his visit to China. 


The guest was seen off at the airport by Shi Wanpeng, 
vice minister of the State Economic and Trade Com- 
mission, and Sha Lin, vice mayor of Shanghai. 


Southeast Asia & Pacific 
Singaporean Prime Minister Continues Hubei Visit 


OW1805142095 Beijing XINHUA in English 
1401 GMT 18 May 95 


{[FBIS Transcribed Text] Wuhan, May 18 (XINHUA) — 
Visiting Singaporean Prime Minister Goh Chok Tong 
said here today that there is a bright prospect for the 
cooperation between his country and China’s Hubei 
Province. 


He said this during his meeting with Jia Zhijie, secretary 
of the Chinese Communist Party’s Hubei provincial 
committee. 


He said that Singapore would establish a special com- 
mittee to handle cooperation with the province. 


Also today, Goh and his party visited an economic and 
scientific developmeni zone and a factory in this capital 
of Hubei. 


The Singaporean businessmen accompanying Goh held 
talks with their counterparts in the province. 


Hong Kong TV Joins Tour of Spratly Islands 
HK1805154495 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 18 May 95 


[From the "News at 8:00" program] 


[FBIS Transcribed Text] The United States is calling on 
all parties involved in the Spratly dispute to refrain from 
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threatening to use force to resolve the issue. China has 
also said it wants all nations concerned to resolve the 
issue through dialogue, but reiterates it is not prepared 
to make concessions regarding its claims to sovereignty 
over the islands. 


Television Broadcasts Limited [TVB] News recently 
participated in a Philippine government-sponsored trip 
to several Spratly Islands. Diana Lin recaps the voyage 
and the international controversy that followed. 


[Begin recording] [Lin] It was a trip that nearly didn’t 
happen. As 38 domestic and foreign journalists, with 
TVB representing Hong Kong, gathered at the (Vil- 
limor) Air Force Base in Manila last Thursday [11 May], 
we were tcid the trip was canceled. Rumors abounded 
that Beijing had warned Manila against internationaliz- 
ing the Spratlys dispute. The Ramos government stood 
firm, and we took off almost two hours behind schedule. 


TVB also had a warning before leaving Hong Kong: 
[video shows closeup of sign reading “Embassy of the 
People’s Republic of China, Consular Office, Office 
Hours Monday to Friday Except Wednesday 9:00 AM 
- 11:00 AM" followed by shots of a Chinese-style 
building. The sign pictured earlier can be seen at the 
outside gate. } 


[Male voice, speaking in Mandarin] Organizing re- 
porters to cover the Nanshas [Spratlys] only serves to 
complicate matters; it is not being done with the inten- 
tion of resolving the issue. Therefore, we hope that you 
do not participate in such activity. 


[Lin] We were flown from (Villimor) to Palawan Island, 
where helicopters transferred us to a cruise ship on 
loan to the Philippine National Defense Department. A 
day and a half on the high seas brought us to Jackson 
Atoll, one of the many pieces of the disputed Spratlys 
mid-ocean real estate, normally submerged at high tide. 
There we were transferred to an LST, a landing support 
tank. The plan was to fly us by helicopter to Mischief 
Shoal. For the Philippines, the shoal is an uncomfortable 
135 miles from Palawan. It is one of seven reefs 
of the Spratlys China has physically occupied. Not 
surprisingly, China sent ships to underscore its stake. 
[video shows long shots of two small boats followed by 
a medium shot of a structure at sea composed of three 
white buildings on stilts, one topped with a satellite dish] 


An almost tangible apprehension prevailed as we 
boarded the vintage helicopters for a fly-by over 
Mischief Shoal. The mission was accomplished without 
incivent. By dawn the next day — Sunday — we 
were on the helicopters again to land, this time, on a 
Spratly Island, (Pagasa), occupied by the Philippines, 
in time for election day. But the fishing community we 
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were told to expect was nowhere to be found. Only a 
menagerie of domesticated animals, some dehydrating 
marine products on the rooftop, and a fisher folk 
shrine hinted of communal life. But they were only 
the trappings of a transient outpost inhabited mainly 
by military men, some scientists, and construction 
workers. There were fishermen, but they normally 
reside in Palawan and were brought out to vote. 


Back on the LST, bound for Palawan and civilization 
again, one engine broke down. As night fell and 
waves tossed our craft ad nauseam, a rope was tossed 
to a supporting ship, which had been accompanying 
us throughout the trip, causing a near collision. Our 
crippled craft was towed for most of the next day to 
make up for lost time. A time that, for the Spratly 
dispute, remains in the quagmires. Diana Lin, TVB 
News, in the South China Sea. [end recording] 


Reportage on Visit by SRV Foreign Minister 


Meets Qian Qichen 


BK1805124595 Hanoi Voice of Vietnam in English 
1000 GMT 18 May 95 


[FBIS Transcribed Text] Chinese Acting Foreign Minis- 
ter [title as heard] Qian Qichen says Vietnam’s pending 
admission to ASEAN will help consolidate peace and 
stability in the region. He made that comment in talks 
with the Vietnamese foreign minister, Nguyen Manh 
Cam, on Wednesday [17 May]. They reviewed bilateral 
relations between the two countries since the visit to 
Vietnam in November last year. The two leaders also 
discussed territorial disputes. The Chinese leader ex- 
pressed his interest in better relations with Vietnam. The 
two leaders also signed an agreement on avoiding dou- 
ble taxation and tax evasion relating to income tax. 


Agree on Restraint in Spratlys 


BK1905071095 Beijing China Radio International 
in Vietnamese 1100 GMT 18 May 95 


[FBIS Translated Text] According to our radio corre- 
spondent, Qian Qichen, vice premier of the State Coun- 
cil and minister of foreign affairs, held talks with Viet- 
namese Foreign Minister Nguyen Manh Cam in Beijing 
on 17 May. They both unanimously agreed that on the 
Nansha [Spratly] issue, all concerned countries should 
restrain themselves, that they should not complicate the 
dispute, and solve the problem through negotiations. 


Foreign Minister Qian Qichen said presently, the Nan- 
sha issue has been made to stand out and that China does 
not want any tension that is a result of a distortion of 
the truth, of intentions to blow things out of proportion, 
and attempts to exaggerate small issues. Considering the 
complexity of the Nansha issue, China maintains that 
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easy problems should be dealt with before difficult ones 
and that all problems can be solved gradually. However, 
there should be a temporary postponement of efforts to 
solve difficult problems that cannot be solved straight 
away, and that all countries should work together to find 
ways to cooperate and exploit resources together. The 
comrade added that China hopes that all concerned par- 
ties will deal with the Nansha issue constructively. Viet- 
namese Foreign Minister Nguyen Manh Cam agreed 
with China's policy to solve disputes through peaceful 
negotiations. The two foreign ministers talked in detail 
about how to strengthen bilateral economic and trade 
ties. Foreign Minister Qian Qichen said since President 
Jiang Zemin’s Vietnam visit last November, bilateral 
relations have reached a new step of development. He 
said the exchange of visits by party, government, mili- 
tary, and mass organizations delegations have increased 
every passing day, and that the outcome of bilateral eco- 
nomic and trade cooperation has been good, investment 
cooperation has been broadened, and that the Joint Sino- 
Vietnamese Economic and Trade Commission is to start 
its work soon. 


Vietnamese Foreign Minister Nguyen Manh Cam said 
Vietnam wants to further strengthen and develop in 
one step economic and trade cooperation with China. 
He called for more Chinese businessmen to invest and 
expand economic cooperation under the various forms 
in Vietnam. He said Vietnam will create favorable 
conditions for Chinese businessmen to invest there on 
the basis of equality and mutual benefit. 


The two sides also exchanged views on regional and 
international issues. On the Southeast Asian situation, 
Foreign Minister Qian Qichen said China wishes that 
the friendly neighboring relations and cooperation for 
mutual benefit among Southeast Asian countries will 
continue to develop. It is hoped that the Vietnam's 
admission to ASEAN by this July will benefit the 
maintenance of peace in the region and accelerate 
economic development. After the talks, the two foreign 
ministers signed an agreement on avoiding double 
taxation. 


Discuss ‘Durable’ Settlement 


BK1805160395 Hanoi Voice of Vietnam Network 
in Vietnamese 1430 GMT 18 May 95 


[FBIS Translated Text] Foreign Minister Nguyen Manh 
Cam arrived in Beijing on the afternoon of 17 May 
for an official visit to China from 17-19 May at 
the invitation of Chinese Deputy Prime Minister and 
Foreign Minister Qian Qichen. 


On the afternoon of 17 May, Foreign Ministers Nguyen 
Manh Cam and Qian Qichen held talks in an atmosphere 
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of friendship, straightforwardness, sincerity, and mutual 
understanding. The two ministers informed each other 
of the situation in each country and exchanged views 
on bilateral relations and on a number of regional and 
international issues of common concern. They both 
agreed that for a short period of time following a 
visit to Vietnam by President Jiang Zemin, bilateral 
relations have reached a new step of development in 
many domains. They exchanged views and concurred 
on new measures to further promote bilateral ties 
on the economic, trade, cultural, and scientific and 
technological fronts and strengthen the existing friendly 
ties between the two countries, thus responding to the 
earnest aspirations of the two peoples. 


To that end, the two sides agreed to convene the first 
session of the Joint Sino-Vietnamese Economic and 
Trade Commission in July 1995. The two ministers 
welcomed the progress reached after four rounds of 
talks of the two experts groups to consider territorial 
disputes and the Gulf of Tonkin issue. They agreed to 
speed up the pace of the talks and see to it that the 
latter cover the essence of the problems. At the same 
time, they stressed the need to set up at an early date 
an experts group to discuss maritime disputes as agreed 
upon by high-ranking Vietnamese and Chinese leaders 
during President Jiang Zemin’s visit to Vietnam. In that 
spirit, the two sides also agreed to hold the third round 
of governmental level talks on the land border in July 
in Beijing. They hoped that this meeting would yield 
positive results and contribute to resolve, step by step, 
the existing problems concerning bilateral relations. 


Foreign Minister Nguyen Manh Cam hoped that while 
negotiating for a comprehensive and durable solution 
to the current disputes over the land border, the two 
sides will seriously implement an agreement reached by 
high-ranking Vietnamese and Chinese leaders as well as 
another agreement on the basic principles governing the 
settlement of disputes over the land border reached at 
the governmental level talks in October 1993. The two 
sides will exert the utmost restraint to avoid making the 
situation more complicated; refrain from intensifying 
the disputes, using force, or threatening to use force; 
and respect the sovereignty and territorial integrity of 
rim countries in accordance with international laws, 
especially the 1982 UN Convention on the Law of Sea. 


Foreign Minister Nguyen Manh Cam also stressed the 
need for the disputes in the Eastern Sea to be settled 
among all parties directly involved through negotiations 
based on full respect for the aforementioned principles. 


The two sides unanimously maintained that it is very 
important to firmly maintain peace and stability in the 


FBIS-CHI-95-097 
19 May 1995 


region because this affects the development of each 
country and the region as a whole. 


Foreign Minister Qian Qichen welcomed Vietnam's 
full ASEAN membership and hoped that the relations 
between China and the ASEAN member countries 
would continue to develop. 


Following the talks, on behalf of the two governments, 
Foreign Ministers Nguyen Manh Cam and Qian Qichen 
signed an agreement on avoidance of double taxation, 
thus creating more legal grounds for further promoting 
bilateral economic and trade ties. 


Received by Li Peng 


OW1805120695 Beijing XINHUA in English 
1132 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese Premier Li Peng today urged that China and 
Viet Nam expand the common grounds between them 
and minimize their differences. 


Li made the statement when he spoke of Sino- 
Vietnamese relations during a meeting here with 
Vietnamese Foreign Minister Nguyen Manh Cam. 


Li said that currently there are frequent exchanges in all 
fields between the two countries and bilateral economic 
cooperation is growing well. He added that the talks 
between the two sides on boundary and territory issues 
have witnessed some progress. 


The premier said both China and Viet Nam are socialist 
countries and are focusing on economic development, so 
the two sides share common grounds in many aspects. 
He noted that this is the “mainstream” in_ bilateral 
relations. 


The two sides have agreed to properly settle the existing 
problems and disputes through negotiations and talks 
and in peaceful ways, Li said. 


"We hope that the two sides take the traditional friend- 
ship and bilateral friendly cooperative relations into ac- 
count and deal with the existing problems in a sober- 
minded and constructive way,” he said. 


"We are confident with the settlement of the disputes, 
and we believe that the prospect for Sino- Vietnamese 
relations is good,” he added. 


Nguyen spoke highly of the visit of Chinese President 
Jiang Zemin to Viet Nam last November and Li's visit 
to his country in 1992. 


He said he fully agrees to Li’s comment on bilateral 
relations, saying that the common grounds between the 
two nations far outweighs their differences. He added 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-097 
19 May 1995 


that the two sides should make effort to expand the 
common grounds and reduce differences. 


The foreign minister said Viet Nam's basic policy in 
dealing with relations with China is a consistent one, 
that is, to strengthen the traditional friendship between 
the two peoples and the cooperation in all fields. 


He noted that to enhance Vietnamese-Chinese relations 
is conducive not only to the two peoples, but to the 
regional peace and stability. 


Li Lanqing: Cooperation Benefits PRC, SRV 


OW1805142595 Beijing XINHUA in English 
1317 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) — 
Chinese Vice Premier Li Langqing said today that overall 
co-operation between China and its neighbor Vietnam 
will bring great benefits to both sides. 


Meeting with a Vietnamese National Assembly delega- 
tion here this afternoon, Li noted that China and Viet- 
nam are good neighbors and the two peoples have en- 
joyed a traditional friendship for a long time. 


The two countries also have much common ground in 
their respective reforms and opening up processes, Li 
added. 


"It will bring great benefits to both sides for our two 
countries to augment collaboration in all spheres,” the 
Chinese vice-premier said, 


"China is ready to give a new impetus to the friendly 
cooperative relations between the two countries,” which 
was initiated by Chairman Mao Zedong, Chairman Ho 
Chi Minh and other leaders of the old generation, Li 
stressed. 


Hoang Bich Son, Chairman of the External Relations 
Committee of the Vietnamese National Assembly, told 
Li that the Vietnamese people will always remember the 
Chinese people’s assistance in their fight for national 
liberation. 


Hoang also pointed to the frequent exchange of visits 
between the two countries’ leaders in recent years, 
adding that the history of bilateral friendship has turned 
a new page. 


Vietnam hopes for enhanced friendly relations between 
the two parties, the two governments and the two 
parliaments, Hoang added. 


The Vietnamese delegation, headed by Hoang, arrived 
here Monday for a week-long friendly visit at the 
invitation of the Foreign Affairs Committee of the 
Chinese National People’s Congress. 
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Near East & South Asia 


Textile Minister Wu Wenying Ends Lebanon Visit 


OW1!705145695 Beijing XINHUA in English 
1346 GMT 17 May 95 


([FBIS Transcribed Text] Beirut, May 17 (XINHUA) — 
Chinese Minister of Textile Industry Wu Wenying left 
here for home today, describing her three-day visit to 
Lebanon as “fruitful and completely successful.” 


She told XINHUA at the Beirut international airport that 
through the visit the Chinese delegation had obtained 
a "deepened knowledge” of the situation of Lebanon's 
textile industry. 


"I should say the prospect of cooperation between the 
two countries in this field is very bright,” the minister 
said. 


During the visit, she said, the Chinese delegation 
explored with Lebanese leaders and industrialists forms 
and ways of enhancing their cooperation. 


She said that Lebanon is a considerable free market 
thanks to the flexible economic policies adopted by 
the Lebanese government, and it is also an influential 
country in the region despite the fact that it had been 
devastated by a civil war for 15 years. 


The eight-member delegation headed by Wu arrived 
in Lebanon Sunday, at the invitation of the Lebanese 
Industrialists Association. 


Lebanese President Ilyas al-Hirawi and Prime Minister 
Rafik al-Hariri met with Wu and her delegation Tues- 
day. 


The Chinese visitors also had talks with Lebanese Econ- 
omy and Trade Minister Hagop Yarwan Demerdjian and 
Industry and Petroleum Minister As‘ad Rizq. 


On Tuesday night, the Chinese minister and the Chair- 
man of the Lebanese Industrialists Association signed 
a protocol on cooperation between the two sides in the 
textile and clothes industry. 


Syrian Party Leader Praises Ties With Beijing 


OW1805234195 Beijing XINHUA in English 
1819 GMT 18 May 95 


[By Wang Genbao] 


[FBIS Transcribed Text} DAMASCUS, May 18 (Xin- 
hua) — Abdullah al-Ahmar, Assistant Secretary Gen- 
eral of the Baath Arab Socialist Party, the ruling party 
in Syria, today praised the Sino-Syrian ties in all fields 
before starting his official visit to China. 
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In an exclusive interview with XINHUA, al-Ahmar, 
who will head a high-level party delegation on the visit, 
expressed his appreciation of China’s support for the 
Struggle of the Syrian people and the other peoples of 
the Arab world for the restoration of their occupied 
lands and the establishment of a fair and overall peace 
in the Middle East. 


"I would like to express our satisfaction over the 
relations of cooperation and friendship existing between 
Syria and China since a long time ago,” al-Ahmar said. 
“These relations serve the interests of the peoples of the 
two countries." 


"We make special reference to the growth and develop- 
ment of the ties between the Baath Arab Socialist Party 
of Syria and the Communist Party of China in the re- 
cent years, which have contributed to the solidification 
of the friendship between the peoples of the two coun- 
tries,” he added. 


"There are party, political, economic, trade and cultural 
ties of cooperation based on the long-standing and 
growing friendship between the peoples of Syria and 
China,” al-Ahmar said. 


In theif relations with other countries, Syria and China 
adopt a policy that supports the peoples struggling for 
freedom and equality and is based on mutual respect and 
noninterference in the internal affairs of other countries, 
he said in the interview. 


At the invitation of the Central Committee of the 
Chinese Communist Party, he said, his delegation will 
visit China to exchange views with the Chinese side on 
the activities of both parties and aspects of cooperation 
between them. The visit is expected to begin this 
evening. 


They will also exchange views on the current develop- 
ments on the international arena, especially in the Mid- 
dle East and Southeast Asia, according to al-Ahmar. 


Their talks, which will touch upon the Middle East 
peace process, will be held with the aim of reaching 
a common stand compatible with those of the other na- 
tions seeking to safeguard their independence, develop 
themselves economically and socially and bring about a 
world free from hegemony and discrimination, the as- 
sistant secretary general said. 


Al-Ahmar said that during his coming visit to China, 
the Baath Arab Socialist Party delegation would discuss 
with the Chinese Communist Party officials ways of 
promoting cooperation between the two parties on the 
basis of the Sino-Syrian Cooperation Agreement signed 
in 1994. 
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The two parties will also sign a new two-year program 
for cooperation between them, he said. 


Sub-Saharan Africa 


Kenyan President Moi Hails Ties With China 


OW1805121695 Beijing XINHUA in English 
1134 GMT 18 May 95 


[FBIS Transcribed Text] Nairobi, May 18 (XINHUA) 
— Kenyan President Daniel Arap Moi hailed the 
strengthened Kenyan-Sino relations here today, wishing 
a better cooperation between the two developing coun- 
tries in the future. 


President Moi expressed the view when meeting with 
visiting Chinese State Councillor Song Jian, who is 
heading a Chinese delegation for the 18th session of the 
governing council of the United Nations Environment 
Programme. 


President Moi told Song Jian that Kenya and China 
hold similar or identical viewpoints on a number of 
international issues. 


He said Kenya appreciates the policy of independence 
observed by the Chinese government in foreign affairs. 


No nations, big or small, are willing to be dictated by 
others, the president said, using the figure of speech “we 
wear the clothes that suit us well." 


The Kenyan leader expressed interest in better cooper- 
ation with China in the development of fishery, mining, 
tourism and other industries. 


He asked the Chinese State Councillor to convey his 
greetings to Chinese President Jiang Zemin and Chinese 
Premier Li Peng. 


The president invited Li Peng to visit Kenya at an 
appropriate time. 


The Chinese State Councillor praised Kenya for her 
brilliant achievements made under the leadership of 
President Moi. 


He expressed appreciation of the domestic and foreign 
policies taken by the Kenyan government, saying he 
shares the view that people should wear clothes that 
suit them. 


He expressed satisfaction with the obvious progress in 
bilateral relations since President Moi's visit to China 
last year. 


Song Jian hoped that his visit to Kenya would further 
the Sino-Kenyan cooperation in science, technology and 
environment protection. 
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The Chinese State Councillor and his party arrived in 
the Kenyan capital Nairobi on Monday. 


Reportage on Visit by Namibian Foreign Minister 


Meets Zhu Rongji 


~ OW1805135295 Beijing XINHUA in English 
1301 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) — 
Chinese Vice-Premier Zhu Rongji met here today with 
visiting Namibian Foreign Minister Theo-Ben Gurirab 
and his party. 


Zhu said China and Namibia are tested friends, and the 
friendship between the two peoples has a long history. 


Zhu also spoke highly of Namibian achievements in 
safeguarding national stability and developing the econ- 
omy since it gained independence, wishing Gurirab’s 
Current visit success. 


Gurirab said he appreciates China's support for the 
Namibian struggle for independence, and for China's 
aid after the Namibian independence. 


He said that Namibia has learned a lot from China's 
experiences of its revolutionary struggles and economic 
construction, and Namibia is encouraged by China's 
achievement. 


Meets Reng Yiren 


OW1905075295 Beijing XINHUA in English 
0738 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) — 
Chinese Vice-President Rong Yiren met with visiting 
Namibian Foreign Minister Theo-Ben Gurirab at the 
Great Hall of the People here today. 


Rong said Namibia, a "young and dynamic country,” 
has achieved satisfactory results in pursuing a policy of 
national reconciliation and in developing the economy 
since its independence five years ago. 


Rong noted that Namibia has realized the goal of 
territorial integrity by smoothly regaining the Walvis 
Bay and its nearby islands through talks. 


The vice-president said both China and Namibia are 
developing countries and both are facing with the tasks 
of independently developing the economy in a peaceful 
international environment. 


Therefore, he added, the two countries should increase 
contacts and strengthen cooperation in political, eco- 
nomic, cultural and other fields. He noted that this is in 
the long-term interests of both peoples. 
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Rong conveyed the regards from President Jiang Zemin 
and from himself to Namibian President Sam Nujoma. 


Gurirab delivered a letter from Nujoma to Jiang. 


Gurirab said that China firmly supports the struggle 
of the African people for independence. He noted 
that China always sides with the African people in 
international affairs and is a “loyal friend” of the African 


people. 


The foreign minister said that Namibia and China have 
conducted effective cooperation in many fields since 
they established diplomatic ties. He added that the 
Namibian government will continue to make effort for 
the further development of bilateral relations. 


West Europe 


Chi Haotian Meets Austrian General 18 May 


OW1805115395 Beijing XINHUA in English 
1106 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— General Chi Haotian, Chinese State Councillor and 
minister of National Defense, met with General Karl 
Majcen [name as received], inspector-general of the 
Federal Army of Austria, and his party here today. 


The two sides had a talk on the friendly cooperation 
between the two countries and the two armies. 


Majcen is here on an official friendly visit as guest of 
General Zhang Wannian, chief of the General Staff of 
the Chinese People’s Liberation Army. 


Li Peng Discusses Ties With British Secretary 


OW1805120995 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 15 May 95 


[By reporter Zhang Yijun (1728 4135 0193)] 


[FBIS Translated Text] Beijing, 15 May (XINHUA) 
— While meeting with British Secretary of State for 
Trade and Industry Michael Heseltine at Zhongnanhai's 
Ziguang Hall this afternoon, Chinese Premier Li Peng 
said that China always stands for the development and 
improvement of its ties with Britain, and is willing 
to maintain sound trade and economic cooperation 
with Britain. China hopes that British enterprises will 
launch business activities in China in accordance with 
the principles of equality and mutual benefit, thereby 
enjoying their due share in the Chinese market. 


Extending a welcome to Heseltine on his return to 
China, Li said the Chinese Government attaches great 
importance to the secretary's current visit, and hopes 
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that it will play a positive role in improving and de- 
veloping Sino-British ties, and especially in promoting 
bilateral trade and economic cooperation. 


The premier said that China and Britain used to enjoy 
a very good relationship which had developed greatly 
during the period after the signing of the Sino-British 
joint communique on Hong Kong. But in recent years, 
he said, such ties have come across some troubles, 
which China does not want to see [bu yuan yi kan dao 
de 0008 1959 1942 4170 0451 4104). 


He said, "We have noticed that British leaders recently 
said in the House of Commons that Britain is willing 
to develop its ties with China with an eye to the 21st 
century, as well as a realistic and long-term view so as 
to make the relationship grow and progress annually. 
We welcome this statement.” 


Li Peng said: China always stands for the development 
and improvement of Sino-British relations. China has 
also made sustained efforts to improve and develop 
its ties with Britain. China hopes the secretary's visit 
will serve as an opportunity for improving Sino-British 
relations. 


Li Peng pointed out: China has consistently developed 
its trade and economic cooperation relations with all 
countries, including Britain, on the basis of the princi- 
ples of equality, mutual benefit, fair competition, and 
international practice. 


Li Peng said: China is concentrating on developing 
transportation, energy, information, and some other in- 
dustries. These are areas in which Britain is enjoying ad- 
vantages. Therefore, the economies of the two countries 
are highly complementary, and the prospects for Sino- 
British trade and economic cooperation are promising. 


Of the more than 130 British entrepreneurs who are 
accompanying Heseltine on his current visit to China, 
many are long-term cooperation partners of Chinese 
enterprises. Premier Li Peng himself has had many 
contacts with them. Li Peng said: China welcomes 
British entrepreneurs to conduct cooperation in various 
forms in China. 


Li Peng pointed out: A sound political and diplomatic 
relationship between our two countries will surely 
be beneficial to expanding their trade and economic 
cooperation, and the growth of trade and economic ties 
will also help to promote their political relationship. It 
is unrealistic to say that the differences between China 
and Britain over Hong Kong have produced no negative 
impact on trade and economic cooperation between the 
two countries. Chinese policy toward this is to make 
great efforts to keep this impact to the minimum. 
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During the meeting Li also reiterated the consistent 
principles and policy of the Chinese Government on 
Hong Kong. He stressed: China will carry out in the 
region the policy of a high degree of autonomy, with 
Hong Kong administered by its own residents, based on 
the theory of “one country, two systems” and the Basic 
Law of the Hong Kong Special Administrative Region 
after July 1, 1997, when China resumes the exercise 
of sovereignty over the region, in order to ensure Hong 
Kong’s social and economic system will not be changed. 
Hong Kong will continue to maintain its status as a 
world financial, trade and transportation center. 


The Chinese premier said: Britain has important eco- 
nomic interests in Hong Kong. Sino-British coopera- 
tion on Hong Kong will serve not only the interests of 
China’s mainland and Hong Kong, but also the practical 
and long-term interests of Britain. 


Heseltine said he was happy to visit China again after 
20 years. When he visited China for the first time in 
1973, he was met by the late Chinese Premier Zhou 
Enlai. 


Heseltine said he has an important mission to perform 
during his current China visit. Prime Minister John Ma- 
jor and the British cabinet have asked him to convey 
this message to Chinese leaders: The British Govern- 
ment attaches great importance to improving and devel- 
oping its relations with China. Britain appreciates the 
economic growth in China, has no doubt about its po- 
litical stability, and admires the courage, resourceful- 
ness, and art demonstrated by Chinese leaders in lead- 
ing economic reform and administering economic activ: 
ities. The British Government believes that maintaining 
friendly cooperation with China ts the only right choice 
for it. 


He said: Britain and China should become not only trade 
partners, but also friends. The powerful trade delegation 
traveling with him demonstrates how much importance 
the British Government and business circles attach 
to developing British-Chinese ties, especially bilateral 
trade and economic ties. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, and others were present during the meeting. 


Women’s Group Leader Meets Bundestag Head in 
Bonn 


OW1905060495 Beijing XINHUA in English 
0527 GMT 19 May 95 


[FBIS Transcribed Text] Bonn, May 18 (XINHUA) — 
Visiting President of the All-China Women's Federa- 
tion Chen Muhua met German Bundestag (Federal As- 
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sembly) President Rita Suessmuth today and exchanged 
views On women policies. 


Chen said that China’s opening and reforms have 
brought benefits to its women and briefed Suessmuth 
on preparations for the United Nations Women’s Con- 
ference to be held in Beijing this September. 


She conveyed to Suessmuth greetings from Qiao Shi, 
chairman of the Standing Committee of China’s Na- 
tional People’s Congress. 


Chen is to have breakfast with Claudia Nolte, German 
minister of women, youth, family and the elderly, on 
Friday. 


The Chinese women’s delegation arrived in Germany 
Tuesday for a week-long visit at the invitation of Ger- 
many’s Konrad Adenauer Foundation and the ministry 
headed by Nolte. 


East Europe 
Polish Senate Marshal Discusses PRC Trip 


OW1705061395 Beijing XINHUA in English 
0228 GMT !7 May 95 


[FBIS Transcribed Text] Warsaw, May 16 (XINHUA) 
— Polish Senate Marshal A. Struzik said today that 
"China is strong enough to solve all its problems by 
itself." 


Struzik made the statement to the press upon his return 
tonight from his visit to China. 


In reply to a question on how to deal with the "Chinese 
human right issue,” Struzik said China pursues a policy 
of noninterference into the domestic affairs of other 
countries and his talks in China did not cover this issue. 


Struzik also said that Poland will provide investment 
loans to China to expand economic exchanges between 
the two countries. Enterprises in Poland should play an 
active role in this aspect so as to reverse the trend of 
Poland’s falling exports to China. 


Chinese Academy of Science Group Visits Romania 


OW!705141195 Beijing XINHUA Domestic Service 
in Chinese 0637 GMT 12 May 95 


[By reporter Zheng Jian (6774 1017)) 


[FBIS Translated Text] Bucharest, 11 May (XINHUA) 
— While meeting with the Chinese Academy of Sci- 
ence [CAS] delegation led by CAS President Zhou 
Guangzhao |! May, Romanian President Iliescu said: 
I hope Romanian and Chii...e Academies of Science 
will enhance cooperation and play a bigger role in for- 
mulating and implementing scientific and technological 
development plans and in narrowing our countries’ gap 
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with developed countries in economic, scientific, and 
technological fields. 


Zhou Guangzhao and his party arrived in Romania 
for a visit on 10 May. He and Constantinescu [name 
as transliterated], president of the Romanian Academy 
of Science, held talks on scientific and technological 
cooperation between the two academies and on the 
orientation of scientific research. 


Qian Qichen ‘Concerned’ Over Former Yugoslavia 


OW1805170895 Beijing XINHUA in English 
1537 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen said here today that the Chinese government 
and people are very much concerned about the situation 
in the former Yugoslavia. 


"China hopes that the crisis and conflicts in this region 
will be settled in a just and reasonable way at the earliest 
possible time,” said Qian while meeting with Mirjana 
Mardovic, a leading scholar and social activist from the 
Federal Republic of Yugoslavia. 


Qian said that China highly values its traditional friend- 
ship with Yugoslavia and will, as always, adhere to 
developing its friendly ties and cooperation with Yu- 
goslavia on the basis of the Five Principles of Peaceful 
Co-existence. 


Mardovic said that she was very pleased to have the 
chance to visit China, saying that Yugoslavia is closely 
following China's development. 


She noted the tremendous achievements that China has 
made in reform and opening up, which, she said, are a 
positive contribution to and support for human society's 
cause of progress. 


Yugoslavia wishes to acquaint itself with China's expe- 
riences and also appreciates China's just stand on the 
settlement of the issue of former Yugoslavia. 


Mardovic is accompanied on her visit by noted Yu- 
goslav economist Slobodan Unkovic. 


This evening Lei Jieqiong, Vice-Chairman of China's 
National People’s Congress Standing Committee and 
honorary president of the Association for International 
Understanding of China, met with and gave a dinner in 
honor of Mardovic and her party. 
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Latin America & Caribbean 


Zhejiang Secretary Meets Brazilian Delegation 


OW1!705102395 Hangzhou ZHEJIANG RIBAO 
in Chinese 29 Apr 95 pl 


[FBIS Translated Text] On the afternoon of 28 April, 
Li Zemin, secretary of the Zhejiang Provincial CPC 
Committee, met at the Hangzhou Shangri-la Hotel with 
a delegation of Brazil's Democratic Labor Party led 
by its chairman, Leonel Brizola. Li Zemin expressed 
his respect for Brizola’s consistent efforts to promote 
friendship between the Chinese and Brazilian people. 
After briefing the guests on the basic situation in 
Zhejiang, Li Zemin said that Zhejiang and Brazil have 
many things in common and that their economies are 
highly complementary of each other. He expressed 
the hope that Brizola’s visit would further strengthen 
exchanges and cooperation between China and Brazil 
in economic, trade, science and technology, and cultural 
fields, especially between Zhejiang and Brazil's Parana 
State. Brizola said that during his short visit to China 
he saw broad prospects for cooperation between the 
two countries and that he would continue to work for 
friendship between the Brazilian and Chinese people. 


On the evening of the same day, Wang Qichao, member 
of the provincial CPC Committee Standing Committee, 
hosted a banquet in honor of Leonel Brizola and his 


party. 


NPC Ratifies Consular Treaty With Peru 


OW1/105121995 Beijing XINHUA Domestic Service 
in Chinese 1027 GMT 10 May 95 


[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
Resolution of the Standing Committee of the National 
People’s Congress [NPC] ratifying the "Consular Treaty 
Between *'1e People’s Republic of China and the Repub- 
lic of Peru" 


FBIS-CHI-95-097 
19 May 1995 


(Adopted on 10 May 1995) 


The 13th Standing Committee Session of the Eighth 
NPC has decided to ratify the "Consular Treaty Between 
the People’s Republic of China and the Republic of 
Peru” signed in Beijing on 9 June 1994 by Vice Premier 
and Foreign Minister Qian Qichen on behalf of the 
People’s Republic of China. 


Sino-Jamaican Visa Agreement Signed in Kingston 


OW1705133495 Beijing XINHUA Domestic Service 
in Chinese 0144 GMT 13 May 95 


[By reporter Jin Shenjian (6855 3088 0313))} 


{[FBIS Translated Text] Caracas, 12 May (XINHUA) 
— According to a dispatch from Kingston, Seymour 
Mullings, Jamaican deputy prime minister and minis- 
ter of foreign affairs and foreign trade, said today that 
the signing of the Sino-Jamaican agreement on mutu- 
ally waiving visa requirements will further promote ex- 
changes and cooperation in all fields between the two 
countries. 


On 12 May, China and Jamaica signed an agreement on 
mutually waiving visa requirement for diplomatic and 
government affairs passports, in Kingston, Capital of 
Jamaica. Deputy Prime Minister Mullings and Chinese 
Ambassador to Jamaica Wang Jianli signed the agree- 
ment on behalf of their respective governments. 


Mullings said the agreement will provide greater con- 
venience for increasing bilateral economic exchange, 
adding that Jamaica welcomes Chinese enterprises to 
invest in Jamaica. 


Ambassador Wang Jianli said signing of the agreement 
was another achievement of the friendly cooperation 
between China and Jamaica, and that the agreement has 
great significance for further developing Sino-Jamaican 
relations. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 
State Council Appoints New Officials 


OW1805124695 Beijing XINHUA in English 
1234 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— The State Council, China's highest governing body, 
recently made some personnel changes. 


Jin Renging and Yang Jingyu were appointed deputy 
secretaries- general of the State Council, while Xi Dehua 
has been removed from the post. Jin was relieved of the 
post of Vice-Minister of Finance. 


Wang Mengkui replaced Yuan Mu as Director of the 
Research Office of the State Council. 


Li Zhaoxing was appointed Vice-Minister of Foreign 
Affairs. 


Lin Yongsan and Wang Jianlun (Female) became Vice- 
Ministers of Labor. 


Wang Xianzheng replaced Han Ying as Vice-Minister 
of the Coal Industry. 


Wang Qiren was appointed Director of the Macao 
Branch of the XINHUA NEWS AGENCY, replacing 
Guo Dongpo. 


Wang Xuebing became Chairman of the Board of the 
Bank of China, replacing Wang Qiren. 


Fu Rui was appointed Deputy General Manager of the 
China National Nuclear Corporation. 


Jiang Zemin Replaces Yuan Mu With ‘Protege’ 


HK1905072195 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 95 p9 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] President Jiang Zemin has 
replaced the hard-line Director of the Research Office 
of the State Council Yuan Mu, with one of his own 
proteges. The new head of the think-tank of the central 
Government, Wang Mengkui, has been a key adviser, 
trouble shooter and speechwriter for the President. 


Political analysts said Mr Yuan's departure did not 
mean that more positions in the top research and policy 
making bodies of the party and Government would 
be opened up for liberal cadres and academics. Mr 
Wang, who has drafted major documents including the 
Resolution of the Fourth Central Committee Plenum on 
party building last September, is also a conservative. In 
his articles, the ideologue has prescribed a heavy dosage 
of ideological indoctrination. 


Party sources said most of the associates and underlings 
of Mr Wang, who has also worked in the Policy Re- 


search Office of the Party Central Committee, believed 
in Cautious economic reform and tight political control. 
The sources added that Mr Yuan, known as an alter ego 
of Premier Li Peng, would continue to advise the cen- 
tral Government. 


Earlier this year, Mr Yuan wrote a theoretical piece 
in the People’s Daily arguing that the socialist nature 
of the nation would be jeopardised if too many state 
enterprises were privatised. Recently, Mr Jiang and Mr 
Li have also called upon the services of “the guru of 
neo-conservatism” He Xin the famous advocate of a 
New Cold War with the “neoimperalists”. 


Western diplomats said advice from the likes of Messrs 
Yuan, Wang, and He was partly responsible for the 
conservative turn in official propaganda, including the 
re-emphasis on nationalism and Maoism. 


Apart from the appointment of Mr Wang, Xinhua (the 
New China News Agency) last night reported a series 
of senior-level appointments in the State Council. 


Fu Rui, the son of party elder Peng Zhen, 93, was pro- 
moted deputy general manager of the China National 
Nuclear Corporation. Mr Fu was previously head of the 
police department in Shenzhen and head of the Organ- 
isation Department in the Guangdong party committee. 
Since the nuclear corporation is a major state holding. 
Mr Fu now has ministerial ranking. 


Vice-Minister of Finance Jin Renging was made a 
deputy secretary- general of the State Council. 


Further Reportage on Panchen Lama Declaration 


Claim Termed ‘Illegal, Invalid’ 


OW1905095595 Beijing XINHUA in English 
0935 GMT 19 May 95 


{[FBIS Transcribed Text] Lhasa, May 19 (XINHUA) 
— Senior Chinese law-maker Pagbalha Geleg Namgyai 
said that the Dalai Lama’s one-sided declaration on 
the reincarnation of the Panchen Lama has seriously 
disrupted the confirmation process. 


Pagbalha, vice-chairman of the National People’s Con- 
gress, made the remarks at the third meeting of the sixth 
Tibet Regional Committee of the Chinese People’s Po- 
litical Consultative Conference held Tuesday [16 May]. 


The Dalai Lama's separatist activities conducted since 
he fled abroad after the failure of the armed rebellion 
in 1959 are known to all, said Pagbalha, who is also 
chairman of the Tibet Regional CPPCC Committee. 


The Dalai Lama's latest act, which violated religious 
ritual and historical fixed practice, revealed his clear 
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political motive of denying the authority of the Central 
Government, sewing discord, and sabotaging the stabil- 
ity and unity of Tibet. 


After reviewing the process of locating and confirming 
the reincarnated child for the Ninth Panchen Lama 
between the 1930s and 1940s, Pagbalha explained 
that the reincarnated child for the Panchen Lama was 
legal and valid only after approval by the Central 
Government. 


The Panchen Kanpo Lija (the highest ecclesiastical 
and secular institution in Tibet) and Zhaxi Lhunbo 
Monastery found a reincarnated child at Xunhua, in 
northwest China’s Qinghai Province, after the dealth of 
the Ninth Panchen Lama, he said. 


They then sent people to Guangzhou, in south China, 
and got the approval from Li Zongren, acting president 
of the Kuomintang Government, who issued an order to 
confirm the child from Xunhua as the 10th reincarnated 
Panchan Lama, regardless of obsiruction from the 
Tibetan local government headed by a senior official 
regent, he added. 


The confirmation process lasted 12 years as a result 
of the struggle between the Panchen Kanpo Lija and 
Zhaxi Lhunbo Monastery on the one hand and the 
local government on the other and was finally resolved 
after the confirmation was approved by the Central 
Government. 


After the founding of New China, the Central Govern- 
ment signed an agreement on the peaceful liberation of 
Tibet with representatives of the Tibet local government. 


With mediation by the Central Government's repre- 
sentative, the 14th Dalai Lama had to recognize the 
child located in Xunhua as the reincarnation of the 10th 
Panchen Lama. 


The whole confirmation process of Panchen’s reincar- 
nation indicates that it takes effect only when it is ap- 
proved by the Central Government. Otherwise, it is in- 
valid, Pagbalha said. 


"The unilateral declaration of the confirmation of the 
Panchen’s reincarnation by the Dalai Lama is illegal 
and invalid. We only recognize the reincarnated child 
of the 10th Panchen Lama approved by the Central 
Government,” he stated. 


“The current struggle over the Panchen’s reincarnation 
is a test for our nation and patriots in religious circles, 
and history will witness again their correct answer,” he 
added. 


Finally, he expressed the hope that the real reincarnated 
child of the Panchen Lama will ascend the holy throne 
as early as possible. 


FBIS-CHI-95-097 
19 May 1995 


Termed ‘Splittist’ Act 
OW1805160195 Beijing XINHUA in English 
1539 GMT 18 May 95 


[FBIS Transcribed Text] Lhasa, May 18 (XINHUA) 
— The Dalai Lama's act of claiming that a Tibetan 
boy is the reincarnation of the Panchen Lama has 
aroused strong opposition here from local deputies to 
the ongoing session of the People’s Congress of the 
Tibet Autonomous Region. 


The deputies generally call it a splittist action that goes 
against h:storical conventions and religious rules. 


"I'm very indignant about this,” said Gyaga Losang- 
tamqo, who began to work at the office of the 10th 
Panchen Lama in the 1950s. “It runs totally counter to 
the religious rituals, and we will never recognize it.” 


The 67-year-old deputy is a member of the leading 
group for searching for the reincarnation of the Panchen 
Lama. He said that there is a set of rules for recognizing 
the reincarnation of both the Dalai and Panchen lamas. 


He said that the most important rule is that several 
candidates must be located, and they have to go 
through Lot-Drawing in front of a statue of Sakyamuni. 
The result then has to be forwarded to the central 
government for approval. 


The confirmation of the 10th Panchen Lama 46 years 
ago was an example of the set procedure, under which 
he got approval from the then central government 
of Kuomintang. At the same time, the then local 
government headed by the Dalai Lama also chosed one 
child, who, however, failed to get recognition from the 
public because he did not get approval from the central 
government. 


Lamar Cering, an eminent monk from the Zhaxi Lhunbo 
Lamasery, the home temple of the Panchen Lama, said 
that historic changes are taking place in Tibet thanks 
to the support from the state, and the Tibetan people 
enjoy religious freedom. Monks at the Zhaxi Lhunbo 
Lamasery are living well and freely, he said. 


The Communist Party of China spent large amounts of 
money to build stupas for the fifth to the 10th Panchen 
lamas, which is unprecedented in the modern history of 
Tibet, Lamar Cering said. 


The Dalai Lama’s act is viciously intended to undermine 
the normal procedure to find the child who will be the 
reincarnation, he said, adding that it is also a politically 
motivated act aimed at splitting the country. 


Deputy Cering Targyai, from Yadong County, said 
that Tibet is undergoing the best period in its history 
for economic development and the people hope to 
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take this opportunity to improve their living standards. 
“Tie Dalai Lama wants to disrupt the situation by his 
declaration, but the pec ple will reject him,” he said. 


Losang Toinzhub, mayor of Lhasa, said that he fully 
endorses the stand expressed by the spokesman of the 
Bureau of Peligious Affairs under The State Council 
yesterday. 


"The conventions and rules in effect for the past 200 
years must never be ignored. The Dalai Lama has gone 
against the rules, and his so-called confirmation of the 
reincarnation is null and void,” Losang Toinzhub said. 


"The Dalai Lama is now head of a splittist group. He is 
not qualified to confirm the reincarnation,” he said. 


Comparison of Spokesman’s Dalai Comments 
OW1705132795 


Beijing XINHUA Domestic Service in Chinese at 1057 
GMT on 17 May carries a 727-character report on the 
State Council’s Religious Affairs Bureau spokesman's 
statement on the same day regarding the Dalai Lama’s 
confirmation of a Tibetan boy in India as the reincarna- 
tion of Panchen Lama. 


The XINHUA Domestic version has been compared to 
English version published in the 17 May China DAILY 
REPORT, pages 18-19, and was found to contain the 
following variations: 


Page 18, column two, paragraph three, last sentence 
reads: ...in its acts aimed at splitting... (deleting the word 
“abroad”); 

Page 19, column one, paragraph four, only sentence 
reads: ...the Dalai clique of the effort to find a rein- 
carnated child, we still believe that the Tibetan Buddist 
circles will surely remove obstacles and accomplish at 
an early date this sacred Buddist task for the reincar- 
nation of the 10th Panchen Lama in accordance with 
religious rituals and procedures. (rewording sentence). 


Zhao Ziyang Pays Respects to Chen Yun 


HK1905054095 Hong Kong LIEN HO PAO 
in Chinese 16 May 95 p 10 


("Special dispatch” from Wuhan by staff reporter: 
“Zhao Ziyang’s Presence at Chen Yun’s Mourning Hall 
Reportedly Incurs Beijing Leadership’s Displeasure"] 


{[FBIS Translated Text] According to sources in Bei- 
jing, Zhao Ziyang, the former general secretary of the 
CPC Central Committee who stepped down during the 
prodemocracy movement in 1989, recently went to pay 
his last respects to Chen Yun without the approval of the 
CPC central authorities, and this displeased the Beijing 
leadership. Before that, Zhao Ziyang had twice applied 
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to attend Chen Yun’s funeral, but his request had not 
been accepted by the Beijing leadership. 


The sources said: After CPC elder Chen Yun died on 10 
April, Zhao Ziyang twice applied for the approval of the 
CPC central leadership to attend Chen Yun’s farewell 
ceremony, but he did not receive any reply from the 
authorities. Since Zhao Ziyang stepped down during the 
4 June Incident, he has not participated in any open or 
official activity in the mainland. 


It is said that without the approval of the CPC central 
leadership, Zhao Ziyang still went to the mourning hall 
at Chen Yun’s home and paid his last respects to the 
dead. Zhao also talked briefly with members of Chen 
Yun’s family, and cordially expressed his sympathy to 
them. 


According to the will of the CPC central authorities, 
Zhao Ziyang has not participated in any political ac- 
tivities in the past years, but he was allowed to make 
private visits. 


Xinjiang Acting Secretary Views Kong Fansen 


OW1805121495 Beijing XINHUA Domestic Service 
in Chinese 0437 GMT 9 May 95 


[By XINHUA reporter Liu Guangniu (0491 0342 3662): 
“Learning from Kong Fansen in Devoting Oneself to the 
Great Northwest — an interview with Wang Lequan, 
acting secretary of the Xinjiang Autonomous Regional 
CPC Committee" ] 


[FBIS Translated Text] Urumqi, 9 May (XINHUA) 
— In an interview with the XINHUA reporter, Wang 
Lequan, acting secretary of the Xinjiang Autonomous 
Regional CPC Committee, said: “As frontier minority 
nationality regions, Xinjiang and Tibet share many sim- 
ilar geographical and social features and face a com- 
mon task. By devoting himself selflessly to the cause 
of frontier construction, Comrade Kong Fansen was a 
brilliant example for the vast number of party member- 
cadres and people of all nationalities in Xinjiang. We 
should use his exemplary deeds as vivid teaching mate- 
rials in strengthening ideological building and improv- 
ing the work style of party organizations at all levels 
and the ranks of cadres, and in leading the people of all 
nationalities in Xinjiang to develop and build the region 
in a more expeditious way.” 


Wang Lequan, a native of Shandong who worked with 
Kong Fansen in a locality in Shandong, was transferred 
to Xinjiang four years ago. He met Kong Fansen 
again last November when Kong visited Xinjiang on a 
study tour, during which Kong gave a briefing to the 
autonomous regional party committee. Wang Lequan 
said: Due to historical reasons and the geographical 
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limitations, Xinjiang lags far behind the hinterland, 
especially the developed coastal region, in economic 
and social development and all fields of endeavor. 
Therefore, we are facing heavier and more formidable 
tasks and are required to work harder and to wage 
a more assiduous struggle. Comrade Kong “ansen is 
precisely a banner that inspires the vast number of party 
members, cadres at all levels, and the people of all 
nationalities to exert themselves to overcome Xinjiang’s 
backwardness. 


Wang Lequan said: Influenced by the material incentive 
principle of a market economy, some comrades raise 
doubts and waver over the spirit of unselfish devotion; 
some develop money-worship mentality and seek mon- 
etary and material interests by all means; some under- 
mine the overall national interests for the interests of 
a locality, unit, or department, or for a small group or 
even individuals; some seek en,oyment in cars and high- 
grade housing in disregard of difficulties of the masses 
and the state; some shy at hardships and are reluctant 
and unwilling to work at the grass roots to share the dis- 
tresses of the masses; still others even vioiate laws and 
discipline for selfish gains, becoming corrupt and degen- 
erate; and so on and so forth. These acts are very incom. 
patibie with Comrade Kong Fansen’s exemplary deeds. 
Comrade Kong Fansen is a mirror reflec ing one’s soul. 
Each and every one of us should reflect ‘pon ourselves 
in front of this mirror. 


He said: Since the beginning of this year, the au- 
tonomous regional party committee and government 
have made a determined effort to crack down on the 
practices of partying and entertainment at public ex- 
penses and to make the crackdown a breakthrough for 
fighting corruption and promoting clean government. 
The autonomous regional party committee and govern- 
ment are determined never to connive at corruption and 
to thoroughly investigate each and every case of corrup- 
tion and of resisting orders in violation of discipline. 


On the issue of unity of nationalities, Wang Lequan 
said: As Xinjiang and Tibet are both minority national- 
ity regions, they face the common task of strengthening 
the unity of nationalities and safeguarding motherland 
unification. Comrade Kong Fansen was a role model in 
promoting unity of nationalities. We should diligently 
study the party’s policy toward nationalities; more con- 
sciously safeguard the unity of nationalities and of all 
sectors; foster a strong awareness that the Han and mi- 
nority nationalities are inseparable from each other; and 
rely on the unity and cooperation of cadres and people of 
all nationalities in developing and building up Xinjiang. 
We should launch more extensively the month-long ed- 
ucation campaign on unity of nationalities, and go all 
out to commend collectives and individuals outstanding 
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in unity among nationalities. We should firmly oppose 
any words and deeds detrimental to the unity of nation- 
alities. Han and minority nationality cadres, local cadres 
and those from other segions, old and new cadres, and 
the masses of all nationalities should learn from, respect, 
assist, and trust each other so as to promote the unity 
and progress of nationalities. We should take a clear- 
Cut stance in opposing national separatism, maintaining 
stability and unity, and safeguarding the motherland’s 
unification. 


He said: We should emulate Comrade Kong Fansen in 
having a deep love for and dedicating ourselves to the 
frontier, taking root in the construction there. We should 
transform our love for the country and the people into 
dedication to the motherland’s frontier. ‘i the face of 
the current historic opportunity for growth, Xinjiang 
has a bright and promising future for development. 
We comrades working in Xinjiang not only want to 
take root here and dedicate ourselves to the regional 
construction and to serving the people of all nationalities 
in the region, but also hope that more people with 
lofty aspirations from all over the country will come 
to Xinjiang to join the people of all nationalities in the 
socialist modernization drive. 


Report on Leaders’ Activities 12-18 May 
OW1905091295 


[FBIS Editorial Report] PRC media from 12-18 May 
carried the following reports on PRC central leadership 
activities. The source is noted in parentheses after each 


report. 


Jiang Zemin Inscribes for Martyr Jin Weiying — 
CPC Central Committee General Secretary Jiang Zemin 
recently inscribed a board of the former residence of 
martyr Jin Weiying who was a devoted CPC cadre and 
was killed during the German-Soviet War in Moscow 
in late 1930’s. Jiang Zemin inscribed: “Jin Werying's 
Former Residence.” (Hangzhou ZHEJIANG RIBAO in 
Chinese 6 May 95 p 1) 


Huang Ju Attends Shanghai Enterprise Exhibition — 
Huang Ju, secretary of the Shanghai: Municipal Party 
Committee, yesterday attended an exhibition held by 
53 Shanghai industrial enterprises where the enterprise 
with the best image will be chosen. He urged the 
participating enterprises to strive for the best image 
create successful experiences, lead other enterprises, and 
enhance Shanghai's spiritual and material civilization 
drive. (Shanghai JIEFANG RIBAO in Chinese 8 May 
95 p 1) 


Peng Peiyun Visits Poor Handicapped Families — 
China will mark a national day for assisting the hand- 
icapped on 21 May. Peng Peiyun, state councillor and 
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chairman of the Coordination Working Commitiee for 
the Handicapped, visited two poor handicapped fami- 
lies on 12 May. (Beijing XINHUA Domestic Service in 
Chinese 0830 GMT 12 May 95) 


Song Ping Attends Forum on Kong Fansen —- A fo- 
rum was held in Beijing 12 May to discuss publications 
of a book, “Leading Cadres’ Model, Kong Fansen” and 
pictures of Kong Fansen. Hu Jintao wrote the book's 
preface. Song Ping and Zhang Quanjing, director of the 
CPC Central Committee Organization Department, at- 
tended the forum. (Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 12 May 95) 


Chen Junsheng Greets Outstanding Rural Female En- 
trepreneurs — The All-China Women’s Federation and 
the Ministry of Agriculture jointly held commendation 
ceremony for outstanding rural female entrepreneurs in 
Beijing on 12 May. State Councillor Chen Junsheng sent 
a congratulatory message to the meeting. (Beijing Cen- 
tral People’s Radio Network in Mandarin 2230 GMT 
12 May 95) 


Luo Gan Attends Opening of International Police 
Games —- The Second International Police Pentathlon 
Tournament officially opened in Beijing on 13 May. 
State Councillor Luo Gan attended the opening cer- 
cmony. Earlier, Luo Gan met with senior officials 
of the International Police Athletic Federation. Also 
attending the meeting were Public Security Minister 
Tao Siju and Ba Zhongtan, headquarters commander 
of the Chinese People’s Armed Police Force. (Beijing 
XINHUA Domestic Service in Chinese 1531 GMT 13 
May 95) 


Li Tieying Meets IOC Chairman Samaranchi — State 
Councillor Li Tieying met with visiting International 
Olympic Committee Chairman Samaranchi in Beijing 
on 15 May. Wu Shaozu, minister of the State Phys- 
ical Culture and Sports Commission and president of 
the Chinese Olympic Committee, was present at the 
meeting. (Beijing XINHUA Domestic Service in Chi- 
nese 1331 GMT 15 May 95) 


Zou Jiahua Attends Water-Conserving Teleconference 
— Zou Jiahua, vice premier of the State Council, 
attended and addressed a national water-conserving 
teleconference in Beijing on 15 May. He urged all 
concerned to pay attention to conserving water and 
alleviating water pollution in urban areas across China. 
(Beijing XINHUA Domestic Service in Chinese 0509 
GMT 16 May 95) 


Rong Yiren Heads PRC Pacific Economic Cooperation 
Committee — The Pacific Economic Cooperation Coun- 
cil (PECC) will hold its 11th congress in Beijing during 
27-29 September. PRC joined the PECC in 1986 and 
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formed the Chinese National Committee for Pacific Eco- 
nomic Cooperation (CNCPEC). Chinese Vice President 
Rong Yiren is CNCPEC Honorary President. (Being 
XINHUA Domestic Service in Chinese 0826 GMT 17 
May 95) 


Wei Jianxing Attends National Model Workers’ Meet- 
ing — Over 3,000 Being workers attended a report 
meeting held by 40 national model workers in Being 
on 17 May. Wei Jianxing, member of the CPC Central 
Committee Political Bureau, president of the All-China 
Federation of Trade Unions, and secretary of the Bet- 
jing Municipal Party Committee, attended the meeting. 
(Beijing XINHUA Domestic Service in Chinese 1305 
GMT 17 May 95) 


Liu Huaging Attends Singing Concert — Troops gar- 
risoned in Beijing held a singing concert on 18 May to 
mark the 50th anniversary of victory in the War of Re- 
sistance Against Japan. Watching the chorus were Liu 
Huaging, vice chairman of the Central Military Com- 
mission; Zhang Wannian, member of the Central Mili- 
tary Commission and chief of general staff of the Chi- 
nese People’s Liberation Army (PLA); and Yu Yongbo, 
member of the Central Military Commission and direc- 
tor of the PLA General Political Department. (Beijing 
XINHUA Domestic Service in Chinese 1150 GMT 18 
May 95) 


‘Long March’ Re-Creation To Spread ‘Patriotism’ 


OW1805113495 Beijing XINHUA in English 
0927 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— A 60-member team will leave Being next Monday 
{22 May] to relive the famous Long March, a journey 
undertaken by more than 80,000 Red Armymen 60 years 
ago in Chinese people's fight against Japanese invaders. 


Xu Wenbo, vice-minister of the Chinese Ministry of 
Culture, said here today at a press conference that the 
activity is designed to mark the SOth anniversary of the 
victory in the anti-fascist war, China’s victory in its war 
against Japanese aggression, and the 60th anniversary of 
the Long March of 25,000 Li (12,500 kilometers). 


The team includes 27 well-known Chinese artists, 
with 15 journalists from major press organizations 
accompanying the group as they visit 13 places in east 
China’s Jiangxi Province, southwest China's Guizhou 
and Sichuan Provinces, and northwest China's Shaanxi 
Province. 


The artists plan to give 17 performances during their 
month-long tour with the purpose of spreading a feeling — 
of patriotism, diligence, sacrifice, and hard work 
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The team also includes Chinese scientists and techni- 
cians who will introduce some 100 projects designed to 
spread technical know- how along the way to help local 
people to shake off their poverty. 


The Beijing-based Oriental Land-Mother High-Tech 
Development Corporation will spend about one million 
yuan (about 120,000 U.S. dollars) in helping to carry 
out the 100 projects. 


Beijing Cracks Down on Misuse of Public Funds 


HK1805145995 Beijing ZHONGGUO XINWEN SHE 
in English 1344 GMT 18 May 95 


(FBIS Transcribed Text] Beijing, May 18 (CNS) — The 
Beijing Municipal Disciplinary Inspection Commission 
is executing harsh punitive measures against those 
Officials, cadres who misuse public money on banquets, 
entertainment and drinks. 


Li Yongan, secretary-general of the Disciplinary Inspec- 
tion Commission, drew the attention of municipal Party 
committees, municipal government bureaus and com- 
missions, particularly bureaus with responsibility for 
customs, planning, taxation, trading, judicial, telecom- 
munications and finance affairs that stringent regulations 
have been compiled to ensure integrity and good con- 
duct of all government officials and cadres. 


The regulations state that personnel working in various 
grades of Party and government organs are not allowed 
to, in the course of performing official duties such as 
approving projects, loans, tenders, conducting staff ap- 
praisal, news coverage, foreign remittance, investigation 
of cases and dealings with other units or individuals, 
attend any banquets which might bring about effects 
detrimental to prudent and impartial execution of their 
official duties. 


The regulations also prohibit Party and government 
officials from attending any social functions at karaoke 
lounges or night-clubs nor any celebration functions 
organized by such entertainment parlours, whether free 
of charge or using public money, in an official capacity 
or taking advantage of execution of one’s daily duty. 


Li further said that senior officials, cadres should give 
good examples to their subordinates by not abusing 
public funds on banquets and entertainment. Anyone 
who is found in breach of the regulations will be warned 
by the Party or punished severely. 


Skill Certificates Required for Overseas Work 
OW1!805113395 Beijing XINHUA in English 
1038 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese laborers to work overseas have to obtain a 
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new technical skill certificate issued by the government, 
a senior labor official said here today. 


This move is intended to guarantee the proficiency 
level and quality of the increasing number of Chinese 
technical workers to work overseas, and help “promote 
the country’s labor service and technical exchanges with 
other countries and regions," said Li Hengye, director 
of the technical skill development department under the 
Ministry of Labor. 


Li was speaking at a demonstration of China’s technical 
level grading on Chinese cuisine held here today for 
Officials from 9 foreign diplomatic missions stationed 
in Beijing. 

He said China's labor service and technical cooperation 
with foreign countries has been expanded rapidly. 
Nearly 220,000 Chinese were working overseas at the 
end of 1994, 50,000 more than the figure at the end of 
1993. 


The new technical skill grading system changed the 
original complicated gradings to a three-level system: 
the junior, middie and senior ranks. The qualified 
technical workers who pass government examinations 
have unified certificates in the country. 


China is now experimenting with the new system in 
50 types of work across the country, which require 
complicated skills, strict safety and quality standards 
and are directly related to the interests of consumers, Li 
disclosed. 


The rest 4,700 types of jobs or more will be graded 
technically later and step by step, the director said. 
[sentence as received} 


Since 1990, 30 million people have obtained such na- 
tional qualification certificates, and some 16,000 tech- 
nical institutions have been established to train workers 
in their skills, Li said. 


PRC’s Negotiable Instrument Law 


OW1905054995 Beijing XINHUA Domestic Service 
in Chinese 2152 GMT 12 May 95 


[FBIS Translated Text] Beijing, 13 May (XINHUA) 
— The Negotiable Instrument Law of the People’s 
Republic of China (Adopted at the 13th Session of the 
Eighth National People’s Congress Standing Committee 
on 10 May 1995) 
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Chapter I General Provisions 


Article 1. This law is formulated to standardize bill- 
related actions, to safeguard the legitimate rights and 
interests of the parties involved in bill-related activities, 
to maintain social and economic order, and to promote 
the development of the socialist market economy. 


Article 2. This law is applicable to bill-related activities 
within the borders of the PRC. 


Bills stated in this law refer to bills of exchange, 
cashier’s checks, and checks. 


Article 3. Those who engage in bill-related activities 
shall abide by laws and administrative rules and regu- 
lations and must not infringe upon public interests. 


Article 4. When a bill drawer draws up a bill, he shall 
sign and put his seal on the bill according to legal 
conditions and undertake responsibility for the bill in 
line with the information recorded on the bill. 


When exercising his rights under a bill, a bill bearer 
shall sign and put his seal on the bill and present the 
bill according to legal procedures. 


Other debtors under a bill who sign and put their seals 
on the bill shall undertake responsibility for the bill in 
line with the information recorded on the bill. 


The rights under a bill stated in this law refer to the bill 
bearer’s right to demand payment from debtors under 
the bill for the amount covered by the bill; these include 
the right to request payments and the right of recourse. 


Responsibility for the bill stated in this law refers to the 
obligation of debtors under a bill to pay the bill bearer 
the amount covered by the bill. 


Article 5. The parties to a bill may entrust their agents 
to sign and put their seals on the bill, and shall indicate 
the agency relationship on the bill. 


In cases where a person not authorized to act as an 
agent signs and puts his seal on a bill in the agent’s 
name, he shall undertake responsibility for the bill; an 
agent who exceeds the limits of agency authority shall 
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bear responsibility for the bill for the part that exceeds 
the limits. 


Article 6. The signature and seal on a bill of a person 
who is incapable of performing civil acts or is capable 
of performing only limited civil acts is invalid, but this 
does not affect the validity of other signatures and seals 
on it. 


Article 7. A signature and seal on a bill refer to a 
Signature, a seal, or a signature plus a seal. 


The signature and seal of a legal person and other units 
using a bill include their own seals plus the signatures 
and seals of their legal representatives or authorized 
agents. 


The signatures on a bill shall be the real names of the 
parties concerned. 


Article 8. The amount on a bill shall be in capital Chi- 
nese characters denoting numbers as well as numerals, 
and the two shall conform. The bill shall be invalid if 
there is a discrepancy between the two. 


Article 9. Information recorded on a bill must be in 
keeping with the provisions of this law. 


The amount, date, and name of payee on a bill must not 
be altered. A bill that has been altered is invalid. 


The party who originally issued the bill may alter other 
information on it, but he shall sign and put his seal to 
certify the alterations. 


Article 10. The parties concerned shall observe the 
principle of honesty and trustworthiness when signing, 
issuing, obtaining, and transferring a bill; they must 
have true trading relations as well as creditor-debtor 
relations. 


A consideration that is acceptable to both parties must 
be paid to obtain a bill. 


Article 11. A bill obtained free in accordance with the 
law for taxation and inheritance purposes or as a gift is 
not subject to ‘he restriction regarding the exchange of 
equivalent value; however, the rights under such a bill 
may not take precedence over those of prior parties. 


Prior parties refers to other creditors under the bill who 
signed and affixed their seals to the bill before the party 
that signs and affixes his seal or before the bill bearer. 


Article 12. Those who obtain a bill through deception, 
theft, or coercion, or who obtain a bill with bad in- 
tentions despite their knowledge of the aforementioned 
circumstances, may not enjoy the rights under the bill. 
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A bill bearer may not enjoy the rights under a bill 
obtained as a result of gross errors and not in line with 
the provisions of this law. 


Article 13. A debtor under a bill may not oppose the 
bill bearer using the grounds for opposition that exist 
between him and the bill drawer, or between him and 
a party prior to the bill bearer. This does not apply 
to cases where the bill bearer obtains the bill with 
the full knowledge of the existence of the grounds for 


Opposition. 
A debtor under a bill may oppose a bill bearer who has 


a direct creditor-debtor relationship with him and who 
does not fulfill the agreed-upon obligations. 


Opposition referred to in this law denotes the refusal of 
a debtor under a bill to perform obligations toward the 
creditor under the bill pursuant to the provisions of this 
law. 


Article 14. Information recorded on a bill shall be au- 
thentic and may not be falsified or altered. The parties 
concerned shall assume legal responsibility for falsify- 
ing or altering signatures, seals, and other information 
on a bill. 


Falsified or altered signatures and seals on a bill shall 
not affect the validity of other authentic signatures and 
seals. 


The party who signs and affixes his seal to a bill con- 
taining altered information prior to the alteration shall 
be responsible for the original information; the party 
who signs or affixes his seal after the alteration shall 
be responsible for the information after the alteration; 
where it is impossible to tell whether a signature or seal 
precedes or follows the alteration of a bill, it shall be 
deemed as preceding the alteration. 


Article 15. When a bill is lost, the party who lost the bill 
may promptly notify the payer of the loss and advise the 
latter to stop payment; however, this does not apply to 
bills on which the payers are not indicated or for which 
the payers and their paying agents cannot be identified. 


A payer who receives a loss-and-stop-payment notice 
shall suspend payment. 


The party who lost the bill shall apply for a public 
notice with a people’s court in accordance with the law 
within three days of reporting the loss and requesting 
that payment be stopped, or after the bill is lost. 
Alternatively, he may file a lawsuit with a people's 
court. 


Article 16. A bill bearer shall exercise his rights toward 
debtors under a bill, or preserve his rights under a bill, 
at the business premises and during the business hours 
of the parties to the bill. When the parties to the bill do 
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not have business premises, the exercise of rights shall 
take place at their residences. 


Article 17. The rights under a bill shall be forfeited if 
they are not exercised within the following time frames: 


(1) A bill bearer shall exercise his rights toward the bill 
drawer and bill acceptor within two years after the bill 
matures; the rights under a bill of exchange or cashier's 
check payable on sight shall be exercised within two 
years after the bill is drawn; 


(2) A bearer shall exercise his rights against the check 
writer within six months after the check is issued; 


(3) A bill bearer shall exercise his right of recourse 
against the prior party within six months after the bill 
is reyected or on which payment is refused; 


(4) A bill bearer who exercises his right of recourse 
against the prior party after himself being subjected to 
the exercise of the same right shall do so within three 
months after the bill is paid up or a lawsuit is filed. 


The parties to a bill shall determine the bill's drawing 
and maturity dates in accordance with the law. 


Article 18. A bill bearer who forfeits the rights under a 
bill as a result of exceeding the time limit for exercising 
those rights or insufficient information on the bill shall 
still enjoy civil rights. He may request the drawer or 
acceptor to return the benefits equivalent to the unpaid 
amount of the bill. 


Chapter II Bill of Exchange 
Section I Bill Drawing 


Article 19. A bill of exchange is a bill signed and issued 
by a bill drawer to authorize a payer to pay a fixed 
amount of money to a payee or bearer on sight or at a 
fixed date unconditionally. 


Bills of exchange consist of bank drafts and trade bills. 


Article 20. Bill drawing refers to a bill-related act by 
which the drawer signs a bill and hands it to a payee. 


Article 21. The drawer of a bill of exchange must have 
a true relationship of payment authorization with the 
payer, as well as a reliable funding source from which 
to pay the amount stated on the bill of exchange. 


A person is forbidden to sign a bill of exchange that 
cannot be exchanged for something of an equivalent 
value in an attempt to cheat a bank or other parties to 
that bill of their capital. 


Article 22. The following items shall be noted on a bill 
of exchange: 


(1) The words “bill of exchange"; 
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(2) authorization for unconditional payment; 
(3) a definite amount of money; 

(4) payer's name; 

(5) payee’s name; 

(6) date of drawing; and 

(7) drawer’s signature and seal. 


A bill of exchange that omits any one of the foregoing 
items is invalid. 


Article 23. The date and place of payment and the place 
of drawing shall be noted clearly and definitely on a bill 
of exchange. 


Where the date of payment is not noted on a bill of 
exchange, payment shall be made on sight. 


Where the place of payment is not noted on a bill 
of exchange, the payer’s business premises, residence, 
or regular dwelling shall be considered the place of 
payment. 


Where the place of drawing is not noted on a bill of 
exchange, the drawer’s business premises, residence, 
or regular dwelling shall be considered the place of 
drawing. 


Article 24. Items that are related to a bill’s drawing and 
are not covered by this law may be noted on a bill of 
exchange, but they do not have a binding force on the 
bill. 


Article 25. The date of payment may be indicated in 
any of the following forms: 


(1) Payable on sight; 
(2) payable at a fixed date; 


(3) payable within a specified period of time after the 
date of drawing; and 


(4) payable within a specified period of time after sight. 


The date of payment mentioned in the above is the date 
on which the bill of exchange becomes due. 


Article 26. After signing a bill of exchange, the drawer 
shall be responsible for guaranteeing its acceptance and 
payment. The drawer shall pay the bearer the amounts 
of money and charges stipulated in Articles 70 and 71 
of this law when the bill of exchange is rejected or 
payment is not made thereon. 


Section II Endorsement 
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Article 27. A bearer may transfer the rights under a 
bill of exchange to another person or confer some 
rights under a bill of exchange on another person for 
exercising. 


A bill of exchange may not be transferred if the drawer 
notes the word “nonnegotiable” on it. 


In exercising the rights referred to in the first paragraph, 
the bearer shall endorse and present the bill of exchange. 


Endorsement refers to the bill-related act of entering 
relevant information, signing, and affixing one’s seal to 
the back of a bill or an allonge. 


Article 28. Where a bill as a document is too small to 
satisfy the endorser’s need for entering information, an 
allonge may be attached to the bill. 


The first person to enter information on the allonge shall 
sign and affix his seal to the junction of the bill of 
exchange and the allonge. 


Article 29. In endorsing a bill, the endorser shall sign, 
affix his seal to, and enter the endorsement date on the 
bill. 


A bill of exchange that does not carry the endorsement 
date shall be regarded as being endorsed prior to the 
maturity date. 


Article 30. The endorsee’s name must be noted on a bill 
of exchange when it is transferred by endorsement or 
when some of the rights under the bill are conferred on 
another person by endorsement for exercising. 


Article 31. Endorsements shall be sequential on a bill of 
exchange that is transferred by endorsement. The bearer 
shall use the sequence of endorsements to substantiate 
his rights under the bill of exchange; in the case of a bill 
of exchange that is not transferred by endorsement but 
is obtained through other legal means, the bearer shall 
substantiate the rights thereunder by producing evidence 
in accordance with the law. 


The sequence of endorsements referred to in the preced- 
ing paragraph means that during the course of transfer- 
ring a bill, the signatures and seals of the endorser who 
transfers the bill of exchange and the endorsee to whom 
the bill of exchange is tr.asferred are in sequence. 


Article 32. For a bill of exchange transferred by 
endorsement, subsequent parties shall be responsible 
for the authenticity of the endorsement of the party 
immediately preceding them. 


Subsequent parties refer to other debtors under the bill 
who sign and affix their seals after the party that signs 
and affixes his seal to the bill. 
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Article 33. No conditions shall be attached to endorse- 
ment. Where conditions are attached to endorsement, 
they shall not be binding on the bill of exchange. 


An endorsement that transfers some of the amount stated 
on a bill of exchange or transfers the amount stated on 
the bill of exchange to more than two persons is invalid. 


Article 34. Where an endorser notes the word "non- 
negotiable” on a bill of exchange, he shall not provide 
guarantees to the endorsees of subsequent parties who 
transfer the bill by endorsement. 


Article 35. Where an endorsement carries the word 
"collection by proxy,” the endorsee has the right to 
exercise, on behalf of the endorser, the rights under 
the bill of exchange entrusted to him. The endorsee, 
however, may not transfer the rights under the bill of 
exchange by endorsement. 


A bill of exchange may be pledged; when it is pledged, 
the word “pledged” shall be endorsed. In achieving the 
right of pledge in accordance with the law, the endorsee 
may exercise his rights under the bill of exchange. 


Article 36. A bill of exchange may not be transferred 
by endorsement if it has not been accepted, payment 
on it has been refused, or the period for presenting 
it for payment has passed; where it is transferred by 
endorsement, the endorser shall assume responsibility 
under the bill of exchange. 


Article 37. Upon transferring a bill of exchange by 
endorsement, the endorser guarantees the acceptance 
and payment of the bill held by subsequent parties. If 
the bill of exchange is rejected or payment on it is not 
made, the endorser shall pay the bearer the amounts of 
money and charges stipulated in Articles 70 and 71 of 
this law. 


Section III Acceptance 


Article 38. Acceptance refers to a bill-related act by 
which the payer of a bill of exchange undertakes to 
disburse the amount specified on the bill when the bill 
falls due. 


Article 39. The bearer of a bill of exchange that is 
payable at a fixed date or payable within a specified 
period of time after the date of drawing shall present 
the bill to the payer for acceptance before the bill falls 
due. 


Presentation for acceptance refers to the act by which 
the bearer presents a bill of exchange to the payer and 
seeks the latter's commitment to make payment. 


Article 40. The bearer of a bill of exchange that is 
payable within a specified period of time after sight 
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Shall present the bill to the payer for acceptance within 
one month of the drawing of the bill. 


The bearer of a bill of exchange shall forfeit his right 
of recourse against prior parties if he fails to present the 
bill for acceptance within the stipulated time limit. 


Presentation for acceptance is not required of a bill of 
exchange that is payable at sight. 


Article 41. The payer shall accept or reject a bill of 
exchange that is presented for acceptance within three 
days from the day of receiving the bill. 


The payer shall sign and issue a receipt to the bearer 
who presents a bill of exchange for acceptance. The 
receipt shall bear the date the bill is presented for 
acceptance, as well as the relevant signature and seal. 


Article 42. The payer who accepts a bill of exchange 
presented to him shall put the word “accepted,” the date 
of acceptance, and his signature and seal on the front of 
the bill. The payer shall put the date of payment upon 
being presented for acceptance a bill of exchange that 
is payable within a specified period of time after sight. 


The last day of the time limit stipulated in the first 
paragraph of the preceding article shall be taken as the 
date of acceptance of a bill of exchange on which no 
such date is indicated. 


Article 43. The payer shall not attach conditions to 
the acceptance of a bill of exchange. Where conditions 
have been attached, the bill is considered to have been 
rejected. 


Article 44. Upon accepting a bill of exchange, the payer 
shall assume responsibility for making payments on the 
due date. 


Section IV Guarantee 


Article 45. A guarantor may assume the responsibility 
of guaranteeing the liabilities under a bill of exchange. 


Persons other than the debtors under a bill of exchange 
shall act as guarantors. 


Article 46. A guarantor must indicate the following 
items on a bill of exchange or allonge: 


(1) The word "guaranteed"; 
(2) his name and address; 

(3) the warrantee’s name; 

(4) the date of guarantee; and 


(5) his signature and seal. 
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Article 47. When a guarantor does not note the details 
mentioned under Article 46 (3) on a bill of exchange or 
allonge, an acceptor of the bill shall be the warrantee. 
A drawer shall be the warrantee for an unaccepted bill 
of exchange. 


When a guarantor does not note the details mentioned 
under Article 46 (4), the date of drawing shall be the 
date of guarantee. 


Article 48. A guarantee shall be unconditional. A 
conditional guaraniee shall not affect the responsibility 
for guaranteeing a bill of exchange. 


Article 49. A guarantor shall provide guarantees to a 
bearer’s rights under a bill of exchange obtained legally 
obtained, except however, when a warrantee’s liabilities 
are void due to inadequate details noted on the bill of 
exchange. 


Article 50. A guarantor and warrantee of a bill of 
exchange shall be jointly and severally liable toward 
a bearer. When a bill of exchange is not paid when due, 
the bearer has the right to ask for payment from the 
guarantor, who shall make ful! payment. 


Article 51. Guarantors shall be jointly and severally 
liable when they number more than two. 


Article 52. After a guarantor pays off debts under a 
bill of exchange, he may exercise a bearer’s right of 
recourse against the warrantee and prior parties. 


Section V Payment 


Article 53. A bearer shall present a bill for a payment 
in accordance with the following specified time limits: 


(1) A bill of exchange payable on sight to a payer for 
payment shall be presented within one month from the 
date of drawing; 


(2) A bill of exchange payable at a specified date, within 
a specified period of time from the date of drawing, 
or within a specified period of time after sight to an 
acceptor for payment, shall be presented within 10 days 
from the due date. 


An acceptor or payer shall still continue to undertake to 
pay a bearer who explains his failure to present a bill 
for payment in accordance with the time limits specified 
above. 


A bearer is deemed to have made a presentation to a 
payer for payment if the presentation is through a bank 
entrusted to collect payment or a clearing institution. 


Article 54. A payer shall make full payment to a bearer 
on the day he presents a bill for payment in accordance 
with the stipulations of the preceding article. 
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Article 55. A bearer who receives a payment shall sign 
on the bill of exchange and hand it over to the payer. 
A bank entrusted to receive money on a bearer's behalf 
shall transfer the amount of the bill into the bearer's 
account. The payment is deemed to have been received. 


Article 56. The liability of a bank entrusted by a bearer 
to receive money is limited to transferring the amount 
of the bill of exchange into the bearer’s account in 
accordance with the details noted on the bill. 


The liability of a bank entrusted by a payer to pay 
money shall be limited to paying the amount of the bill 
from the payer’s account in accordance with the details 
noted on the bill of exchange. 


Article 57. When making payments, a payer and his pay- 
ing agent shall examine the sequence of endorsements 
and the legitimate personal identification or valid docu- 
ments of the person who presents the bill of exchange 
for payment. 


A payer and his paying agent who make payment 
with bad intentions or through gross errors shall bear 
responsibility. 


Article 58. A payer who makes payment prior to the 
due date on a bill of exchange payable at a specified 
date, within a specified period of time after the date of 
drawing, or within a specified period of time after sight 
shall bear the ensuing responsibility. 


Article 59. A bill of exchange in foreign currency shall 
be paid in renminbi in accordance with the market 
exchange rate on the day of payment. 


If the parties to a bill of exchange have reached 
a separate agreement on the currency for the bill's 
payment, the agreement shall be adhered to. 


Article 60. All debtors under a bill of exchange shall 
be relieved of their liability after the payer makes full 
payment in accordance with the law. 


Section VI Right of Recourse 


Article 61. Where payment is refused on a bill of 
exchange when due, a bearer may exercise the right of 
recourse against the endorser, drawer, and other debtors 
under the bill. 


Where any of the following situations arises prior to 
the due date of a bill of exchange, a bearer may also 
exercise his right of recourse: 


(1) the bill of exchange is not accepted; 


(2) the acceptor or payer dies or goes into hiding; 
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(3) the acceptor or payer is declared bankrupt in 
accordance with the law or is ordered to terminate 
business activities due to violations of the law. 


Article 62. When a bill bearer exercises the right of 
recourse, he shall provide proof indicating that the bill 
has been rejected or payment on the bill has been 
refused. 


When a bearer who presents a bill for acceptance or 
payment is rejected, the acceptor or payer shall produce 
proof of refusal or a statement indicating the reasons for 
returning the bill. Those who do not produce proof or a 
Statement of reasons for returning the bill shall bear the 
ensuing civil liability. 


Article 63. A bill bearer who cannot obtain proof of 
refusal because the acceptor or payer has died or gone 
into hiding, or due to other reasons, may obtain other 
relevant proof in accordance with the law. 


Article 64. When an acceptor or payer is declared 
bankrupt by a people’s court in accordance with the law, 
the court's relevant judicial documents shall be valid as 
proof of refusal. 


When an acceptor or payer is ordered to terminate 
business activities due to violations of the law, the 
punitive decision made by the relevant administrative 
department shall be valid as proof of refusal. 


Article 65. A bill bearer shall forfeit his right of recourse 
against the prior party if he cannot produce proof of 
refusal, a statement indicating the reasons for returning 
the bill, or other legitimate proof in accordance with 
the specified time limit. However, the acceptor or payer 
shall still be liable to the bearer. 


Article 66. A bill bearer shall, within three days of 
receiving proof of refusal of acceptance or payment, 
notify the prior party of the refusal in writing. That 
party shall, in turn, inform the party prior to him in 
writing within three days of receiving the notice. The 
bearer may also simultaneously issue written notices to 
several debtors under the bill of exchange. 


A bill bearer may still exercise the right of recourse 
if a notice is not issued in accordance with the time 
limit specified above. Where a loss is incurred due to a 
delayed notice to the prior party or drawer, the party to 
a bill of exchange who fails to send the notice within 
the specified time limit shall be liable to compensate for 
the loss. However, the amount of compensation shall be 
limited to the bill’s amount. 


A notice is deemed to have been issued when mailed 
to a legal or specified address within the specified time 
limit. 
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Article 67. When a written notice is sent in accordance 
with the first paragraph of the preceding article, it shall 
clearly note the major details of the bill of exchange, 
and explain that the bill has been returned. 


Article 68. A bill of exchange’s drawer, endorser, 
acceptor, and guarantor shall be jointly and severally 
liable to the bearer. 


A bearer may disregard the order of debtors under a bill 
of exchange and exercise the right of recourse against 
one, several, or all of them. 


After a bearer has exercised the right of recourse against 
one or several debtors under a bill of exchange, he may 
still exercise the right against other debtors under the 
bill. A debtor who has paid off his debt shall enjoy the 
same right as the bearer. 


Article 69. A bill bearer who is a drawer has no right of 
recourse against the prior party. A bill bearer who is an 
endorser has no right of recourse against a subsequent 


party. 


Article 70. A bill bearer may ask for payment of 
the following amounts of money and charges when 
exercising the right of recourse: 


(1) the amount stated on a bill of exchange on which 
payment has been refused; 


(2) interest calculated at the rate specified by the 
People’s Bank of China on the amount stated on a bill of 
exchange from the due date or the date of presentation 
for payment until the date of full payment; and 


(3) charges for obtaining proof of refusal and for issuing 
notices. 


W’hen a debtor against which the right of recourse is 
exercised pays off his debt, the bearer shall produce the 
bill of exchange and relevant proof of refusal, and issue 
receipts for the interest and charges collected. 


Article 71. After paying off his debt in accordance 
with the stipulations of the preceding article, a debtor 
against which the right of recourse is exercised may, in 
turn, exercise the right of recourse against other debtors 
under the bill of exchange for payment of the following 
amounts of money and charges: 


(1) the entire amount of money already settled; 


(2) interest calculated at the rate specified by the 
People’s Bank of China on the aforementioned amount 
from the date of settlement to the date the amount is 
paid off as a result of exercising the right of recourse 
against other debtors; and 


(3) charges for issuing notices. 
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When a debtor who in turn exercises the right of 
recourse receives his payment in full, he shall submit 
the bill of exchange, proof of refusal, and issues receipts 
for the interest and charges collected. 


Article 72. The liability of a debtor against which the 
right of recourse is exercised shall be relieved after 
settling his debt in accordance with the stipulations of 
the preceding two articles. 


Chapter III Cashier’s Check 


Article 73. A cashier's check is a bill signed and issued 
by the drawer who promises to unconditionally pay the 
specified amount at sight to the payee or bearer. 


The cashier’s check mentioned in this law refers to a 
bank check. 


Article 74. A cashier's check drawer must have a 
reliable source of funds from which to pay the amount 
covered by the check, and must guarantee its payment. 


Article 75. The People’s Bank of China shall evaluate 
a cashier’s check drawer’s qualifications, and shall 
formulate specific procedures in this respect. 


Article 76. A cashier's check must contain the following 
information: 

(1) The words “cashier's check"; 

(2) A promise to make payment unconditionally; 

(3) A specific amount; 

(4) The payee’s name; 

(5) The date of drawing; and 

(6) The drawer’s signature and seal. 

A cashier’s check not carrying any of the aforemen- 


tioned information is invalid. 


Article 77. The places of payment and drawing on a 
cashier’s check shall be clear and definite. 


Where a cashier’s check does not indicate the place of 
payment, the drawer’s business premises shall be the 
place of payment. 


Where a cashier's check does not indicate the place of 
drawing, the drawer’s business premises shall be the 
place of drawing. 


Article 78. A cashier’s check drawer must undertake to 
make payment upon seeing the check presented by the 
bearer. 


Article 79. The period of payment for a cashier's check 
shall not exceed two months from the date of drawing. 
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Article 80. A cashier's check bearer who fails to present 
the check within the specified period shall forfeit the 
right of recourse against any prior party other than the 
drawer. 


Article 81. Aside from the provisions of this chapter, 
the provisions regarding bills of exchange in Chapter II 
of this law shall apply to cashier's checks with respect 
to endorsement, guarantee, payment, and the exercise of 
the right of recourse. 


Aside from the provisions of this chapter, the provisions 
regarding bills of exchange in Article 24 of this law shall 
apply to the drawing of a cashier's check. 


Chapter IV Check 


Article 82. A check is a bill signed and issued by 
the drawer who entrusts a bank that handles check- 
deposit business or some other financial institution to 
unconditionally pay the payee or bearer the specified 
amount on sight. 


Article 83. In opening a check account, an applicant 
must use his real name and produce legal documents 
certifying his identity. 


A person who opens a checking account and receives 
checks for use shall be of reliable credit standing, and 
shall deposit a certain amount of funds. 


In opening a checking account, an applicant shall retain 
a specimen of his own signature and his seal. 


Article 84. A check may be used to draw cash or transfer 
funds. If it is used to transfer funds, this shall be clearly 
indicated on its front. 


If checks are to be used exclusively for drawing cash, 
cash checks may be printed separately. Cash checks may 
only be used to draw cash. 


If checks are to be used exclusively for transferring 
funds, checks for transfer may be printed separately. 
Checks for transfer may only be used to transfer funds; 
they may not used to draw cash. 


Article 85. A check must contain the following infor- 
mation: 


(1) The word "check"; 

(2) Authorization to make payment unconditionally; 
(3) A specific amount; 

(4) The payer’s name; 

(5) The date of drawing; and 
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(6) The drawer’s signature and seal. 


A check that does not contain any of the aforesaid 
information is invalid. 


Article 86. A drawer may give authorization to fill in 
the amount of money on a check; a check may not be 
used before the amount of money is filled in. 


Article 87. A drawer may give authorization to fill in 
the payee’s name on a check which bears no such name. 


The payer’s business premises shall be regarded as the 
place of payment in cases where the information is not 
indicated on a check. 


The drawer’s business premises, residence, or regular 
dwelling shall be regarded as the place of drawing in 
cases where the information is not indicated on a check. 


A drawer may name himself the pay ce on a check. 


Article 88. The amount of money on a check signed and 
issued by the drawer shall not exceed the actual amount 
of savings the drawer has at the payer's place at the 
time the check is cashed. 


Where the amount of money on a check that is signed 
and issued by the drawer exceeds the actual amount of 
savings the drawer has at the payer's place at the time 
the check is cashed, the check is considered a bounced 
check. The issuance of bounced checks is forbidden. 


Article 89. The drawer of a check shall not sign and 
issue a check that carries a signature or seal different 
from the specimen of his signature retained beforehand 
or his seal. 


Article 90. The drawer must bear the responsibility 
of guaranteeing the bearer payment of the amount of 
money on a check signed and issued by him. 


The payer shall cash a check in full on the same day if 
the drawer’s savings at the payer’s place is sufficient to 
cover the amount of money stated on the check. 


Article 91. A check is restricted to being payable at 
sight and shall bear no other date of payment. Such a 
date is invalid if written on a check. 


Article 92. The bearer shall present a check for payment 
within ten days from the date the check is drawn. The 
People’s Bank of China shall determine other time limits 
for presenting a check for payment where the check is 
used in another place. 


A payer may refuse to make payment where a check is 
presented after the time limit. Where the payer refuses 
to make payment, the drawer is still responsible to the 
bearer for the bill. 
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Article 93. The payer shall no longer be responsible for 
making payment authorized by the drawer upon cashing 
the amount of money stated on a check according to law. 
This does not apply to payers who make payments with 
bad intentions or through gross errors. 


Article 94. In addition to the stipulations of this chapter, 
the stipulations concerning bills of exchange in Chapter 
II of this law shall apply to the endorsement and 
payment of a check, and the exercise of the right of 
recourse. 


In addition to the stipulations of this chapter, the 
Stipulations on bills of exchange in Articles 24 and 26 
of this law shall apply to the drawing of a check. 


Chapter V The Applicability of Laws on 
Foreign-Related Bills 


Article 95. The applicability of laws on foreign-related 
bills shall be determined in accordance with the stipu- 
lations of this chapter. 


The foreign-related bills mentioned in the preceding 
paragraph refer to bills that are drawn, endorsed, ac- 
cepted, guaranteed, or paid both inside and outside the 
boundaries of the PRC. 


Article 96. Where international treaties concluded or 
acceded to by the PRC contain provisions that are 
different from those of this law, the provisions of the 
treaties shall apply. This does not cover articles that are 
reserved by the PRC. 


International practice shall apply in cases not covered by 
this law or international treaties concluded or acceded 
to by the PRC. 


Article 97. The laws of the country of a debtor under 
a bill shall apply when determining his capability to 
perform a civil act. 


Where the laws of the country of the debtor under a bill 
State that he has no or limited capability to perform a 
civil act, but the laws of the place where the act takes 
place state that he is fully capable of performing such 
acts, the latter laws shall apply. 


Article 98. The laws of the place where a bill of 
exchange or cashier’s check is drawn shall apply to the 
information to be included on the bill of exchange or 
cashier’s check at the time of drawing. 


The laws of the place where a check is drawn shall 
apply to the information to be included on the check 
at the time of drawing. The laws of the place where 
payment is made may also apply with the agreement of 
the parties concerned. 
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Article 99. The laws of the place where a bill is 
endorsed, accepted, paid, or guaranteed shall apply to 
the relevant acts. 


Article 100. The laws of the place where a bill is drawn 
shall apply to the period within which the right of 
recourse is to be exercised. 


Article 101. The laws of the place of payment shall 
apply to the period within which a bill is to be presented, 
the method by which proof of refusal is provided, or the 
period within which proof of refusal is to be produced. 


Article 102. Where a bill is lost, the laws of the place 
of payment shall apply to procedures under which the 
party who lost the bill will seek to preserve his rights 
under the bill. 


Chapter VI Legal Responsibility 


Article 103. Criminal responsibility shall be investigated 
in accordance with the law in the event of any of the 
following bill- related fraudulent acts: 


(1) Where a bill is falsified or altered; 
(2) Where a falsified or altered bill is deliberately used; 


(3) Where material goods are obtained fraudulently by 
writing a bad check or deliberately writing a check that 
is incompatible with the specimen of the check-writer’s 
name or seal; 


(4) Where funds are obtained fraudulently by issuing a 
bill of exchange and cashier’s check without any reliable 
source of funds; 


(5) Where the drawer of a bill of exchange or cashier's 
check enters false information at the time of drawing to 
obtain material goods fraudulently; 


(6) Where material goods are obtained fraudulently by 
falsely using other people’s bills or deliberately using 
bills that are past their due dates or are invalid; and 


(7) Where the payer colludes with the drawer and 
bearer out of bad intentions to perform any of the 
aforementioned six acts. 


Article 104. Administrative penalties shall be meted 
out in accordance with relevant state provisions where 
any of the acts in the preceding article is performed in 
circumstances that are not serious, and where the act 
does not constitute a crime. 


Article 105. A financial institution employee who ac- 
cepts, makes payment on, and provides guarantees for 
bills that violate the provisions of this law through dere- 
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liction of duty in the course of handling bill-related busi- 
ness shall be punished; where the action causes heavy 
losses and constitutes a crime, the employee's criminal 
responsibility shall be investigated in accordance with 
the law. 


Where a financial institution employee inflicts losses on 
the parties concerned as a result of the aforementioned 
acts, the financial institution in question and its directly 
responsible person shall be liable to make compensation 
in accordance with the law. 


Article 106. Where the payer deliberately delays action 
and payment on a bill payable at sight or a bill that 
becomes due, financial administrative departments shall 
fine him and punish the person directly responsible. 


A payer who deliberately delays action and payment on 
a bill and thus inflicts losses on the bearer shall be liable 
to make compensate in accordance with the law. 


Article 107. Those whose acts violate the provisions 
of this law and thus cause other people losses — 
acts other than those for which compensation shall be 
made in accordance with this law — shall assume civil 
responsibility in accordance with the law. 


Chapter VII Supplementary Provisions 


Article 108. The provisions of the General Rule of 
the Civil Law on computing time shall apply to the 
calculation of various periods of time mentioned in this 
law. 


Where a period of time is calculated in terms of months, 
the number of months shall end with the corresponding 
date [dui ri 1417 2480] of the month during which the 
bill falls due; where there is no corresponding date, the 
final day of the month shall be the due date. 


Article 109. The formats of bills of exchange, cashier's 
checks, and checks shall be uniform. 


The People’s Bank of China shall formulate procedures 
governing the formats and printing of bills. 


Article 110. The People’s Bank of China shall formu- 
late specific implementation procedures regarding bill 
administration in accordance with this law, and they 
shall take effect with the State Council's approval. 


Article 111. This law shall take effect on | January 
1996. 


*Trial Regulations To Ensure CPC Member Rights 
95CM0228A Beijing ZHIBU SHENGHUO [PARTY 
BRANCH LIFE] in Chinese 1 Mar 95 No 3, pp 7-9 


("Text of Trial Regulations For Guaranteeing Rights of 
CPC Members (December 1994)" released 7 January, 
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1995 by the CPC Central Committee, is Published 
Below to Facilitate Thorough Implementation" ] 


[FBIS Translated Text] Chapter One: General Regu- 
lations 


Article 1. In order to develop democracy within the 
party, promote sound intra-party life and guarantee the 
normal exercise of the rights of party members without 
interference, the following regulations are formulated 
in accordance with the “the Chinese Communist Party 
Constitution.” 


Article 2. The various rights specified in the party con- 
stitution which party members enjoy must be respected 
and protected, no party member of party organization 
at any level has any right to deprive party members of 
these rights. 


Article 3. The principle of the system of democratic 
centralism is reaffirmed, that is integrating centralism 
based on democracy with democracy under centralized 
direction, fully developing democracy within the party, 
promoting democratic living and strengthening the sense 
of organization and discipline. 


Article 4. The principle that every member is equal 
under the party regulations is reaffirmed, no party 
member is permitted to enjoy special rights. 


Article 5. The principle that rights and responsibilities 
are unified is reaffirmed, party members must exercise 
their rights in accordance with the party constitution and 
regulations, take actions which are within the parameters 
of the Constitution and laws, fulfill at the same time the 
responsibilities prescribed by the party constitution and 
not infringe on the rights of other party members. 


Article 6. The principle of seeking truth from facts 
is reaffirmed, any decision to take disciplinary action 
for infringement on the rights of party members must 
be based on facts, against the criteria of the party 
constitution and other party regulations. 


Article 7. Any infringement on the rights of party 
members shall be investigated; disciplinary action shall 
be taken against any serious infringement according to 
party regulations. 


Chapter Two: Various Rights Enjoyed by Party 
Members 


Article 8. Party members have the right to participate 
in small party unit meetings, party branch meetings, all 
party conferences and other relevant meetings which 
they should attend based on their qualifications as 
delegates or on responsibilities they assume in party 
affairs. Party members should actively participate in 
all relevant party meetings, those who cannot attend 
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for any reasons should take leave through prescribed 
procedures. 


Party members have the right to read various internal 
party documents made available according to regula- 
tions. 


Party members have the right to request training in 
accordance with plans of the party. Party members given 
training should accept any arrangement made by the 
party organization. 


Article 9. In party meetings, party members have the 
right to take part in discussion of any party-related 
theoretical and policy issues and fully express their own 
Views. 


Party members have the right to participate in discussion 
of any party- related theoretical and policy issues in 
party newspapers and periodicals organized by party 
central and regional organizations. In connection with 
discussion of such issues, draft articles submitted by 
party members for publication in their own names need 
not be subjected to prior review and approval by the 
local party organization. 


In the course of discussing the party's policy and 
theoretical issues, party members must firmly support 
the party's basic line and, in all ideological and political 
matters, maintain unity with party central. 


Article 10. Party members have the right to forward 
recommendations and proposals on any aspect of their 
work, verbally or in writing, to the party organization 
in their own unit, region or department, or higher-level 
party organization up to the Central Committee itself. 


Article 11. In party meetings, party members have the 
right to criticize any party units or members on the 
basis of relevant evidence; they also have the right to 
submit letters criticizing any party units or members 
on the basis of relevant evidence, but such letters can 
only be sent to the targets of criticism, their local party 
organization or higher-level party organization. 


Party members have the right, verbally or in writing, 
to responsibly expose or report violations of laws and 
regulations by any party units or members to the 
party organization at any level up to and including the 
Central Committee; they have the right to request that 
disciplinary action be taken against party members who 
violate the laws and regulations. 


Party members have the right to request the party 
organization to recall or replace any party members or 
leading cadres who are unfit to discharge their duties. 


In criticizing, exposing and reporting any offenses or 
violations, party members must seek truth from facts, 
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Clearly citing the factual evidence, neither exaggerating 
or distorting any facts, nor fabricating facts or making 
false accusation; they must act in accordance with 
organizational principle, in conformance with relevant 
rules and regulations, and must not lightly spread or 
disseminate these charges. 


Article 12. In discussing and deciding on any matter 
within the party organization, the majority rule princi- 
ple applies. Decision on important matters should be 
preceded by full consultation, deliberation and, when 
necessary, by vote. Party members taking part in voting 
have the right to express approval or opposition, they 
can also abstain from voting. 


The important matters referred to above are mainly the 
following: 


(1) Matters which touch on the party's line, objective 
and policy; 


(2) Disposition of important work responsibilities; 


(3) Actions involving handling, transferring and remov- 
ing of cadres which should be discussed collectively 
based on cadre management regulations; 


(4) Important matters touching on benefits of the 
masses; . 


(5) Development of new party members; 


(6) Other matters which, by regulations of higher-level 
party organization, should be decided collectively within 


the party. 


Every regular party member has the right to vote and 
the right to be voted on (excepting those for whom 
disciplinary action is pending). Voters have the right to 
know the full situation concerning any candidates being 
voted on, to request a change of candidates, to not vote 
for any candidates and to vote for some other persons. 


Article 13. At party branch meetings when a decision 
to discipline a party member based on party regulations 
is under discussion, and when the party unit makes its 
appraisal of the party member involved, the latter has 
the right to plead his own case in self-defense, and other 
party members can defend and testify in his/her behalf. 


Any defense of oneself, or testifying and arguing in 
defense of some other person must be based on seeking 
truth from facts. Any one who bears false witness shall 
be disciplined by party regulations. 


Article 14. Party members who hold different views 
toward any party decision or policy, on the precondition 
that they nevertheless will firmly carry out the decision 
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or policy, have the right verbally or in writing to register 
their reservations with their party units, and they also 
have the right to bring these to the higher-level party 
organization up to the Central Committee itself. 


Article 15. When party members are faced with impor- 
tant issues in politics, work or studies and need the party 
organization to help resolve these issues, they have the 
right to request help of the party organization at various 
levels up to the Central Committee. 


Party members who disagree with any disciplinary 
Or appraisal action, investigative conclusion or other 
measures taken against them or other party members 
have the right to appeal to the party organization at 
various levels up to the Central Committee. 


When the various legitimate rights and benefits of party 
members are infringed upon by party units or other 
members, the former have the right to bring charges 
to the higher-level party organization up to the Central 
Committee. 


In bringing up any request, appeal and charge, party 
members should have legitimate reasons based on 
seeking truth from facts. 


Chapter Three: Guarantee for Various Rights of 
Party Members 


Article 16. The Party organization should create the 
conditions which guarantee that party members can in a 
timely manner take part in the various meetings which 
they should attend. Persons or organizations rcsponsible 
for organizing and convening meetings should, before 
the events, notify party members who should attend. 
After any major all-party conferences, plenary party 
committee meetings or any important party meetings, 
the party organization should convey the contents of 
the meetings and any decisions made therein to party 
members in a timely manner in accordance relevant 
regulations and requirements. 


The party organization should provide party members 
with the necessary conditions to read party documents. 
For party members who cannot read or, because of other 
reasons, cannot read the documents in person, the party 
organization should read these documents out loud to 
the party members in a timely manner. 


The party organization should plan and regularly carry 
out programs of education and training for party mem- 
bers through various means. 


Article 17. The party organization should, as directed 
by higher-level units, organize and guide party mem- 
bers to participate in discussion of party-related policy 
questions. When the party central or regional organi- 
zation decides to discuss certain issues at meetings or 
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in party newspapers and periodicals, it should advise 
party members of the time, format and content of the 
discussion through appropriate means to facilitate their 
participation in the discussion. 


Article 18. The party organization should encourage 
and support party members to make recommendations 
and proposals for [improving] the party work. The party 
organization should earnestly study such recommenda- 
tions and proposals submitted by party members, adopt 
the reasonable ones and notify the party members who 
made them. For the recommendations deemed particu- 
larly valuable for improving the work of the party, the 
party organization should acknowledge them by special 
recognition or award. 


Article 19. The party organization should support party 
members to carry out criticism and self-criticism within 
the party, particularly those party members who struggle 
against various incorrect tendencies and other actions 
which violate the laws and regulations. The party organ- 
ization should give timely acknowledgement to party 
members for their criticisms, reports of offenses, ac- 
cusations and requests for recall, and deal with these 
in accordance with the operative principle of “assign- 
ing responsibility by level, and sharing responsibility to 
conclude any task.” The party organization should in- 
form party members who signed the criticism, reported 
the offense or made the accusation of the disposition of 
these cases by letter or in person. 


Persons who report offenses or make accusations should 
be accorded protection. In addition to protecting the in- 
dividuals, the content of their reports or charges should 
be kept secret. Giving such materials to the personnel or 
unit with which the accused is affiliated is prohibited. 
Any act which discriminates, suppresses or otherwise 
makes life difficult for those who criticize, report of- 
fenses or bring up accusations is strictly prohibited, and 
attack or retaliation in any form is also strictly prohib- 
ited. 


Any report of offense or accusation based on fact 
or reflecting a factual situation should be supported 
and encouraged. For reports and charges which are 
not entirely factual, the non-factual aspects should be 
explained and clarified while the factual aspects dealt 
with accordingly. As for reports and accusations which 
are untrue, a distinction must be made whether these 
are mistakes or false accusations. If the former, efforts 
should be made to clarify the situation and distinguish 
what is true and false; if the latter, the accusers should 
be investigated and strictly dealt with. 


Article 20. When the party organization calls for a vote 
in a meeting according to regulations, depending on the 
circumstances, either voting by raising of hands or by 
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balloting may be used. To guarantee that party members 
participating in voting enjoy equal right, each ballot 
Carries equal weight. 


In conducting elections based on regulations, the party 
Organization should widely publicize the views of vot- 
ers. The list of candidates should be fully discussed by 
the voters before it is finally made up. No organization 
or individual may use any method to force voters to vote 
Or not vote for certain persons, to obstruct or prevent 
those who have the right to vote from participation, or 
to use non-organizational methods to canvass votes or 
disrupt the election. 


Article 21. Any decision to take disciplinary action 
against a party member, along with any supporting 
factual material, must be shown to the individual 
concerned, who must be given the opportunity to explain 
the circumstances and speak in his own defense. The 
party member's self-defense and the testimony of other 
party members in his behalf should conscientiously be 
noted by the concerned party unit, and any reasonable 
views and explanations, after verification, should be 
accepted. Explanation which are not accepted, along 
with the reasons thereof, must be given to the party 
member concerned. Party members who plead their 
own cases, bear witnesses for or argue in defense of 
others by seeking truth from facts cannot be subjected 
to investigation. 


After the party organization makes the decision to dis- 
cipline a party member, the latter individual must sign 
the document and indicate his view. If the individual 
submits views contrary [to the decision], the concerned 
party organization should provide written explanation 
for the disciplinary action, and the individual's view and 
the party unit’s written explanation should then be sub- 
mitted to the higher level for review and adjudication. 
A party member who refuses to sign the decision doc- 
ument on disciplinary action should be so noted therein 
by the concerned party unit. 


Article 22. The party organization should be condi- 
tioned to listening attentively to different points of view, 
but it may not undertake to investigate party members 
holding different points of view so long as they reso- 
lutely carry out the party's decision and policy. 


Article 23. The party organization shall conscientiously 
deal with any appeal from party members. A decision 
should be made whether any appeal is to be appraised or 
investigated further, or to be turned over to another party 
unit for reinvestigation, review and handling. A higher- 
level party unit, when it deems necessary, can directly 
reinvestigate or review an appeal, or designate another 
party unit to do so. Appeals should be handled by 
seeking truth from facts on the basis of the principle that 
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all wrongs should be rectified, partial wrongs rectified 
where applicable and no corrective action taken when 
no wrongful act is committed. Results of reinvestigation 
and review should be communicated to the individual 
who made the appeal. When an appeal is properly dealt 
with but the individual concerned refuses to accept the 
verdict, a program of education and criticism should be 
carried out; for the individual who unreasonably insists 
on pursuing the matter, he should be formally advised 
that no further action will be taken and that this should 
be announced publicly within the appropriate circles. 


Any requests made by party members, which are 
reasonable and can be resolved, should be resolved 
conscientiously by the party unit concerned in a timely 
manner; if the requests are reasonable but cannot be 
resolved at the time, the situation should be explained 
and concrete steps taken to seek their early resolution; 
if the requests are unreasonable, patient explanation 
should be given, followed by persuasive education and 
effective ideological work. 


Chapter Four: Penalties for Actions Infringing on 
Rights of Party Members 


Article 24. Dealing with any action infringing on the 
rights of party members is an important link to guaran- 
teeing the rights of party members. In dealing with any 
infringing actions, in addition to the various »enalties 


prescribed in the party constitution and regu’ «.» °. de- 
pending on the circumstances and consequen« « «. “he f: .- 
lowing methods not specified in party regu) (i 5 ». / 
also be used: 


(1) Order to cease infringing actions; 
(2) Verbal criticism; 

(3) Order to apologize and make amend; 
(4) Order to carry out investigation; 

(5) Circularize the criticism; 


(6) Other methods the party considers necessary to 
adopt. 


The above non-party regulation methods can be applied 
singly or in combination, or along with penalties speci- 
fied in party regulations. Violation of political discipline 
shall be dealt with through supervisory administrative 
channels or the local party unit; violation of law shall 
be dealt with by law through executive channels. 


Article 25. Infringement of party members’ rights 
carried out in circumstances considered to be minor 
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Shall be dealt with by any of the non-party regulation 
methods listed in Article 24. 


Article 26. Infringement of party members’ rights 
carried out under circumstances which are relatively 
serious or which have serious consequences must be 
dealt with by party regulations: 


(1) In carrying out voting by ballot or in election, any 
one who intentionally does not inform party members 
who have the rights to vote, or obstructs or prevents 
them from attending; 


(2) Any one who canvasses for votes or disrupt the elec- 
tion through non-organizational actions, who obstructs 
or prevents voters or candidates from freely exercising 
their rights to vote or be voted on; 


(3) Any one who prevents party members from pleading 
their own case, or other party members from testifying 
for or speaking out in defense of the former; 


(4) Any one who investigates party members who testify 
for or speak out in defense of others by seeking truth 
from facts; 


(5) Any one who withholds or destroys election-related 
and accusatory materials, or give such materials to the 
candidates and the accused; 


(6) Any one who carries out various kinds of retaliatory 
actions against party members who criticize, report 
offenses or brings up charges, 


(7) Any one who fabricates facts or makes false 
accusation; 


(8) Other actions which seriously infringe on the rights 
of party members. 


Article 27. If a party unit infringes on the rights of 
party members, the case shall be handled by any of the 
non-party regulation methods listed in Article 24 or by 
prescribed party regulations; in addition, investigation 
shall be made to determine the responsibility of the 
person(s) in charge of the party unit involved; where 
circumstances of a case or its consequence are deemed 
serious, the responsible person(s) must also be punished 
in accordance with party regulations. 


Chapter Five: Procedures and Responsibilities 


Article 28. When a party member whose rights are in- 
fringed upon by a party unit or member, the former can 
bring his charges to the discipline inspection commit- 
tee or party committee at every level. The latter shall 
deal with the matter in accordance with the “Work Pro- 
cedures for Handling Appeals by Discipline Inspection 
Organ of the Chinese Communist Party.” 
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Party committees and discipline inspection committees 
at various levels shall strictly investigate and deal with 
cases of infringement of party member's rights. The 
nature of any cases of retaliation should be determined 
and approved by discipline inspection committees at the 
county or above level. 


Article 29. When the various rights enjoyed by party 
members within the party are infringed upon by any 
Organization or individual outside of the party, the 
party members can request help and protection from 
the party units at various levels. The party unit should 
take steps to contact and consult with the organization 
or individual concerned, request the cessation of the 
infringing action and protect the normal exercise of 
party members’ rights. 


Article 30. When party members find that their work, 
livelihood or other legitimate interests are affected 
because their rights within the party are infringed upon, 
they can request help of the party units at various levels. 
The party unit, in protecting the rights which party 
members enjoy within the party, should take steps to 
contact and consult with concerned departments, make 
recommendations for protecting the conditions for their 
normal work and livelihood or other legitimate interests. 


Article 31. Protecting the rights of party members is 
an important responsibility of party committees and 
discipline inspection committees at all levels, it is also 
an important responsibility of the party leading cadres 
at all levels. If a party unit is derelict in protecting the 
rights of party members, the responsibility of the unit 
and of the person in charge must be investigated and 
dealt with accordingly. 


When a party unit is derelict in protecting the rights 
of party members, the latter can bring charges to the 
higher-level party organization which should take action 
accordingly. 


Article 32. Party committees and discipline inspection 
committee 2. all levels are responsible for implementa- 
tion, supervision and inspection of these articles. 


Chapter 6: Addenda 


Article 33. Party committees at the provincial, au- 
tonomous district and directly administered municipal- 
ity levels may formulate implementing details for these 
regulations, and report them to party central’s files. 


Article 34. The Central Discipline Inspection Commit- 
tee is responsible for explaining these articles to the 
Central Organization Department. 


Article 35. These regulations come into effect on the 
date they are promulgated. 
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*On Strengthening Party Work in Enterprises 


9SCMOIS9A Beijing XUEXI YU YANJIU [STUDY 
AND RESEARCH] in Chinese 5 Feb 95 
No 2, pp 18-20 


[Seminar Organized by this Journal on Strengthening 
and Improving Basic-Level Party Work To Implement 
“Decisions” of the 4th Plenary Session (of the 14th 
CPC Central Committee): Six Major Industrial Working 
Committee Secretaries Discuss Basic-Level Party Work 
(Part I)") 


[FBIS Translated Text]Editors’ Note: On 12 January, 
this journal organized a seminar on strengthening and 
improving basic-level party work to implement “deci- 
sions" of the 4th Plenary Session at the third work 
group, Company No. 3 of the Zhuzong Group. Over 
30 individuals participated, including responsible com- 
rades of the municipal Party Committee's organization 
and propaganda departments; party secretaries of indus- 
trial working committees in industry, agriculture, urban 
construction, commerce and trade, foreign trade, edu- 
Cation, etc., specialists on party organization and lead- 
ing cadres from relevant departments of the Beiying 
municipality and central government; and representa- 
tives of the advanced party units. Addressing the group 
were Zhao Zongnai [6392 1350 7845], deputy direc- 
tor of party affairs, the CPC Organization Department, 
and Zheng Keyang [6774 4430 2799], deputy chief, the 
Central Committee's Policy Research Office. Report by 
Sun Deming [1327 1795 2494], party branch committee 
secretary in the third work group, describing his unit's 
experiences in improving party work under today's new 
circumstances was very well received. The remarks of 
the six major industrial working committee secretaries, 
in summary form, are published below for our readers’ 
edification. [End Editors’ Note] 


Fully Develop the Party’s Basic Political Function 
Within the Modern Enterprise System 


[Remarks by} Li Shun [2621 5293], secretary, industrial 
working committee, municipal Party Committee. Any 
comparison of the modern enterprise system and the 
previous system shows there are not only differences but 
also commonalities between them. Therefore in studying 
how to fully develop the party’s political function within 
the new system, we must hold firmly to the objective of 
continuing our work [as before] and developing new 
approaches. That is to say that we must positively 
search for new methods to solve problems based on the 
enterprise leadership's unwavering “three statements” 
objective and, at the same time, draw on successful 
experiences from our many years of practice in solving 
problems that may be applicable to the new system. 
In developing the party's political function in the new 
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enterprise system, we should focus our efforts in the 
following crucial areas: 


First, we should clearly stipulate the rules and regula- 
tions which govern the party’s role, functions and re- 
sponsibilities within the enterprise system. The process 
through which the modern enterprise system was estab- 
lished has created new situations and problems for the 
party organization in the enterprises; under these cir- 
cumstances, while the enterprise on its part can manage 
its operation by relatively concrete rules and regulations, 
the party organization, in carrying out its work, contin- 
ues to be “subject to relevant regulations of the party’s 
charter." We should, therefore, clearly spell out what the 
party organization’s role, functions and responsibilities 
should be within the enterprise as soon as possible so 
that the enterprise party unit can more fully develop its 
political function and discharge its responsibilities by 
using a practicable set of rules and regulations. 


Second, we should ensure that the party organization 
plays a role in the enterprise’s major decision-making 
process. To adjust to the changes in the decision-making 
process within the scope and procedures of the new en- 
terprise system, we must analyze the format and mea- 
sures which ensure that the party organization will be 
involved in any major decision made by the enterprise. 
For example, by going through legal procedures, key 
party members should join the board of directors and 
directly participate in decision-making representing the 
party organization and its interests; before any decisions 
On important matters are made, party members serving 
as board members of board chairmen should report the 
matters under discussion to the party organization; the 
latter should earnestly look into and analyze the mat- 
ters, broadly seek the views from all sides, and con- 
vene meeting of party secretaries to analyze and dis- 
cuss the matters and solicit their views and recommen- 
dations; party members serving as board members or 
board chairmen should ensure that these views and rec- 
ommendations are reflected in any decision made by the 
board of directors; after a decision is made, however, 
the party organization must carry out any educational 
and coordinating tasks to ensure it’s implementation. 


Third, we should firmly uphold the principle of the party 
supervising the cadres. Personnel management in the 
enterprise system has its own operational parameters; it 
is, therefore, necessary to apply the above principle to 
personnel management through legally prescribed pro- 
cedures. Given the enterprise system’s special charac- 
teristics, the following several major questions must be 
addressed. (1) We must clearly stipulate that the party 
organization has the authority to recommend candidates 
for middle management level positions which support 
upper-level managers, supervisors, board members and 
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relevant stockholder representatives. (2) The party or- 
ganization should participate in the examination, educa- 
tion, training and supervision of cadres who are eligi- 
ble for assignment to such positions. (3) Unified views 
arrived at through collective discussion of party secre- 
taries and which have been coordinated with the con- 
cerned parties should be implemented through legally 
prescribed procedures. (4) The party organization should 
assume responsibility for ideological training of leader- 
ship cadres. (5S) The party organization should be re- 
sponsible for organizing a corps of reserve cadres. In 
addition to firmly adhering to the principle of the party 
Supervising the cadres within the new system, we should 
also pay particular attention to coordinating [the cadres’ 
role) with the role of the board of director or general 
manager who has the authority to delegate management 
to other people, in order to ensure that the views of the 
party organization are in accord with those of the enter- 
prise management through strictly legal procedures. 


Fourth, we should give priority to developing high- 
quality leadership talent based a composite party- 
management model. After the enterprise system is 
established, changes have been made in the enterprise 
leadership system and operating mechanisms; to ensure 
that the party organization can fully develop its political 
function and participate in enterprise decision-making, 
it is not only feasible but also necessary for leading 
party cadres at upper echelons of enterprises to occupy 
[more than one] position with overlapping responsibili- 
ties. We must effectively develop this approach, ensure 
an organic integration of party work with enterprise 
management, and substantially raise the quality of lead- 
ing party cadres so that they can shoulder the heavy 
responsibility of effective enterprise management. In 
organizing new enterprises, we must select cadres who 
have good qualities for both political and enterprise 
work, who are well-versed in party and enterprise 
affairs, and who have the strong organizational lead- 
ership ability to provide important leadership in party 
committee affairs. At the same time, we should use 
various measures to strengthen programs which nurture 
the current crop of leading cadres, to raise their quality 
and ability and to produce even more quality personnel 
on the composite model. 


Fifth, we should ensure that the enterprise party or- 
ganization is involved from start to finish in any pilot 
projects under the modern enterprise system and de- 
velop in them the party political function. 


Summarizing the experiences of [party] units involved 
in the modern enterprise system pilot projects which 
have been implemented, the party organization should 
emphasize the work in the following areas as part of the 
process of restructuring the enterprise system: (1) Ap- 
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ply great effort to unify the ideological consciousness of 
leading cadres. The key points of a unified ideology are: 
Why are we establishing a modern enterprise system; is 
it going in the right direction to improve state-owned 
enterprises? Should the modern enterprise system re- 
flect China’s special characteristics, affirm the “three 
Statements” objective of the enterprise leadership sys- 
tem, and give full play to the party's political function? 
In pilot projects, should the roles of the party, enterprise 
management and workers be coordinated, and should 
workers, employees and the masses be mobilized? (2) 
Positively participate in the overall planning for setting 
up party units in the modern enterprise system. (3) Carry 
out in-depth ideological mobilization work to enable the 
broad masses of workers and employees to understand, 
support and positively participate in this reform project. 
(4) Give full attention to personnel selection and uti- 
lization by recommending good cadres. (5) Positively 
participate in the process of restructuring the system 
and effectively coordinate with all parties concerned. 


Strengthening Basic-Level Party Work by Firmly 
Grasping "Both Ends" 


Remarks by Lu Daogia [7120 6670 3174], secretary, 
urban construction working committee, municipal Party 
Committee. Grasping “both ends” to mobilize the whole 
is an important operational approach of our party, and 
an effective method for strengthening party work. 


We should strive to discover, summarize, disseminate 
and popularize any party units which can serve as 
"advanced" models for party work. 


Without such a model, we will not achieve any break- 
through; without a process of discovery, we will not 
find any model. How can we discover and promote an 
advanced model? I believe that: 


First, an advanced model is one which tackles and solves 
important problems. From the standpoint of our urban 
construction group, an important issue in any basic- 
level party work is that, to a certain extent, the party 
organization itself has internal problems: the party not 
managing itself, party affairs not strictly supervised, 
party organization is loose, and some basic-level units 
not responding to any call to "strengthen" party work. 
To solve this problem, based on understanding arrived 
at by thorough investigation, we selected the following 
eight party units which fit the advanced model, and 
organized successively two conferences to discuss and 
disseminate their party work experiences: the party unit 
in Branch No. 6, the Third Urban Construction Group, 
"by facing up to difficulties and sharing the people's 
concerns, has solved any problems it tackled without 
regard to self interests;" the party unit in the third 
work group, Company No. 3, the Zhuzong Group, “by 
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bravely tackling problems through strict management, 
has unified all [members] to strive for the best;" the 
party unit in Huagangshi Factory No. 2, “by facing 
difficulties squarely, with both cadres and masses of 
the same mind, has strengthened party work through 
their efforts;" the party unit in the 103 Route Electric 
Train Team, "by serving the passengers’ interests, many 
party cadres dedicated themselves to party work;” the 
party unit in the Municipal Postal and Transportation 
Bureau, “by firmly supporting education and training 
in work style, has achieved good results through both 
approaches," the party unit in the Hujiaolou liquified 
natural gas supply station, “by sincerely waiting on and 
helping all customers, has impressed all people by its 
sincerity;" and others. Among the above, a group of 
cadres in the party unit of the third work group in 
Company No. 3 of the Zhuzong Group, on their own 
initiatives, gained experiences in ten different areas, 
and forcefully demonstrated that a work team of 400 
some people “can succeed in paying 24 million yuan 
of profit taxes in seven years, making 15 million yuan 
of profit in terms of economic benefits, and putting the 
team first in this category in the city." At the same 
time, they effectively answered the question of "why we 
must firmly ‘grasp the task with both hands, and both 
hands must be firm’,” and clarified that "strengthening 
party work not only would not obstruct reform and 
economic construction, but on contrary would be a 
strong driving force for reform and constructions.” The 
facts are indisputable and they help to clarify any 
muddled understanding on the part of some people and 
forcefully promote the basic-level party work. 


Second, an advanced model is one which participates in 
solving new problems. Under the new circumstances, 
what kind of value concept should be upheld by CPC 
members? What is the relationship between market 
economy and selfless dedication? The CPC members 
of "15 June Heroes of Qingdao" of one company in 
the municipal urban construction group, by dedicating 
their lives, have provided the answers for this era. 
For more than a year, we have thoroughly exploited 
the value and meaning of this advanced model and 
broadly popularized the deeds of the "15 June Heroes 
of Qingdao,” particularly the study habits and activities 
of hero comrade Gao Sanxi [6750 0005 0823], through 
various fora such as report meetings, party lessons, 
meetings for living, etc. These helped party members to 
clearly recognize that the idealistic values of communist 
party members are higher than the market economy 
values; led the broad masses of party members to reflect 
on [the role of] ideals and self- sacrifice in developing a 
market economy; further clarified how a qualified party 
member should behave in a market economy, which 
should thereby effectively control the phenomena and 
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practice of money worshipping and corruption which 
invade and weaken the fabric of the party organizational 
structure, and strengthen the ideals and faith of all party 
members. 


Third, an advanced model is one which undertakes to 
solve existing old problems. In any basic-level party 
work, many of the problems encountered are not new 
problems but old ones. Party member education is 
one example. The Municipal Postal and Transportation 
Bureau's party unit has conducted "15-minute party 
classes" for party members during the past three years. 
In these classes, party members put themselves in 
real-life situations and spoke frankly and openly. At 
the beginning of this year, when we summarized the 
experiences of party member education conducted by 
our urban construction group in the past three years 
and the "15-minute party classes" conducted by the 
Municipal Postal and Bus Transportation Bureau, we 
learned that many comrades were inspired by their 
experiences which led them to vigorously participate 
in promoting and raising the standard of party member 
education in our urban construction group. 


We should therefore get to the heart of the matter by 
effectively reorganizing the less advanced party units 
and helping them meet the advanced standard. 


Regardless of locations or organizations, there are 
differences among the advanced, average and backward 
units. In this instance, we devoted efforts to working 
with the backward units and helping them catch up with 
the advanced units, working with the average units for 
the same purpose, and working with the advanced units 
to help them advance even further. This is the concept 
of “concentration on the backward units." 


At the beginning of this year, we divided the more than 
5,570 party units in our urban construction group by 
category. We proceeded to reorganize party branches 
and units which have one of the following four types of 
problems: first, those where the enterprises are suffer- 
ing long term losses; second, those which have failed 
to develop their party members for several years; third, 
those where the enterprises have been plagued by inci- 
dents; and fourth, those which lack organizational co- 
hesion and are losing talented personnel. Based on this 
classification, 408 units in the backward category were 
reorganized, and 173 units underwent major reorgani- 
zation. 


In the reorganization process, we have generally utilized 
a responsibility system whereby upper-echelon party 
secretaries “contract for the party work" and carry 
Out personnel reorganization within a fixed period 
of time. We have organized training for party unit 
secretaries, reassigned some of them, and cut down 
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on the multiple positions they hold to ensure they 
can concentrate on party work and carry out measures 
keyed to correcting the four type of problems in party 
units. After close to a year of reorganization, 14 party 
branch units were upgraded to the advanced category, 
and the experiences of two such units, the machinery 
group in No. 2 branch company of No. 6 construction 
group and the 108 Route Electric Train group, were 
regarded as particularly significant by the municipal 
Party Committee’s organization department; and 223 
party units showed conspicuous improvements. The 
effectiveness of reorganizing backward party units has 
further raised the overall standard of party work at the 
basic- level party organization. 


Science & Technology 


Shutdown of Daya Bay Costs HK$7.8m Per Day 


HK1905052595 Hong Kong EASTERN EXPRESS 
in English 19 May 95 pl 


[By Michelle Murphy] 


[FBIS Transcribed Text] Electricity charges may be 
forced up to compensate for estimated losses of more 
than $780m from the Daya Bay shutdown, according to 
the Hong Kong Nuclear Investment Company (HKNIC). 
A senior official of the China National Nuclear Corpo- 
ration (CNNC), which runs the plant, stated that the 
shutdown of unit one since January is costing HK7.8m 
a day. 


The CNNC official said: “As the owners we are the 
big losers, but we had no option but to shut down 
because of the safety factor." A company spokesman, 
Albert Chan, said the loss of revenue could be passed 
on to the consumer unless the unit was brought back on 
line within the next few weeks. Daya Bay can afford 
to close its two units for seven months a year without 
incurring losses. But Chan said that the time limit is 
near, with unit one having been closed since January to 
install safety rods and unit two’s closure for the past six 
weeks for maintenance. 


Chan said: "If we are on target there will be zero impact. 
We hope that unit two will be brought back to service 
before the end of May. “We have built in so much 
protection into our contract with Daya Bay that the 
impact will be minimal," Chan said. 


The company’s senior technical adviser, Jacques Pretti, 
said safety would not be compromised by rushing 
repairs to save costs. Pretti said: "The eyes of the world 
are on the nuclear business. We would not want to, and 
we would not be able to hurry this process. Safety is 
everything." 
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China Light & Power, which owns the HKNIC, buys 20 
percent of its power from Daya Bay on the condition 
that it sells below the price of coal-powered electricity. 
The agreement, which lasts for the plant's first five years 
of operation, means that any increase must fall within 
the ceiling price of conventionally generated electricity. 
A Democratic Party legislator, Fung Chi-wood, warned 
that the consumer would be saddled with the full bill for 
any further safety problems after the agreement runs out. 


Fung said: “There is every possibility that there will be 
many more reasons to close it down for safety reasons." 
HKNIC promised yesterday that it would reduce the 
amount of electricity it buys from Daya Bay if it seemed 
likely that the consumer would foot the bill. The cost 
of making unit two safe is being met by the plant's 
designer, the French company Framatome. 


Relations between China and Framatome, which is to 
build a second plant, are understood to have been 
strained by the inconvenience of the design fault. Some 
of the reactor’s 53 control rods, which act as brakes to 
the nuclear reactions, were found to drop too slowly. 
Repairs have been delayed by the new rods installed in 
March taking even longer to drop. 


The CNNC official dismissed rumours that Framatome’s 
second contract was in doubt, saying: "We have already 
concluded a tentative agreement with the French. If 
Daya Bay Two was the same design as the first plant, 
we could not accept it.” 


Military & Public Security 


Fu Quanyou on Enforcing PLA Auditing Rules 


OW1905075595 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 9 May 95 


[By correspondent Wang Yang (3076 3152) and reporter 
Zhang Dongbo (1728 2639 3134)] 


[FBIS Translated Text] Beijing, 9 May (XINHUA) — 
Addressing an all-army telephone conference on study- 
ing and implementing the "Auditing Regulations of the 
People’s Liberation Army" today, Fu Quanyou, member 
of the Central Military Commission [CMC] and director 
of the General Logistics Department, stressed: All mil- 
itary units should thoroughly study and implement the 
"Auditing Regulations," strive to make a new break- 
through in the army’s auditing work, and promote the 
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building of a modern, regular, and revolutionary army 
in a better way. 


Fu Quanyou noted: CMC Chairman Jiang Zemin re- 
cently signed a decree to promulgate the "Auditing Reg- 
ulations of the People’s Liberation Army.” All military 
units should fully understand the significant importance 
of the promulgation of the “Auditing Regulation" and 
unify their thinking usder the CMC's decisions to en- 
hance their concept of auditing supervision and to pro- 
mote the overall development of auditing work in the 
army. Fu Quanyou demanded: In compliance with the 
stipulations in the “Auditing Regulations,” all auditing 
departments should conscientiously fulfill their auditing 
duties and step up the legalization, systematization, and 
Standardization of the auditing work. They should offer 
their services to the leading bodies for them to make 
overall decisions by approaching the "hot" problems in 
the army’s economic activities and properly conducting 
key auditing surveys in light of the CMC and the Gen- 
eral Logistics Department's important decisions. They 
should further deepen auditing reform, constantly widen 
the scope of auditing, gradually improve the mechanism 
for auditing supervision, and fully bring into play the 
overall function of auditing supervision. They should al- 
ways give priority to ideological and political construc- 
tion, so that the broad masses of auditing personnel will 
truly maintain a high degree of unity politically and in 
action with the CPC Central Committee and CMC at all 
times and under any circumstances, and resolutely obey 
the command of the CPC Central Committee and CMC 
with Comrade Jiang Zemin as the core. They should up- 
hold the principles, safeguard the authority of auditing 
work, and bring into play the role of auditing supervi- 
sion in promoting party workstyle and honest practices 
in the army. 


Fu Quanyou stressed: Leaders at all levels should treat 
the implementation of the “Auditing Regulations" as 
an important matter for strengthening overall army 
building, take effective measures, and exercise powerful 
and efficient organization and leadership to ensure the 
enforcement of the regulations. 


Also attending the telephone conference were Zhou 
Keyu, political commissar of the General Logistics 
Department, and leaders in charge of auditing work in 
various major units of the army. 
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General 


Report Issued on Economic Development Targets 


OW1905014595 Beijing XINHUA in English 
0132 GMT 19 May 95 


{FBIS Transcribed Text] BEIJING, May 19 (Xinhua) 
— It will take about 105 years before China can catch 
up with the developed countries, according to a report 
released here today. 


"China’s gross national product (GNP) will rank first 
in the world during 2020-2030, and by 2040-2050 the 
country’s per capita GDP and other important indices 
concerning economic and social development will be 
equal to those of the developed countries in the year 
2000," the report says. 


Entitled “Chances and Challenges —a Report on 
China’s Economic Development Targets and Basic 
Development Strategy for the 21st Century", the report 
was the fourth of its kind released by the Department 
for the Study of National Conditions of the Chinese 
Academy of Sciences. 


The report estimates that the annual (GDP) growth rate 
will be 9.3 percent for 1990-2000, eight percent for 
2001-2010 and seven percent for 2011-2020, and will 
continue to decrease gradually as the country’s GNP 
increases. 


"Cautiously optimistic" about future development, the 
report says China could catch up with and overtake the 
developed countries by seizing historic chances, meeting 
challenges and difficulties, and drawing lessons from 
economic development in many other countries. 


It says China has all the major subjective and objective 
conditions required for rapid economic growth, such as 
a peaceful international environment, stable domestic 
Situation, rapid economic development since 1978 and 
a central government with great cohesive force which 
is engaging in economic development wholeheartedly. 


In order to catch up with the developed countries, 
China must overcome difficulties and meet the chal- 
lenges, such as political and social stability required for 
sustained economic growth, preventing chaos like the 
Cultural Revolution (1966-1976) and any other turmoil 
from happening, the report says. 


"Special attention must be paid to fighting corruption 
and the widening gap between the rich and the poor, the 
urban and rural areas, and different regions,” it warns. 


China must at the same time overcome the shortages 
of energy, farmland, mineral resources and inadequate 
infrastructure facilities, which have caused bottlenecks 
in economic and social development. A way out is 
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to set up resources-saving production and consumption 
systems, keep a proper economic growth rate and 
prevent excessive economic development, the report 
says. 


The report also puts forward a five-point strategy for 
China’s development in the next century. It also makes 
eight proposals, such as a legal guarantee for increased 
investment for scientific and iechnological research and 
education, strict control over the excessive growth of 
the country’s population and improve the population 
quality, and improved macro-control over the national 
economy. 


Zou Jiahua Calls For Rational Mineral Mining 


OW1805165995 Beijing XINHUA in English 
1457 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) — 
The conception that all mineral resources belong to the 
whole state must be consolidated, and the management 
of mineral resources must be strengthened for scientific 
and rational development, Vice-Premier Zou Jiahua said 
here today at the second meeting of the China Mining 
Industry Association. 


China has now the third largest mining industry in 
the world, and has made magnificent achievements, 
according to Zou. 


So far, China has discovered 168 kinds of mineral 
resources and nearly 200,000 mineral deposits. The 
deposits of more than 20 kinds of the resources top 
the list worldwide. More than 9,000 state-owned mines 
have been developed as well as more than 260,000 
collectively- and individually-run mines, employing 21 
million workers. 


However, China’s mineral resources are unevenly dis- 
tributed, and there is a big gap between supply and de- 
mand, Zou said. By the end of the century one-fourth of 
the 45 mineral products urgently needed for the devel- 
opment of the national economy will be in short supply. 


He called for the prospecting and discovery of more 
mineral resources, and the better protection of the 
known resources. 


He pointed out that all mineral resources belong to 
the state, and their prospecting and tapping concerns 
the long-term interests of the country and can only be 
decided by the central government. 


The management of mineral resources must be more 
strictly strengthened under the conditions of the socialist 
market economy to protect these state assets, Zou 
stressed. 
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The State Council has put the Ministry of Geology 
and Mineral Resources in charge of the work, he said, 
adding that reckless mining and waste of the resources 
must be banned. 


He said that foreign investors are welcome to prospect 
and tap mineral resources in China, and Chinese mining 
enterprises are encouraged to go overseas to help 
prospect and tap mineral resources China is in urgent 
need of. 


RENMIN RIBAO Editorial on Enterprise 
Management 


OW1805145295 Beijing XINHUA Domestic Service 
in Chinese 0930 GMT 18 May 95 


[RENMIN RIBAO 19 May editorial: "Raising Enter- 
prise Management to a New Level — On ‘China’s 1995 
In-Depth March Toward Economic Returns’"] 


[FBIS Translated Text] Beijing, 18 May (XINHUA) — 
"Seek returns from management” is a clarion and correct 
slogan. 


From what management should returns be sought? 
Certainly from scientific management. 


What, then, is scientific management? This is just the 
issue that needs to be examined in depth. 


The main theme of the "1995 In-Depth March Toward 
Economic Returns" is strengthening enterprise manage- 
ment. It is mainly from this angle that a report carried by 
this newspaper today — entitled "Attempting To Solve 
the ‘Mystery of Chunlan’" —tells us the following: En- 
terprise operation and management must be raised to a 
new level in keeping with the law and demand of the 
market economy. 


Since the introduction of reform and opening up, we 
have primarily carried out work in three areas to im- 
prove state-owned enterprises. The first is policy ad- 
justment. A measure taken in the early years of re- 
form and opening up, this was mainly a government 
act. At present, there is not much scope for continued 
reliance on policy adjustment, such as delegating deci- 
sionmaking power and allowing enterprises to retain a 
portion of profits, to improve enterprises. The second is 
the change of mechanisms. Mechanisms are the basis 
of enterprise operations. The state of enterprise mecha- 
nisms has a major impact on macroeconomic regulation, 
control, and returns. The effort to “change mechanisms," 
which is primarily aimed at establishing a modern enter- 
prise system, must be carried out in earnest. Protracted 
and complex, this effort needs to be advanced in an 
active and step-by-step manner. However, after operat- 
ing independently and assuming responsibility for their 
own profits and losses as a result of changing mecha- 
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nisms, enterprises still face either of the two possibili- 
ties: assuming responsibility for their profits or assum- 
ing responsibility for their losses. The third is enterprise 
management. The initiative to carry out this task rests 
entirely with enterprises. As the present stage goes, this 
task can generate maximum returns in the current envi- 
ronment to support reform and development; over the 
long term, it is the principal means by which enterprises 
avert losses, seek profits, and strive for constant devel- 
opment amid competition in the market. 


Enterprise management must be accorded an important 
Status and full attention. Enterprises cannot substitute 
the effort to “improve internal management” with the 
effort to create a good external environment and change 
mechanisms in earnest. Enterprises are production and 
management entities, and principal sources of wealth in 
modern society; they are intrinsically a large organic 
system that never stops functioning. Although the sys- 
tem may show varying degrees of complexity from en- 
terprise to enterprise, all enterprises must ensure that this 
system will function within the context of scientific and 
rigorous organization and standardization if they want to 
operate and develop in a normal, healthy, and vigorous 
manner. This is management. However the macroeco- 
nomic conditions, the ultimate determinant of an enter- 
prise’s outlook, is its Own management. This truth is 
illustrated by the fact that enterprises differ from each 
other under similar conditions, and by the fact that an 
enterprise will be completely different if it is managed 
differently. 


Perhaps some people think that the talk of strengthen- 
ing enterprise management is a "platitude.” As a mat- 
ter of fact, "platitudes" are often basic and fundamental 
things. What is more, this “platitude" is still very rele- 
vant. There is no denying the fact that for some time, 
quite a few en'e: »r)ees have slackened management. The 
so-called phe» ume" of “replacing management with a 
responsibility syst’ . and "replacing management with 
restructuring” are quite common; the standards of in- 
ternal management have not only failed to improve, 
but have even declined somewhat. Some enterprises are 
fraught with considerable problems in personnel and la- 
bor management, quality control, and cost management; 
property and fund management is especially slack. If 
this state of affairs is not changed, ample economic re- 
turns will be lost through our fingers quietly. 


There currently exists a misunderstanding: that we only 
need to keep a close watch on the market if we 
are to develop a socialist market economy. This is 
true. Today, enterprises really need to devote more 
efforts to keeping track of market demand. However, 
this does not diminish the importance of enterprise 
management in the slightest. The market determines 
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whether an enterprise succeeds or not. An enterprise's 
competitiveness in the market, in turn, arises from its 
management. Therefore, enterprise management is both 
the basis and prerequisite for an enterprise’s success in 
the market. In the new situation, every enterprise must 
adapt to the market by strengthening management; it 
should by no means do the opposite. This point must be 
Clearly understood. 


To improve enterprise management, new concepts must 
be formed. In the past, “internal management” was cus- 
tomarily equated with enterprise management. This was 
a result of historical development. In the planned econ- 
omy, enterprise management was indeed mainly an en- 
terprise’s internal affair. In the early years of reform and 
Opening up, the government introduced many policy ad- 
justments to invigorate enterprises. As a result, some en- 
terprises pinned their hopes mainly on the government's 
“policies.” In light of this mentality, we would advise 
enterprises to strengthen their internal management, in- 
stead of always looking to the higher authorities and to 
external factors. As enterprises enter the expansive en- 
vironment of the socialist market economy, the intrinsic 
and essential quality of enterprise management will in- 
evitably undergo changes. Enterprise management is no 
longer a purely internal affair; it has become something 
that is inseparable from the market and needs to be pon- 
dered and put into practice. Improving management in 
light of the market has become a fundamentai way to 
improve the standards of enterprise management. 


We should have a clear idea of integrating enterprise 
management with the market. The chief goal of enter- 
prise management is to enhance enterprises’ competi- 
tiveness in the market. This is like training athletes. In 
a word, all training and demands on athletes are aimed 
at improving their skills in the arena. Put another way, 
the results of the management and training of athletes 
are tested through an athlete’s performance in the arena. 
Competitiveness in the market is composed of several 
factors, which generally include the following policy 
decisions and practices: strategies regarding products, 
quality, management, science and technology, market- 
ing, brand names, investment, and personnel. Competi- 
tiveness is also reflected by three "measures": labor pro- 
ductivity, the profit rate on capital, and market share. 
And brand names are the composite indicator of an en- 
terprise’s competitiveness in the market. 


To integrate enterprise management with the market, 
it is necessary to automatically recognize the need to 
raise and carry out enterprise management to the level 
of capital operation. Big and well-managed enterprises 
like Chunlan have begun to reach that level. Their expe- 
rience has shown that capital, in the course of operation, 
has taken various forms, like in the form of products, 
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assets, finance, and invisible assets. Entrepreneurs, par- 
ticularly leaders in big enterprises, who are well-versed 
in the operation of the market economy, are always able 
to organically integrate and utilize various forms of cap- 
ital in line with the special characteristics of their own 
enterprises and with the specific situation of macro en- 
vironment, to strive for the best economic benefits, and 
to adapt to the requirements for macro regulation and 
control. 


China has indeed seen many outstanding enterprises 
and the brisk sale of their products since it adopted 
the policy of reform and opening up to the outside 
world. But we have also seen that quite a number of 
enterprises among them, after reaching the "zenith," 
“collapsed with a big bang." There were many "shooting 
stars" but few "fixed stars." One of the important reasons 
is that the traditional way of investment and operation 
makes state assets "dead-end money.” The traditional 
way of investment and operation is difficult in bringing 
about a timely and effective capital flow in line with 
market requirements. Our proposal to elevate enterprise 
management to the level of capital operation is, in 
essence, to give full play to the basic role of market 
in the disposal of resources and to build up a micro 
basis for giving play to this role. 


To raise the quality and increase the benefit of China's 
economic growth, it is necessary to implement the pol- 
icy of reform, reorganization, transformation, and man- 
agement enhancement and the principle of providing 
different guidance to different sectors. Seen from the 
present situation in China, the efforts to enliven state- 
owned assets, to raise economic benefits, and to bring 
about a constant increase in the value of the state as- 
sets requires operations within a far larger scope, in 
addition to the efforts made by individual enterprises. 
Deyang City’s experience, which we have already re- 
ported, is one such example. Adopting an appropriate 
way, Deyang City carried out a reorganization of the en- 
tire city’s assets. Some enterprise groups’ development 
has, in reality, played such a function. Operation on this 
level will inevitably call for a renewal of the enterprise 
management concept and for an enterprise management 
operation that converges with the market. That is to say, 
that more and more enterprises have reached the level 
of capital operation and that the overall goal of enliven- 
ing the state-owned assets will become easier to realize. 


The task of raising enterprise management to a new 
level is a pressing yet arduous one. To accomplish this 
task, we must keep on learning, master the internal law 
of the market economy, renew our concept, and proceed 
in a down-to-earth manner with an orderly and step-by- 
step fashion in the course of implementation. In market 
competition, a number of enterprises rise while some 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


44 ECONOMIC AFFAIRS 


“fall by the wayside;" this is a phenomenon that is 
in keeping with the law of the market economy. The 
key is that through this process, the goal of constant 
enhancement of the quality of individual enterprises and 
the entire national economy and the goal of constantly 
raising the benefits of the macro and micro economy 
must be realized. Of some emerging big enterprises 
in recent years, Chunlan is only one of them. They 
have made a good start for us and have produced some 
valuable experiences. Let us realize big progress in 
enterprise management through reform while continuing 
with the efforts of stressing the transformation of 
enterprise operation mechanisms. 


Commentator Urges Checks on ‘Small Treasuries’ 


HK1905025195 Beijing RENMIN RIBAO in Chinese 
10 May 95 p2 


[Commentator’s article: “Conduct Checks on Small 
Treasuries With Determination") 


[FBIS Translated Text] The problem of units setting up 
unauthorized "small treasuries" has become relatively 
conspicuous in recent years. Some units have failed to 
enforce orders and observe bans. In some units, “small 
treasuries" have become so widespread that they are 
seen everywhere, involving increasingly large sums of 
money. The problem of "small treasuries" has become 
such that its solution is imperative. 


Unauthorized “small treasuries" drain money away from 
State and unit revenue, cause abnormal growth in con- 
sumption funds, aggravate : flation, disrupt economic 
order, trigger and foster various kinds of corruption, 
corrupt the party style and social climate, are people 
bitterly complained about them, and must be resolutely 


stopped. 


Current nationwide screenings and checks on "small 
treasuries” are being conducted under the Central Com- 
mittee’s and the State Council's centralized planning 
for anticorruption work. Governments at all levels must 
take the drive very seriously, adopt positive measures, 
and pursue it vigorously. Checks on "small treasuries," 
which involve wide-ranging sectors, will run into great 
difficulty, and so will require the full participation of all 
sides concerned —the close coordination of banks above 
all— to be effectual. In serious cases of unauthorized 
“small treasuries,” unit leaders and direct persons-in- 
charge will be held accountable for violations of party 
and political discipline, and the cases will be handled 
by discipline inspection and supervision departments. 
Cases in which laws have been broken will be referred 
to judicial departments. Some typical cases will be pub- 
licized to generate the necessary momentum for deep- 
ening the inspection effort. 
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In screening “small treasuries,” the masses should be 
fully mobilized and relied on. In general, no accounts 
are kept regarding “small treasuries," which therefore 
are easily concealed and hard to discover. It is neces- 
sary, therefore, for localities and departments to encour- 
age the masses to report to them, and to set up public 
reporting hotlines. Attention must be given to protect- 
ing informers. Discipline inspection and supervision de- 
partments should be called in to handle acts of revenge 
against informers. Informers who provide information 
leading to the discovery of funds from “small treasuries” 
and the transfer of such funds to financial departments 
should be rewarded properly. 


Checks on "small treasuries" are an important step in 
safeguarding economic order, strengthening clean gov- 
ernment, and deepening the struggle against corruption. 
Localities and departments must conduct screenings and 
checks in a conscientious manner, and must not take 
them as a charade. Through screenings and checks, fi- 
nancial discipline will be further tightened; legal con- 
cepts will be strengthened; financial, accounting, and 
budget management will amplified; and financial and 
taxation supervisory mechanisms will be perfected. We 
must do everything possible to eliminate unauthorized 
“small treasuries." 


*Zhu Rongji Comments on Economic Conditions 


9SCE0340A Hong Kong KAIFANG [OPEN 
MAGAZINE] in Chinese No 2, February 95 pp 24-29 


[Article by KAIFANG reference room: "Situation in 
China’s Economic Reform for 1995—Zhu Rongji's 
Closed-Door Speech at End of December 1994"] 


{[FBIS Translated Text] (Begin editor's note} Zhu 
Rongji, Chinese vice premier in charge of economic 
affairs, held a closed-door meeting with the leftist 
journalists from Hong Kong on 24 December 1994. He 
comprehensively talked about several major aspects, 
existing problems, and countermeasures in China's 
economic field. It is a piece of extremely useful 
information. The following are excerpts of the minutes 
of his speech. [end editor’s note] 


Macroeconomic Adjustment and Control—Loans of 
40 Billion Yuan Retrieved by Cooling Off Real 
Estate Business, Rectifying Financial Order 


The central government issued the "No. Six Docurnent" 
in June and began to strengthen macroeconomic controls 
and rectify the financial order in July 1993. China’s 
economy was somewhat overheated in 1993. Mainly it 
was because of excessive money supply and economic 
disorder. More currencies were put into circulation in 
the form of short-term loans. The central bank had not 
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discovered any disorder in extending call loans between 
banks. Originally the total amount of loans is under 
control. Loans are placed under control in all provinces. 
The total amcunt of loans did not run out of control in 
1993. However, all call loans were given out and used 
in doing real estate business and developing projects 
in pursuit of high profits. Efforts were made in 1993 
to rectify the financial order. Banks were forbidden to 
ask for interbank loans or extend call loans at random. 
Misdeeds in the past were forgiven. Beginning from 
7 July, the bank president would be fired if any bank 
was found to extend any call loan above the approved 
limit. As a result, the illicit practice of extending call 
loans at random was checked at once. All the call loans 
extended were to be retrieved. At that time, the central 
authorities did not call for efforts to retrieve all the call 
loans within a specific short period, because all such 
loans were invested in real estate business and turned 
into reinforced concrete. How could they be retrieved? 
However, they had to be retrieved somehow. Finally, 
40 billion yuan of such loans were retrieved. Since all 
the money was invested in the real estate business, the 
money retrieved was actually the circulating funds of the 
various enterprises. In face of the situation, the central 
authorities once again relaxed control over the money 
supply as well as the circulating funds of the various 
enterprises in the fourth quarter of the year. 


Financial reform is mainly aimed at developing the 
system of dividing taxes. This was something that we 
sought to carry out but failed to do. We have achieved 
the goal this time, because our program to reform the 
financial system is relatively moderate this time, and 
our program is being carried from a long-term point of 
view. 


In 1993, state revenues accounted for 30 percent and 
local revenues 70 percent of total revenues. However, 
State expenditures accounted for 40 percent, while 
local expenditures accounted for 60 percent of total 
expenditures. That means the central government owes 
the local governments a great deal of money. Meanwhile 
the central government is always short of funds. The 
experience of those nations where a market economy 
is well developed shows that only when state revenues 
account for more than 60 percent of total revenues will 
it be possible for the central government to control 
local governments, smooth out differences in various 
regions, and narrow the large gap between the rich and 
the poor. Otherwise, the central government is unable 
to do anything it wants. 


Nevertheless, the local authorities have to contribute a 
great deal if the share of state revenues is to be ad- 
justed from 31 to 60 percent of total revenues. It will 
be difficult to implement such a policy. Therefore the 
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central government has set a long-term target. First, ef- 
forts should be made to guarantee the vested interests of 
the local authorities. The central government should ba- 
sically let the local authorities keep whatever revenues 
they received prior to 1993, but they should share more 
of the additional revenue. This plan is acceptable to 
everyone. In this way, the central authorities take 70 
percent while the local authorities take 30 percent of 
additional revenues every year. On the basis of vested 
interest, the local authorities would draw more revenue, 
while the central government would have a greater share 
of the additional revenues each year. Five or six years 
on, the revenues of the central government may pos- 
sibly reach 60 percent of total revenues. This plan is 
relatively moderate. It looks like it is being well imple- 
mented. 


China’s $10 Billion Trade Surplus and $50 Billion 
Foreign Exchange Reserve 


Second, tax reform is aimed at changing the 60-odd 
tax rates in the past into a unified value-added tax. 
This reform is an earth-shaking one. New tax receipts 
and invoices are required. The People’s Bank of China 
has been assigned to print the new tax receipts and 
invoices in order to prevent possible forgery. Since the 
levying of the value-added tax involves high risk, many 
people talked about this matter. Reform is an earth- 
shaking task. It is impossible to carry out this task 
without widespread comment. However, discussions 
soon ended. In many countries, the government often 
fell whenever there was a tax reform. The fact that 
China can overcome its difficulties in this connection 
shows that the Chinese government has the power to 
Carry out tax reform. 


The time limit set to guarantee vested interest in the 
course of carrying out tax reform was 1993. It was 
originally set at 1992. Later, the central authorities 
compromised with the local governments and changed 
the deadline to the end of 1993. State revenues came 
to 400 billion yuan in 1993, 100 billion more than 
in 1992, representing the highest rate of growth in 
history. Ordinarily an increase of 30 to 50 billion yuan 
is considered amazing. A growth of 70 or even 100 
billion yuan is unprecedented in history. 


The reform of the foreign exchange system in particu- 
larly successful. The central government recognized the 
effects and risks in carrying out this reform, but it has 
not expected such success. To unify the exchange rate is 
actually to permit the yuan to devalue from the original 
5.8 yuan to 8.5 yuan per U.S. dollar. It benefits China's 
exports. This reform has yielded excellent results. There 
was a foreign trade surplus of $45 billion in 1993, while 
that in 1994 was nearly $10 billion. Naturally the central 
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authorities have also recognized that the devaluation of 
the yuan would mean a higher exchange rate and pro- 
curement prices and eventually cause the commodity 
prices to go up in the country. As seen from the current 
Situation, there are some side effects, but they are not 
as bad as we first thought. The price of farm products 
is now higher, but not a great deal of farm products are 
for exports. Our surplus in foreign trade and the inflow 
of a large amount of earnings in foreign exchange from 
tourism, Overseas remittances, and foreign investments 
have significantly increased the state foreign exchange 
reserve than what we originally expected. 


China’s foreign exchange reserve came to $21.2 billion 
at the end of 1993. It already exceeded $50 billion in 
mid-December this year, a growth of $30 billion over 
1993. Nobody ever expected such a huge growth rate. 
That does not even include the ever-increasing gold 
reserve. Nor does it include the tens of billions of U.S. 
dollar foreign exchange reserves in the Bank of China. 
China has jumped from the 13th to the 6th nation in 
the world in terms of foreign exchange reserve. The 
top three are Japan ($100 billion), Taiwan ($90 billion) 
and the United States ($70 billion). The fourth one is 
Germany. China ranks the fifth or the sixth. 


Inflation—20 Percent Inflation Rate Mainly Caused 
by Price Increase of Farm Products 


Some newspapers in foreign countries and Hong Kong 
make an issue on inflation in China. Then in what way 
should we look at this problem? Right now, a problem 
has really cropped up in China. The inflation index is 
relatively high. However, the central authorities do not 
regard this problem as an extremely serious one. They 
believe that it is a problem which merits full attention 
and that it should not be allowed to develop further. 


First of all, a high growth rate will inevitably bring 
about relatively higher inflation rate. China has such a 
high rate of growth. It is impossible to have no inflation. 
Right now, China’s growth rate is as high as 11 to 13 
percent. Such a high growth rate inevitably brings about 
inflation. 


However, we must also realize that the current high 
rate of inflation is mainly caused by price increases of 
farm products. It is not caused by the excessive issuance 
of currency for the development of capital construction 
projects and the exhaustion of the national strength. We 
have not reached that point yet. Next, the high rate of 
inflation only occurred this year. The price index will 
exceed 20 percent. 


Let us conduct an analysis. Within the 20-odd percent 
inflation rate, more than 60 percent is caused by 
price increases in farm products and foodstuffs. Food 
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price increases are mainly reasonable. They are price 
adjustments of a structural and compensatory nature. 
Originally the prices of farm products were too low. 
They were so low that they had dampened peasant 
enthusiasm for farming. If the prices of farm products 
are not allowed to increase, there would possibly be no 
grain crops or cotton. Therefore, the price adjustment 
of farm products is a part of price reform and a 
predetermined step taken by the central authorities. 
The central government planned to increase the prices 
of farm products in 1993. However, due to lack of 
experience in developing a market economy, the central 
government decontrolled grain prices too fast. It had 
not done enough preparatory work and realized the 
serious consequences. As a result, grain prices rose 
sharply after November as price adjustments were not 
made according to schedule. Also, grain departments 
failed to use the state grain reserve to keep prices 
down, allow grain prices to rise gradually, and prevent 
them from growing sharply. Instead, grain departments 
followed the people in purchasing grain crops in panic 
at a high price. Thus, commodity prices increased from 
November 1993 until the first half of 1994. The rise 
of grain prices brought all commodity prices up. As a 
result, prices of many commodities have risen. The rise 
of grain prices has affected the ordinary people in the 
urban areas, but its impact is not so great. After all, 
food only accounts for a small portion of the consumer 
spending. 


Can ordinary people withstand this kind of price in- 
creases? It should be said that the overwhelming ma- 
jority of the ordinary people are able to withstand this 
kind of inflation. The growth of at least 50 percent in 
people’s wages far exceeds that of inflation. There are 
Statistics compiled by the bank. Wages grew 40 per- 
cent this year in average, while inflation is only slightly 
over 20 percent. Farm revenues are definitely higher 
this year. Particularly after the purchase price of grain 
is raised, farmers can withstand inflation better because 
they are self-sufficient in grain, while the prices of in- 
dustrial products have not increased. Naturally some ur- 
ban people, approximately 20 to 30 percent of them, are 
encountering difficulties under this situation. That is to 
say, their revenues cannot keep up with inflation. Who 
are these people? They are retired workers. They re- 
ceive no bonuses. Their incomes are lower than those 
have jobs. They also include workers in deficit-ridden 
enterprises. In addition, some students from the coun- 
tryside are also encountering difficulties. 


According to analysts, the rate of inflation next year 
(1995) will definitely drop. Then, how much will it 
drop? The meeting on economic work sponsored by the 
CPC Central Committee this time set the inflation rate 
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at 13 percent, while some people said that it might reach 
approximately 15 percent. Either 13 percent or 15 per- 
cent, we need to work hard. If we are able to continu- 
ously maintain our rate of economic growth at 8 or 9 
percent, our price index will never go up. Why do we 
say that the price index for the next year will decline 
significantly? It is because we have carried out macroe- 
conomic adjustments and control over financial affairs, 
taxation, banking activities, and foreign exchange. They 
would no longer become conditions to cause overheat- 
ing of the economy. As far as the relation between 
supply and demand is concerned, the supply of indus- 
trial products including durable consumer goods has ex- 
ceeded demand. Therefore, prices cannot go up. As for 
consumer goods, the price of industrial products will 
not rise. Nor will the price of farm products go up, be- 
cause the price of farm products on the domestic market 
is already at the same level as that on the international 
market. 


Now let us talk about grain. We only talk about grain 
consumption for urban residents. We like to discuss the 
issue of supply and demand of marketable grain from 
rural areas to urban areas. Basically there will be no 
problem in supplying grain for consumption by rural 
residents, because rural areas are self-sufficient in grain. 
As for the relation between the supply and demand of 
grain in urban areas, we naturally cannot say that there 
is no problem at all. Right now, China’s population 
increases by more than 10 million per year, with the 
urban population continuously expanding and the rural 
population flowing into cities in large numbers. Also, 
living standards are much higher now. Those who ate 
no meat in the past consume meat right now. Rural 
people now eat meat just like their counterparts in 
urban areas. The supply of meat from rural areas to 
cities is decreasing, because rural people now eat meat 
themselves. At present, the supply of farm products to 
urban areas falls short of demand. Nevertheless, the 
problem is not serious. China’s urban population is 
slightly over 200 million. Their demand for grain is 
still limited. Grain imports from the international market 
would greatly help solve this problem. 


State-Owned Enterprises—Deficit-Ridden State- 
Owned Enterprises Mainly in Coal and Defense 
Industries 


Newspapers and journals in foreign countries and Hong 
Kong share an erroneous concept about China's state- 
owned enterprises. They often say that state-owned 
enterprises in China are getting worse and worse, and 
that they have suffered more losses this year than 
last. This is absolutely untrue. Actually, state-owned 
enterprises have suffered less loss this year than last. 


ECONOMIC AFFAIRS 47 


In the past, state-owned enterprises in China adopted a 
former Soviet accounting system which can easily turn 
actual losses into profits. China began to implement a 
new accounting system beginning | July 1993, turning 
fictitious and false profits and actual losses into true 
losses and bringing these losses into the open. About 40 
percent of state-owned enterprises suffered losses this 
year. However, to speak the truth, the actual number 
of loss-making state-owned enterprises far exceeded 37 
percent in 1993. It was over 50 to 60 percent. As 
compared with 1993, the situation in 1994 is better, not 
worse. 


In addition, there are also shortcomings in the current 
method of compiling statistics. There are large as well as 
small enterprises. Yet, the situation in China is that more 
medium-sized and small enterprises suffer losses. Why 
is that? Medium-sized and small enterprises in China are 
not the same as those in foreign countries which succeed 
by working hard. Few of them are deficit-ridden. They 
have their own special features. Many of the medium- 
sized and small enterprises in China are products of 
the era of the Great Leap Forward. They are so-called 
neighborhood or county-run enterprises. Small in size, 
they hire many retirees and use outmoded production 
facilities. Most of them suffer financial losses. On the 
other hand, the state invests in large enterprises to carry 
out technical renovations, and very few of them suffer 
financial losses. 


According to a survey and analysis conducted by the 
State Economic and Trade Commission, the situation 
of enterprises in China suffering financial losses is 
similar to that in foreign countries. About 20 percent 
of the enterprises in foreign countries are deficit-ridden. 
However, they usually go bankrupt after they suffer 
losses for some time. In China, they very seldom go 
bankrupt. They keep on losing money. However, they 
are always kept below a certain percentage without 
increasing in large number. Often some of the deficit- 
ridden enterprises turn around and begin to make profits, 
while some profit-making enterprises begin to suffer 
losses. The percentage of deficit-ridden enterprises 1s 
always around 20 percent. Therefore, we do not regard 
enterprises in China suffering financial losses as a 
serious problem. Actually this situation in China is quite 
similar to that in foreign countries. 


There are not many state-owned enterprises that are ac- 
tually subsidized by state finances. Right now, those 
who receive subsidies are in coal and weaponry indus- 
tries. 


The coal industry is an extremely large one in China. 
It ranks top in the world with an annual output of 
1.1 billion tons. The coal industry in China supports 
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a great many people. Its historic burden remains heavy. 
Many people supported by the coal industry are retired 
old people. Enterprises need to support all of them. In 
addition, China also has a great deal of mechanized 
equipment which is not being fully used. Labor is 
plentiful in China. There is no need to have so many 
machines. As a result, the industry needs to pay on 
both sides. There is depreciation on the one side, while 
there are wages on the other. Therefore, production 
costs are high. If the state provides no subsidy, the coal 
and overall commodity prices will go up. To solve this 
problem, China has adopted a method. On the one hand, 
it quickly transfer coal workers to work in other trades, 
while on the other hand, it provides a subsidy of 4 billion 
yuan to the coal industry. 


In the military industrial sector, the aviation, space, and 
electronics industries are not deficit-ridden, because they 
have turned out many products for civilian use in order 
to support themselves. What suffers financial losses is 
the weaponry industry, not the entire military industrial 
sector. Why is the weaponry industry suffering losses? 
It is because it does not turn out enough products for 
civilian use. 


Right now, it also begins to turn out products for civilian 
use, and some of its products are doing quite well. Right 
now, the best and highest profit-making motorcycles 
in China are being manufactured by the weaponry 
industrial sector ™ ring this transitional stage, the state 
must provide aual subsidy of over | billion yuan. 
In the past, an workers and technicians made 
tremencous contributions to the defense industry. Now 
they are leading a difficult life. How can we not provide 
any subsidy? Except for the above-mentioned subsidies, 
there are no others for any state-owned enterprise. 


In carrying out enterprise reform during the past two 
years, the reform of property rights was overempha- 
sized. It seems that to solve the problem of state-owned 
enterprises in China, it is absolutely necessary to rely 
on how to clearly define property rights, to develop the 
shareholding system, or to personally raise funds and 
run joint-stock corporations. Meanwhile, not much ef- 
fort was placed on strengthening internal management 
in various enterprises. In several speeches, Chairman 
Jiang Zemin sought to correct this trend. It is not that 
property rights should not be clearly defined. The share- 
holding system can be carried out. However, the current 
issue is not here. 


Why are some state-owned enterprises not doing well? 
The main problem is the failure to separate the func- 
tions of the government from those of the enterprise. 
Other problems are the will of those in authority, blind 
guidance in production, and excessive government inter- 
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ference. There are other problems. Internal management 
is poor. Instead of devoting their energy to running en- 
terprises, members of leading groups run all over the 
places to follow the fashion, go abroad on inspection 
tours, buy and sell stocks and run irrelevant business. 
When the technology of an enterprise is backward, they 
pay little attention to renovations. Instead of striving to 
increase productivity, all of them go all out to work on 
improving production relations. In light of these prob- 
lems, the central authorities are determined to rectify 
the situation. 


Naturally problems with regard to state-owned enter- 
prises cannot be solved in one or two years. This is true 
particularly when bankruptcy and staff-reducing mech- 
anisms have not been formed. It is always difficult to 
drastically change the performance of any enterprise. 
Therefore, we must carry out a great number of experi- 
ments in bankruptcy. It is necessary to have a social se- 
curity system if enterprises go bankrupt, workers change 
their trades, and enterprises reduce the number of staff 
members. Right now, China is exerting great efforts to 
Carry out reform in this respect. 


Enterprise Chain Debts Still Exceed 300 Billion 
Yuan 


Another existing problem is the issue of chain debts 
among various enterprises. Many foreigners make an 
issue On this subject, saying that China failed to clear up 
chain debts in 1991 and that the chain debts were once 
cleared up, but they are back again now. Actually the 
chain debts in 1991 were different from those at present. 
Besides, China does not apply the same method used in 
1991 to clear up the current chain debts. 


The total amount of chain debts in 1991 exceeded 
300 billion yuan. The scale of capital construction was 
extremely large at that time. The state lacked financial 
resources, and funds were not available. Factories and 
raw materials were not paid for when construction 
projects were compleied. Thus, production sectors owed 
each other money, forming a chain of debts. The method 
used at that time was quite simple. That was called 
paying debts retroactively. The state let the banks extend 
loans of approximately 60 billion yuan to projects 
which were completed to pay production sectors. All 
chain debts were paid off right away. All debts were 
basically paid off within a year and half. All production 
enterprises were revitalized. It was a success. The 
current chain debts amount to 300 billion yuan also. 
However, there is a different reason for creating the 
chain debts. Right now, products are turned out too fast. 
Enterprises are unable to sell their products so fast. The 
products in the hands of various interinediary merchants 
are piling up. These merchants are unable to pay for the 
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products on hand. The enterprises have little credit. Nor 
do they have a mechanism of bankruptcy like that in 
foreign countries. 


Another main reason for this imbalance between pro- 
duction and marketing is the loss of control for im- 
ports. Too much rolled steel and petroleum have been 
imported. Originally the prices of rolled steel and pe- 
troleum on the world market were lower than these in 
China. The prices are even lower if the factors of tax ex- 
emption and tax evasion are taken into consideration. In 
order to reap staggering profits, a large amount of rolled 
steel and petroleum has been imported. There is little we 
can do to stop the imports. More than 30 million tons of 
rolled steel were imported in 1993, and approximately 
over 20 million tons will be imported this year. The total 
amount of rolled steel imported in 1993 and 1994 will 
be equivalent to the total annual output of rolled steel in 
China. Can we absorb this much? On the other hand, our 
iron and steel industry cannot stop production, because 
blast furnaces will be ruined if iron and steel produc- 
tion is suspended. Therefore we must keep on turning 
out iron and steel. A large amount of petroleum is be- 
ing imported, exerting a tremendous pressure on China's 
own petroleum production. China has restricted imports 
and expanded exports. The imports of rolled steel and 
petroleum have gradually become normal now, but we 
still need three to six months to absorb all the imported 
rolled steel and petroleum. On the one hand, we must 
absorb the imported rolled steel and petroleum, while 
on the other hand, we must block further imports. If we 
are able to block further imports and absorb all the im- 
ported rolled steel and petroleum, the problem of chain 
debts will be basically solved. 


The issue of chain debts proves that developing a market 
economy is not an easy task. It is necessary to have 
government interference, but government interference 
is no good either. We are caught in a dilemma. The 
imports of rolled steel and petroleum are the result of 
non-interference. There is a long way to go for China 
to establish a socialist market economic system and 
improve all kinds of laws and regulations and systems. 


Policy on Foreign Investment—Excessively 
Preferential Policies for Foreign Investment To Be 
Revised 


China is a huge market with a population of 1.2 
billion. It is becoming a world hot spot for foreign 
investment. However, as far as China is concerned, 
more foreign investment is not necessarily better. For 
example, more investment is bad if such investment 
is not used appropriately. Therefore, there is an issue 
of guidance in studying how to properly use foreign 
investment. 
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China scored tremendous achievements in the use of 
foreign investment in 1994. According to an estimate, 
the amount of direct foreign investment in China 
exceeded $30 billion. This mainly refers to the contracts 
signed between the second half of 1992 and the first 
half of 1993 and the amount of remittance to domestic 
banks in 1994. This was a huge amount of money. China 
is perhaps the nation which attracts the most foreign 
investment in the world next to the United States. 


However, these $30 billion were converted into almost 
300 billion yuan. China had to provide an equivalent 
amount of money for electricity, water supply, gas 
and others. When this 300 billion yuan was put into 
circulation, it became consumer goods, wages, and 
bonuses, helped increase the overall social demand, and 
pushed up the rate of inflation. If it is said that the 
problem in 1993 was caused by indiscreet interbank call 
loans which led to financial disorder, the problem in 
1994 was caused by the serious side-effect of the flow 
of foreign investment into China. 


What merits attention is that most of the $30 billion in 
1994 was invested in the real estate business in China. 
This created a serious problem. All foreigners and 
people from Hong Kong built high-rise office building 
or luxurious villas. How many people can afford to buy 
them? There is a trend to build skyscrapers. The amount 
of investment in building skyscrapers is scores of times 
more than that used in building low-cost housing. So 
many skyscrapers are built that they would become a 
burden. It is hard to sell them, and they have little future. 
They have created a “bubble economy.” 


In addition, so many houses have been built that there 
are not enough projects for basic infrastructure such as 
coal, electric power, gas, and communication. This has 
formed a weaker sector of the national economy. There- 
fore, China needs to formulate some policies to strictly 
control real estate business now. For example, there 
are too many luxurious houses, particularly skyscrap- 
ers, under construction at present. We should perhaps 
stop building them for a certain time. We do not mean 
stopping projects that are under construction. We would 
continue to build them according to contracts signed. 
We do not want to breach contracts. What we would 
stop building are those newly approved or those which 
we have just begun to build. At least we are not going 
to examine and approve any new contract until the end 
of 1995. 


Another problem about the introduction of foreign in- 
vestment into China is that foreign investors are ex- 
empt from taxes. They often squeeze state-owned en- 
terprises out. Originally there are many weaker indus- 
tries in China that can be further developed. However, 
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foreign investors are often not interested in investing in 
these industries. They love to invest in some developed 
industries where there are already many state-owned en- 
terprises. As soon as the foreign investors enter these 
industries, they defeat all the state-owned enterprises, 
because they receive preferential treatment. As a result, 
foreign investors have flourished, while state-owned en- 
terprises are faced with difficulties. Naturally it does not 
mean that state-owned enterprises should inonopolize an 
industry. China welcomes competition. It is all right if 
several enterprises with foreign investment enter an in- 
dustry. However, if a great number of enterprises with 
foreign investment enter a trade and turn out the same 
type of products, it is not so good for the national econ- 
omy. Let us take program-controlled telephone sets as 
an example. Such telephone sets have a huge market in 
China. In 1993 alone, some 15 million such telephones 
were newly installed. No other nation in the world had 
acquired these sets with such speed. Originally there 
was only the Bell Telephone Company from Belgium 
in Shanghai. Now there are Ackertel from France, NEC, 
Siemens, ATMT, Fujitsu, Lawson TeleCom, and others. 
They may turn out several million to tens of millions of 
such telephones. If there is no restriction in production, 
they will turn out the same products. Not only foreign- 
funded enterprises cannot make profits, China’s state- 
owned enterprises will also be squeezed out of business. 
Naturally this is something bad. 


Right now, things are in a muddle. In spite of measures 
to carry out macroeconomic adjustment and control 
in the country, all provinces and cities vie with each 
other in attracting foreign investment. Foreign investors 
are given all kinds of preferential treatment with tax 
exemption. The central government disapproves of this 
practice. If this goes on, there will be no state-owned 
enterprises in China. All of them will become foreign- 
funded enterprises. 


Now there are some "imitation foreign devils." At 
first, two state-owned enterprises enjoy the same status. 
Later, one of them remits money to Hong Kong and 
sends it back to China. It then becomes a joint venture. 
Its taxes are exempted. With this preferential treatment, 
it defeats the other state-owned enterprise. This is 
extremely ridiculous. 


When China sets up enterprises overseas, what kind 
of preferential treatments do these enterprises receive? 
They are not tax-exempt! 


During the opening-up period, foreign investors knew 
little about China. In order to attract foreign investment 
and encourage foreign investors to come to China, it 
was necessary to give them some preferential treatment 
and let foreigners become aware of the benefits. Such 
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preferential treatment played a significant role in the 
past. However, industries in China have become more 
mature today. We will never run our state-owned 
enerprises well if we always choke our own state- 
owned enterprises by the throat, while giving more 
preferential treatment to foreign businessmen. 


Relations Between Central and Local 
Authorities—Situation of Local Authorities Defying 
Central Government Not Serious 


Some news media in foreign countries and Hong Kong 
Often insinuate or exaggerate the weakening of the 
authority of the central government when they mention 
the relation between the local and central authorities. 
On the issue of relation between the central and local 
authorities right now, not a single local authority 
dares to refuse to obey the central authorities. The 
central authorities have enough authority to unify China. 
Local governments also support and obey the central 
government and take into consideration the overall 
situation in the country. We have not encountered any 
resistance in the course of developing all the reform 
programs. 


Naturally the governor is elected by the local people's 
congress. He or she will protect the local interests, 
otherwise he or she will lose votes. However, the elected 
government still needs the approval of the central 
government. Moreover, the central government has the 
authority to have him or her transferred. Therefore it 
is impossible for him or her to tackle local issues only 
without showing consideration for the interests of the 
central government. 


Nevertheless, there are indeed some localities which 
refuse to implement policies worked out by the central 
government. Once policies affect local interests, they of- 
ten cannot be implemented very well. Local authorities 
must be given repeated orders and injunctions, and the 
central authorities must exert great efforts to make lo- 
cal authorities implement such policies. However, these 
policies only involve economic affairs. They do not af- 
fect political affairs. Both the central and local author- 
ities try their best not to interfere with each other in 
collecting their own taxes and let enterprises manage 
their own businesses so that the local authorities do not 
feel envious when enterprises become rich and pros- 
perous, while the central government will not subsidize 
enterprises when the latter lose money. 


What, then, is the reason that right now the central 
government still uses some administrative means to 
interfere with the operation of the local authorities? It is 
because administrative interference by local authorities 
have created many problems. Therefore, the central 
government can only "fight poison with poison." 
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Let us take the issue of “cotton procurement” as an ex- 
ample. In 1993, the central government insisted that cot- 
ton must only be procured by supply and marketing co- 
operatives. Supply and marketing cooperatives are na- 
tionwide circulation organizations of a cooperative na- 
ture. They should maintain independence, keep the ini- 
tiative in their own hands and make up one province's 
deficiency from another province’s surplus in accor- 
dance with economic laws and the state plan. However, 
local governments often use administrative measures to 
Carry out interference and refuse to send cotton out when 
the local supply and marketing cooperatives have pur- 
chased it. They insist that cotton procured should only 
be used within the province. When the local author- 
ities carry out administrative interference, the central 
authorities will have no other choice but to deal with 
administrative interference with administrative interfer- 
ence. They issued an order through the State Council to 
fire anyone who has blocked cotton from moving out 
of any province. Things are being done just like that. 
However, there are not too many cases like this one. 


The power of the central government is not only shown 
in handling its relations with the local authorities. It is 
also reflected in handling its relation with those with 
vested interests. Foreign media always claim that the 
central government is dreadfully afraid of those with 
vested interests and that it dares not touch them. In fact, 
there is no such thing. Facts show that in formulating 
its policies, the central government only makes sure that 
such policies tally with the interests of all the people in 
the country and with those of the party. It never take 
into consideration which person with vested interests it 
should protect or it should not touch. 


If those with vested interests are involved in an eco- 
nomic problem, the central government will use eco- 
nomic means to solve such problems by levying a per- 
sonal income tax. Whoever earns more should pay a 
higher progressive income tax. 


Sever Ties Between Banks and Corporations, Make 
Central Government More Authoritative 


Recently the central government has enthusiastically 
carried out investigation and study of exerting more 
effort in the collection of personal income tax. It is 
prepared to enact laws passed by the National People’s 
Congress. In foreign countries, it is extremely simple 
to collect personal income taxes. Whoever refuses to 
pay income tax will go to jail. It is still difficult for 
China to do so. However, we have to achieve this goal 
gradually. According to a survey, the ratio of personal 
income tax in the state revenue in the United States is 
the highest in the world. It exceeds 40 percent. This 
ratio also reaches about 10 percent in the Philippines, 


ECONOMIC AFFAIRS 51 


India, and Indonesia. China's state revenue is now over 
400 billion yuan. Ten percent of this figure is 40 billion 
yuan. It would be terrific if China is able to collect 
income tax equivalent to 5 percent of its state revenue. 
In 1993, China’s revenue from personal income tax 
was a mere 7 billion yuan. Originally it should have 
collected tens of billion yuan. It simply cannot collect 
this much. The main reason is the imperfect system. 
The personal income tax is not only a large amount of 
revenue but also an effective means to narrow the large 
gap between the rich and the poor. From now on, China 
will strengthen this work from the legislative point of 
view. 


On the other hand, we still need to use administrative 
means in dealing with those with vested interests. Right 
now, many people with vested interests often use their 
Official positions and power to collaborate with busi- 
nessmen to reap huge profits. For example, each bank is 
affiliated with many companies such as real estate, secu- 
rities, futures, and trust and investment companies. Al- 
though it is called affiliation, the bank more or less uses 
credit funds to help those companies develop. These 
companies become government-run enterprises. A por- 
tion of the profits made by the companies are turned 
over to the bank to be issued as bonuses to its staff 
members. This matter is desperately serious. Right now, 
the central government plans to sever all ties between 
banks and affiliated companies. All these companies af- 
filiated to banks will be placed under the administration 
of the local authorities. They will have nothing to do 
with the bank. 


Just as a Nobel Prize winner had said, a market has nei- 
ther heart nor brain. It has neither sense nor conscience. 
If we do not rely on administrative interference, some 
shortcomings cannot be corrected by economic means. 
Right now, China has the strength to carry out adminis- 
trative interference. It is perhaps one of China’s advan- 
tages. 


As for the issue of corruption, it is not so serious among 
high-ranking cadres. There are relatively more cases 
involving middle and lower-ranking cadres who utilize 
their power and positions for personal gains. It can be 
regarded as corruption in disguised form. This is indeed 
a bad practice which has caught the attention of the 
central government. 


The central government will severely punish corrupt 
high-ranking officials. No matter who they are, those 
who deserve execution will be executed by shooting. 
We will show them no mercy. It is said that the wife 
of a former provincial-level party committee secretary 
will be executed because of corruption and that a 
governor was reprimanded for accepting a television 
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set as a gift. All this shows the determination of the 
central government to combat corruption and keep all 
government employees clean and honest. 


*Industrial Product Prices in 1994, 1995 Estimates 


95CE0267A Beijing ZHONGGUO WUJIA [PRICES 
IN CHINA] in Chinese Jan 19 No 1, 95 pp 6-8 


[Article by Liu Jianwei (0491 1696 0251) of the general 
urban coordination team under the State Statistical 
Bureau: "Price Changes in Industrial Products of 1994 
and Projections for 1995"] 


[FBIS Translated Text] In 1994 the national economy 
operated well as a whole. The tendency in which invest- 
ment in industrial production and fixed assets developed 
at a too high speed was effectively put under control. 
The state promulgated a series of significant reform 
measures in finance and taxation, foreign exchange, 
banking, investment, prices, and so forth. Though in- 
dustrial product prices were still operating at high digits, 
increases tended to be stabilized and the increase margin 
apparently fell after increases. From January to October, 
producer prices of industrial products rose by 18.7 per- 
cent over the same period of 1993. About an increase 
of 18 percent was expected for the whole year. The in- 
crease margin fell by six percent over 1993. Purchasing 
prices for raw materials, fuels, and power increased by 
17.7 percent over the same period of 1993. An increase 
of 17 percent was expected and the increase margin fell 
by 18 percent over 1993. 


I. Operating Characteristics of the Industrial 
Product Prices 


1. Producer prices for the means of subsistence in- 
creased more than those for the means of production. 
From January to October, producer prices for the means 
of subsistence rose by 21.7 percent over the same pe- 
riod of 1993, 5.1 percent higher than the producer prices 
of the means of production. During the first season, 
producer prices for the means of subsistence increased 
one month after another. In January they rose 12.6 per- 
cent, 10 percent lower than the increase of producer 
prices for the means of production. The February in- 
crease was 14.8 percent and March 17.2 percent. The 
disparity against producer prices for the means of pro- 
duction was reduced sharply. Producer prices for the 
means of subsistence in March increased only 1.1 per- 
cent, lower than those for producer prices of the means 
of production. The increase began to be greater than that 
for the prices of the means of production. From April 
on, producer prices for the means of subsistence rose by 
a great margin. April saw a 23.4 percent increase over 
the same period of 1993, 6.4 percent higher than the 
price increases in the means of production. Increases of 
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more than 20 percent were experienced in the follow- 
ing months. In addition, the increases were all higher 
than producer prices for the means of production. In 
July, producer prices for the means of subsistence ex- 
perienced a peak increase, by 26.9 percent. After July 
increases were not as great, stabilized at about 25 per- 
cent. 


2. Producer prices for the means of production fell by 
a fairly big margin. From January to October, producer 
prices for the means of production rose by 16.6 percent 
over the same period of 1993. Price increases tended 
to decrease progressively month by month. January 
Saw an increase of 22.6 percent, March 18.3 percent, 
4.3 percent lower than in January. June witnessed an 
increase of 16.5 percent, and the increase in August 
was 13.2 percent, the lowest since 1994. For the means 
of production, high producer prices for products of the 
excavation industries would not come down, with an 
increase of 30.5 percent from January to October over 
the same period of 1993. The primary reason for this 
was that the state readjusted the producer prices of 
crude oil beginning from May. If this factor were not 
considered, increase in producer prices for the means of 
production in 1994 would be lower than 10 percent. 


3. There were apparent price decreases for industrial 
products related to investment in capital construction. 
Due to the consolidated dynamics of the state’s macro- 
control, effective control has been brought over the ex- 
cessive growth speed of investment. Supply and demand 
have been relatively relaxed for such industrial prod- 
ucts as steel, timber, and cement related to investment 
in capital construction. Price increases in these products 
have apparently fell. Especially after May prices had a 
tendency to decrease. Compared with the same months 
of 1993, steel prices in January rose by 34.9 percent, 
decreased by 0.7 percent in May and 14 percent in Oc- 
tober. The increases in October fell by 48.9 percent over 
January. Timber prices rose by 25.7 percent in January 
and 9.9 percent in May, but decreased by 8.2 percent in 
October. The increases in October fell by 33.9 percent 
over January. Cement prices increased by 24.3 percent 
in January, and decreased by three percent in May and 
3.3 percent in October. The increases in October fell by 
27.6 percent over January. 


4. Purchasing prices for raw materials, fuels, and power 
tended to be stabilized at high levels. From January to 
October, purchasing prices for raw materials, fuels, and 
power rose by 17.7 percent. After increases of 25.7 per- 
cent in January and 19.7 percent in February, March saw 
a drastic drop to 15.4 percent. Starting from April in- 
creases had been stabilized at 15 to 17 percent. Because 
purchasing prices are affected by supply and demand on 
the market, price changes for various products varied. 
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From January to October, there were outstanding con- 
tradictions between market supply and demand for agri- 
cultural sideline products and textile raw materials. The 
tendency for price increases was strong. As for agricul- 
tural sideline products, price increases were 16.2 percent 
in January, 28.9 percent in March, 46 percent in June, 
and 56.4 percent in October. Market supply of black 
metals and building materials was greater than demand 
of them, and their prices decreased by a big margin. 
Purchasing prices for steel increased by 32.8 percent 
in January, 2.3 percent in May, and decreased by 2.4 
percent in June and 8.9 percent in October. Changes 
in purchasing prices of non-ferrous metals and chem- 
ical raw materials were presented in the shape of the 
letter "V" along with the changes in the supply and de- 
mand on the market. Purchasing prices for products of 
non-ferrous metals rose by 8.7 percent in January, 2.1 
percent in March, 4.0 percent in June, and 15.8 percent 
in October. 


II. Reasons for Increased Producer Prices of 
Industrial Products 


1. Costs of production account for the primary reason for 
the increasing of producer prices of industrial products. 
From January to October, the primary components for 
the costs of industrial products were the purchasing 
prices of raw materials, fuels, and power. They rose 
by 17.7 percent during this period. Although relatively 
bigger drop occurred over 1993, the increases were 
still great. As a result, some enterprises could not 
bear it any longer. One after another, they resorted 
to shifting pressures by increasing producer prices of 
their products. It was projected that from January to 
October due to the increases of purchasing prices for 
raw materials, fuels, and power, producer prices of 
industrial products rose by 12 percent, making up more 
than 60 percent of the general increases of producer 
prices for industrial products. 


From January to October producer prices for foodstuffs 
and clothing products rose drastically, up 20.5 percent 
and 33.8 percent respectively. Both of them affected the 
producer prices of industrial products, which went up by 
6.8 percent, making up about 40 percent of the general 
increases of producer prices for industrial products. In 
addition, producer price increases in these two types of 
products were most prominently affected by increased 
costs. 


2. Effect was brought about by the state’s reform mea- 
sures which came out one after another. In 1994 the 
state promulgated reform measures one after another in 
the fields of finance, foreign trade, profits and taxes, 
and prices, thus exerting some impact on the increases 
of producer prices for industrial products. Speaking of 


ECONOMIC AFFAIRS 53 


prices, the state readjusted prices for coal, crude oil, and 
electricity. According to preliminary projections, pro- 
ducer prices of industrial products would rise by one 
percent owing to the readjustment of prices for elec- 
tricity and crude oil. In addition, other reform measures 
also brought about varied impact on the increasing of 
producer prices of industrial products. According to in- 
formation from Shanxi Province, since the implementa- 
tion of the new taxation system, increased tax revenue 
for coal production and transportation totalled 1.934 bil- 
lion yuan. Therefore, at a conference on readjusting coal 
transportation and marketing and at a provincial coal or- 
dering conference on road transportation to other areas, 
prices of raw coal and finely washed coal went up by 10 
yuan and 15 yuan respectively. Both of the conferences 
were convened in Shanxi during the second season. 


3. Price increases in industrial products in 1993 pro- 
duced a stagnating effect upon the producer prices of 
industrial products. In 1993, producer prices of indus- 
trial products rose by 24 percent. Purchasing prices of 
raw materials, fuels, and power went up by 35.1 percent. 
They all represented the highest levels in history, thus 
forming an extremely large impact upon the increases 
of the producer prices for industrial products in 1994. 
It was projected that of the price increases of industrial 
products in 1993, stagnating effect made up about 60 
percent. 


III. Tendencies for Changes in Producer Prices of 
Industrial Products in 1995 


Following the drop in 1994, at the present time pro- 
ducer prices of industrial products have been stabi- 
lized at around 18 percent. Beginning from October 
increases shown in the monthly crescent proportional 
index started to fall back. The margin in which prices 
rose was lower than one percent. The Excavation in- 
dustry, one of the three primary factors in pushing price 
increases for producer prices of industrial products, had 
a 0.4 percent decrease of its prices, prices of clothing 
products dropped by 0.2 percent, foodstuffs by 0.8 per- 
cent, and increases shown in the crescent proportional 
index fell by one to two percent. This shows that pro- 
ducer prices of industrial products have entered a pe- 
riod of falling. Meanwhile, in view of the facts that 
the state’s macro-control measures have been effective, 
purchasing situation has turned for the better, and in the 
near future the state would not promulgate any major 
price readjustment measures, producer price decreases 
in industrial products will be accelerated in 1995. How- 
ever, the relatively great producer price increases in in- 
dustrial products and in purchasing prices of raw mate- 
rials, fuels, and power in 1994 would help increase the 
producer prices of industrial products to a certain degree 
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in 1995. It is projected that increases in producer prices 
of industrial products in the first season of 1995 would 
maintain at about 17 percent, and below 15 percent for 
the entire year. 


IV. Some Issues Worthy of Our Attention 


1. Price relationships within industrial products change 
too fast. In January, the comprehensive price parities 
for products of excavation industry, raw materials, pro- 
cessing industries were 100:97.7:91.6. In September, the 
proportion among these three was 100:82.1:79.3. Price 
parities for raw materials and processing industries de- 
creased respectively by 15.6 percent and 12.3 percent, 
Creating enormous pressures for the backward enter- 
prises. 


2. Inflationary pressures increased. From January to 
October, producer price increases were 33.8 percent 
for clothing products, 20.5 percent for foodstuffs, and 
11.2 percent for daily necessities. Producer prices of the 
means of subsistence also went up by a big margin, 
exercising relatively strong impact on the increasing 
of retail prices and also increasing the inflationary 
pressures. 


3. The position of agriculture as the foundation [of the 
national economy] should be further strengthened. Price 
increases in industrial products for this time are different 
from the past. Their major characteristics is that the 
cycle is long. Last time, there was a two-year cycle: 
when industrial product prices went up by a big margin, 
increases brokethough 10 percent in March 1988, by 
10.5 percent to increase dropped to 11.7 percent in 
November 1989. This time, from November 1992 when 
price increases in industrial products brokethrough 10 
percent to now, price increases maintain at about 18 
percent two years later. The major reason for this is that 
since April prices of foodstuffs and clothing products 
that take agricultural products as raw materials have 
increased by a big margin, comprising the major force 
in increasing producer prices of industrial prices, thus 
prolonging the cycle of increases in producer prices 
of industrial products. This shows that our agricultural 
foundation has not been able to meet the needs of 
people’s living standards being increasingly improved 
and industrial production developing at a high speed. 
Therefore, we must further strengthen the position of 
agriculture as the foundation. 
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Finance & Banking 


Jiang Zemin Signs Presidential Decree No. 49 


OW1 805133395 Beijing XINHUA Domestic Service 
in Chinese 2145 GMT 12 May 95 


(FBIS Translated Text] Beijing, 13 May (XINHUA) — 
Decree No. 49 of the President of the People’s Republic 
of China: 


“The Negotiable Instrument Law of the People’s Repub- 
lic of China," adopted at the 13th Session of the Eighth 
National People’s Congress Standing Committee of the 
People’s Republic of China on 10 May 1995, is hereby 
promulgated; the law comes into force from | January 
1996. 


[Signed] Jiang Zemin, President of the People’s Repub- 
lic of China 


[Dated] 10 May 1995 


CSRC Issues Circular to Trading Houses on Risks 


OW1805165695 Beijing XINHUA in English 
1501 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— China’s securities authorities have warned futures 
trading houses across the country of possible speculation 
risks following the suspension of treasury bond futures 
trading nationwide today. 


China Securities Regulatory Commission (CSRC) today 
issued an urgent circular telling futures trading houses 
to monitor closely and adopt measures to control risks 
in the market. 


"A large amount of capital will possibly flow into other 
markets for speculative purposes", and so all futures 
trading floors should prevent or severely punish trading 
against regulations to “avoid any nasty events", says the 
circular. 


On May 18 China decided to stop all treasury bond fu- 
tures transactions in 15 trading houses around the coun- 
try because in recent months the CSRC has discovered 
a series of illegal treasury bond futures trading cases. 


Today’s circular urges futures trading floors to raise 
cash deposit, adjust the upper and lower limits, lower 
the ceiling on traders’ positions, and limit the amount 
of member firms’ holdings when confronting growing 
risks. 
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Supervision and management should be strengthened 
over member firms with huge holdings, and the dec- 
laration system, daily settlement system, cash deposit 
system, and system of offsetting positions with force 
should be stuck to. 


Futures trading floors are also asked to bar transactions 
in overdrawn accounts, ban building positions in other 
member firms’ names, and forbid the taking of positions 
with other member firms for speculative purposes. 


Any member firm which violates regulations in any of 
the above ways will be disqualified from the trading 
floors, and any market irregularities should be handled 
in a timely fashion, having been reported to the CSRC 
immediately, according to the circular. 


Today the All Stock Index of the Shanghai Stock 
Exchange (SSE) closed at 763.50 points, up 180.62 
points over yesterday, and the Shenzhen stock exchange 
closed at 1,297.35 points, 244 points higher than the 
previous day. 


Securities Control Organs Discuss Stock 
Supervision 


OW1805132995 Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 9 May 95 


[FBIS Translated Text] Beijing, 9 May (XINHUA) 
— On 9 May, the China Securities Control Commis- 
sion, and securities administrative offices and stock ex- 
changes of Shanghai and Shenzhen held their first meet- 
ing together on supervisory work in Beijing. 


Zhou Daojiong, China Securities Control Commission 
chairman, noted at the meeting: Although it has been 
only a short time since the establishment of a stock mar- 
ket in China, the market has grown at a high speed with 
remarkable accomplishments. However, China’s stock 
market is still in the experimental stage and is still 
an immature market with many problems demanding 
prompt solutions. To consolidate what we have achieved 
and make further progress on the basis of our achieve- 
ments, it is necessary to step up legislation, strengthen 
supervision and control, and strictly regulate the market. 


Zhou Daojiong said: Thanks to the high attention of 
leaders at various units, the joint efforts of the broad 
masses of supervisory personnel, and active coordina- 
tion of judicial, security, banking, and relevant depart- 
ments and units, significant achievements have been ac- 
complished in the supervisory work. Not only the China 
Securities Control Commission, but also the securities 
administrative offices and stock exchanges have suc- 
cessively established and improved some mechanisms, 
handled and dealt with a number of cases concerning 
securities law violations, effectively cracked down on 
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illegal securities-related activities, safeguarded the mar- 
ket order, and protected the state’s interests as well as 
the legitimate rights and interests of the broad masses of 
investors —a contribution to the sound development of 
stock market. Zhou Daojiong demanded: The securities 
control commission, as well as the securities administra- 
tive offices and stock exchanges in Shanghai and Shen- 
zhen should exercise greater efforts in supervision and 
control by appraising a number of listing companies, se- 
curities companies, and other intermediary organs; spot- 
ting typical problems; and searching solutions. Serious 
problems must be exposed through the media. The con- 
Struction of auditing forces should be strengthened to 
improve auditing personnel’s political and professional 
quality. It is also necessary to support auditing person- 
nel’s work and express concern over their lives. Zhou 
also called on personnel in charge of securities super- 
vision and control to conduct their work according to 
laws, enforce the laws strictly, and impartially and in- 
corruptibly ensure supervisory and control work in a 
down-to-earth manner. 


Construction Bank Reports Deposit Increase 


OW1805145495 Beijing XINHUA in English 
1434 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— The People’s Construction Bank of China reported 
a net increase of 227 billion yuan in its deposits during 
the past 16 months. 


The record growth brought the bank's outstanding 
deposits to some 604 billion yuan by May 10 this year. 
Of the total, 270 billion yuan were personal savings. 


"The growing momentum is good for our bank in 
its transition to a commercial entity,” said the bank's 
president, Wang Qishan, predicting that deposits would 
reach 100 billion in the next two years. 


He revealed that by the end of 1994 the bank boasted 
capital assets of 1,397 billion yuan. And it loaned 16.3 
billion yuan to state key projects during the January- 
April period this year, accounting for 21.6 percent of 
the total loans demanded by the government for 1985. 


Wang said that the country’s financial sector has wit- 
nessed a smooth withdrawal of currency over the past 
few months, with all the 180 billion yuan put into cir- 
culation for the Spring Festival coming back by the end 
of April, and an additional 900 million yuan withdrawn 
over the past two weeks. 


"The quick currency withdrawal will ease pressure 
on the basic money supply of the Central Bank (the 
People’s Bank of China), and helps the country’s anti- 
inflation effort,” said Wang. 
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However, he complained that despite the fast growth of 
deposits the bank’s lending capability has been limited 
by the credit ceiling imposed by the central bank. 


Some of its regional branches have surplus funds which 
cannot be extended as loans. "This is a waste of funds," 
said Wang. 


He noted that the bank is petitioning the People’s Bank 
of China for the go-ahead to adopt asset-liability ratio 
management, under which its working capital loans 
would be extended in line with its deposits build-up. 


“Lending for fixed-assets investment must strictly fol- 
low the Central Bank’s credit line,” Wang added. 


Foreign Trade & Investment 


Li Peng Meets German Petrochemical Company 
Head 


OW1805165795 Beijing XINHUA in English 
1512 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese Premier Li Peng met here today with Jurgen 
Strube, chairman of BASF GMBH, one of the three 
leading petrochemicals companies in Germany. 


Li told Strube and his party that petrochemicals is one 
of the major industries in China. 


With the growth of the economy and the improvement 
of the people’s living standards, petrochemical products 
will be in greater demand in China, and there will be a 
big market for them, Li said. 


He said that after years of efforts China’s petrochem- 
icals industry has been developed to a certain level. 
While focusing on the production of ethylene, he said, 
China will make efforts to develop the production of 
synthetic resin, synthetic rubber and synthetic fiber as 
well as fine chemicals. 


Li said the cooperation between China and Germany in 
these areas has broad prospects. 


BASF has maintained cooperation with China for many 
years. Strube is here to discuss cooperation with the 
China Petrochemicals Corporation. 


During the meeting Li expressed appreciation to BASF 
for its positive attitude toward cooperation with China. 


He said the political and economic relations between 
China and Germany are developing smoothly, and many 
German enterprises are good partners of China. 


Li expressed the hope that BASF would further expand 
its cooperation with China but stressed that such coop- 
eration must be based on thorough feasibility research 
and the principles of equality and mutual benefit. 
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He added that China’s economy keeps growing, and 
the investment environment keeps improving, so that 
German and other countries’ investors have nothing to 
worry about when they do business with China. 


Strube told Li that BASF has formulated long-term 
plans for cooperation with China. He said his company 
is ready to further expand such cooperation on the 
existing basis. 


Walt Disney Company Wins Copyright Cese 


OW1805114495 Beijing XINHUA in English 
1123 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— The Walt Disney Company, creator of “Mickey 
Mouse", won a 17-month lawsuit that it filed against 
three Chinese publishing houses and a bookstore which 
had been discovered using its cartoon character. 


The victory of Disney is the first win of an American 
company in copyright case judged by Chinese court af- 
ter the China and the United States signed the Mem- 
orandum of Understanding Intellectual Property Right 
Protection in 1992. 


The First Intermediate People’s Court of Beijing or- 
dered the defendant, Beijing Publishing House, to pay 
the plaintiff 227,094.14 yuan (26,100 U.S. dollars) in 
damages. 


The judgments was made in line with China's Civil 
Prosecution Law and Copyright Law. 


The accused included Beijing Children’s Publishing 
House, the Third Persons’ World Publishing Co. Ltd., 
and the Beijing Agency of XINHUA Bookstore. 


It was shown that the four defendants four years 
ago started publishing a series of books for children, 
including nine stories using cartoons, which imitated the 
designs of the well-known Disney cartoon characters: 
Mickey Mouse, Snow White, and Cinderella. 


The court ordered the defendants to cease publishing 
activities and selling the books in question and to make 
an apology to the Disney Co. through the news media. 


French Defense Manufacturer Targets China 
Market 


HK1705131495 Beijing ZHONGGUO XINWEN SHE 
in English 0939 GMT 17 May 95 


[FBIS Transcribed Text] Paris, May 17 (CNS) — 
The Thomson Group, a renowned military equipment 
manufacturer, which also produces things for civil use, 
in France, has revised its business strategy by attempting 
to open up the China market. 
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According to a Thomson spokesman, a business promo- 
tion delegation comprising senior executives, is enroute 
to China to negotiate deals with China’s military offi- 
cials. It is known that this is the very first time Thomson 
has had any business discussions with China, who hopes 
to bring in the most advanced satellite- maneuvered war 
technology from Europe. 


At the same time, Thomson will splash 400 million 
francs to invest in a joint venture for production 
of integrated circuits with an electronic enterprise in 
Shenzhen. The factory is scheduled to be operational in 
1996. 


Thomson has recently re-adjusted its marketing strate- 
gies for Asia and aims to develop the China market as 
soon as possible, said the Thomson spokesman. Thom- 
son is a prominent leader in the world military equip- 
ment market so cooperation projects with China are 
guaranteed to be successful and profitable. 


Thomson, which is also one of the world’s leaders in 
the telecommunications industry, had reaped a net profit 
amounted to U.S.$ 109.7 billion in 1994. According to 
trade practitioners, its profit level in 1995 is estimated to 
be in the range of 18 to 20 percent while the growth rate 
of its Europe operations will exceed 5 percent. Having 
enjoyed a great deal of success in Europe, Thomson 
is now concentrating on Asian-Pacific operations, with 
China as its main target. 


Three Gorges Agency Formed To Attract Foreign 
Funds 


OW1805170095 Beijing XINHUA in English 
1513 GMT 18 May 95 


[FBIS Transcribed Text] Guangzhou, May 18 (XIN- 
HUA) — An agency for the Three Gorges project, the 
world’s largest water-control undertaking, was set up 
today in this capital city of south China’s Guangdong 
Province in order to attract overseas tenders and raise 
more funds. 


All kinds of work related to the project has been 
well under way since construction officially began on 
December 14 last year, sources at the agency, the China 
Chang Jiang River Three Gorges Project Development 
Company, said. 


By the end of last month the project had received 
1.274 billion yuan (about 153.5 million US dollars) in 
investment. More than 15,000 workers from over 20 
contracted firms are employed at the construction sites. 


Auxiliary facilities, such as the Xiling Chang Jiang 
River Bridge, surrounding express highways and an 
international airport at the city of Yichang are also going 
well. 


ECONOMIC AFFAIRS 57 


Sources said that 26 generating units, with a total 
installed capacity of 18.2 million kw, will be installed. 
They will be able to produce 100 billion kwh of 
electricity each year, making the project the largest 
hydroelectric power station in the world. 


Foreign Trade Increases in Guizhou Province 


OW1805125395 Beijing XINHUA in English 
1137 GMT 18 May 95 


{FBIS Transcribed Text] Guiyang, May 18 (XINHUA) 
— Southwest China’s Guizhou Province reported its 
export by 126.5 million U.S dollars in the first quarter 
of this year, an increase of 55 percent over the same 
period of last year. [sentence as received] 


According to provincial officials, import and export 
totaled 165.8 million U.S dollars in this period. 


Of its total export, 73.8 percent is mineral products, in- 
cluding pig iron, ferrosilicon, zinc and silico-manganese 
steel. | 


So far, the province has established business ties with 
more than 83 countries and regions, and over 60 firms 
are engaged in foreign trade. 


In addition, the province had 987 overseas-funded 
enterprises by the end of last year, with a total contracted 
investment of 1.03 billion U.S. dollars. 


Hebei Delegation Visits France, Italy, Germany 


SK1805023795 Shijiazhuang HEBE! RIBAO 
in Chinese 19Apr95 pl 


{[FBIS Translated Text] In order to seize the favorable 
opportunity from the interest of West European coun- 
tries in China’s investment environment and in order to 
Strengthen economic cooperation with these countries, 
the Hebei provincial economic cooperation delegation 
headed by Governor Ye Liansong travelled to France, 
Italy, and Germany for a 16-day visit which began at the 
end of March. During the visit, the delegation members 
held commercial talks with major clients in accordance 
with state industrial policies and Hebei's advantages and 
major items, held meetings to publicize the items for 
cooperation, invited clients to Hebei Province to attend 
the trade fair to be held from 18 May, made extensive 
contacts to introduce Hebei and expand its influence in 
West Europe by resorting to methods of making exten- 
sive contacts, holding talks on its own initiative, issuing 
items for cooperation in a concentrated manner, hold- 
ing talks on major items with businessmen, publicizing 
Hebei to all sectors, and watching for an opportunity to 
invite clients to vistt Hebei, and achieved fairly good 
results. 
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During the 16 days, the delegation successively con- 
tacted and held talks with such major companies as 
the Sipisimu Company, Silake Company, and Daneng 
Company [names as transliterated] of France, the Maiya 
Company, Luna Erangke Company, the Chen's Brother 
Limited Company, and Sagaer Company [names as 
transliterated] of Europe, the Sakemi Company, TPL 
company, Diluola Company, and Abuliya Motorcycle 
Manufacturing Company [names as transliterated] of 
Italy, and the Wende Company, Siemens Company, 
Babukaoke Company, and Kaer Sheke Company [names 
as transliterated] of Germany, and signed eight formal 
contracts, one draft contract, three economic cooper- 
ation agreements, and 39 letters of intent on use of 
foreign capital with France, Italy, and Germany. The 
delegation also held six meetings of different scales 
to release cooperative items in Paris and Hansi [name 
as transliterated] of France, Venice and Milan cities of 
Italy, and Bavaria State of Germany, invited more than 
800 people from the industrial and commercial circles 
to the meetings, and announced 239 items on use of 
foreign capital. To promote economic cooperation, sci- 
entific and technological exchange and trade contracts 
with France, Italy, and Germany, the delegation succes- 
sively paid official visits to the Senate of France, the 
Paris City government, the France-Chinese Committee, 
the Assembly of Champagne-Ardenne Region, the Mar- 
seille City government, the Assembly of Veneto Region, 
the Hamburg City government, and the Bavaria State 
Government. The president of the Senate of France, and 
the assembly speakers, chairmen, governors, and may- 
ors of various regions warmly met with the delegation 
and extended it a warm welcome, and expressed their 
great interest in urging enterprises to make investments 
in Hebei. Thirteen domestic and foreign press units cov- 
ered news and reported on the activities of the dele- 
gation and publicized Hebei's investment environment, 
external cooperative items, and the purpose of the del- 
egation’s visit in an effort to expand Hebei's influence 
in the west European countries. 


During its visit abroad, the delegation received great 
support and assistance from the Chinese Embassies 
in France, Italy, and Germany and thus promoted the 
smooth accomplishment of all tasks during this foreign 
visit. 


Shandong Airlines Signs Contract for 3 Boeing 
Planes 

OW1!805170995 Beijing XINHUA in English 
1550 GMT 18 May 95 


[FBIS Transcribed Text] Jinan, May 18 (XINHUA) — 
A contract was signed today in this capital of east 
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China’s Shandong Province for the purchase of three 
U.S.-made Boeing 737-300 passenger planes. 


Under the contract, the Boeing Company will deliver 
the planes to Shandong Airlines starting this December. 


The carrier’s head office is located at the Jinan Interna- 
tional Airport. 


Set up last March, Shandong Airlines has so far opened 
four routes. It plans to open several dozen air routes 
eventually, with 60 flights using three aircraft a week 
after the new planes are delivered next year. 


The airline plans to have 12 aircraft, including Boeing 
767s, by the year 2000. 


International Assistance Promotes Tibet’s Economy 


OW1!1905085095 Beijing XINHUA in English 
0829 GMT 19 May 95 


[FBIS Transcribed Text} Lhasa, May 19 (XINHUA) — 
Several large projects launched with assistance from 
international organizations and foreign governments 
have greatly promoted the economic development of 
southwest China's Tibet Autonomous Region. 


By now, the region has utilized nearly 53.44 million 
U.S. dollars of donations from overseas to build 36 
projects covering terrestrial heat tapping, transformation 
of the Lhasa Leather Factory, overall development of 
the Lhasa River valley, posts and telecommunication, 
public health and education. 


The donators include the United Nations’ Development 
Program, Childrens’ Fund, Food Organization, the Eu- 
ropean Community, and the governments of Germany, 
Italy, Japan and Belgium. 


The Lhasa Leather Factory had been suffering from 
losses before it received economic assistance from 
the German Government years ago. But now, it has 
improved its efficiency and expanded exports. 


Thanks to international assistance, a large geothermal 
power station in China, with a generating capacity of 
25,000 kw, was built in the Yangbajing terrestrial heat 
field. 


The UN Food Organization helped the region develop 
the Lhasa River valley. By now, the irrigated area in the 
valley has increased by 1,300 hectares, the afforested 
area by 550 hectares and grassland by 150 hectares. 
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Agriculture 
*Relief in Sight for Overburdened Peasants 


95CE0395A Beijing NONGMIN RIBAO in Chinese 
14 Apr 95 p 1 


[Article by Correspondent Li Yongsheng (2621 3057 
3932): “Peasant Burdens Largely Brought Under Con- 
trol in 1994, Supervision Card System To Be Fully Im- 
plemented in 1995"} 


{[FBIS Translated Text] In 1994, the national average 
level of general funds withheld, obligatory labor, and 
paid work performed by peasants was held within the 
State Council limits. During 1995, the regularization 
and legalization to control peasant burdens will be 
accelerated. Before the fall harvest, every province, 
autonomous region, and directly administered city must 
complete the issuance of peasant burden supervision 
cards. The correspondent learned this on 13 April from 
a news conference on reducing peasant burdens that 
was held under the joint auspices of the Ministry of 
Agriculture, the Ministry of Supervision, the Ministry of 
Finance, the State Planning Commission, and the State 
Council Legal Bureau. 


Central Discipline Committee Standing Committee 
member and concurrent Deputy Minister of the Min- 
istry of Supervision, Li Zhilun [2621 5267 0243), 
notified the press on behalf of the five ministries and 
commission about 1994 statistics on peasant burdens 
and the status of law enforcement and investigation. 


Li Zhilun said that in 1994 peasant burdens in the 
form of general funds, obligatory labor, and paid work 
performed was held within the proportions and limits 
that the State Council set; however, payment of money 
in lieu of performing obligatory labor, and assessments 
to raise money outside peasant contracts effectively 
increased over 1994. 


Ministry of Agriculture statistics show peasant burdens 
contained in contacts totaled 52.1 billion yuan in 1994, 
peasant general funds withheld accounting for 36.58 
billion yuan of it. This averaged 41.13 yuan per capita 
or 4.91 percent of net per capita income. Paid work 
performed totaled 7.11 billion man days or an average 
of 16.4 days per laborer. Payments of money in lieu of 
labor totaled 8.51 billion yuan, up 127.5 percent over 
1994. Peasants social burdens totaled 8.5 billion yuan, 
38.2 percent more than in 1994, including fund raising 
assessments of 2.83 billion yuan, up 68.5 percent from 
1994. 


Li Zhilun emphasized that despite the remarkable ac- 
complishments made in reducing peasant burdens dur- 
ing the past several years, some problems that cannot 
be overlooked still exist. For example, ideological un- 
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derstanding problems have yet to be completely solved. 
Some hidden burdens have increased, and nasty inci- 
dents set off by peasant burdens continue to occur; 
excessive peasant burden inconsistences have become 
more glaring in some areas; and arbitrary levying of 
fees, arbitrary fund raising, and arbitrary assessments 
have raised their heads once again, etc. These problems 
will bear watching. Vigorous actions will have to be 
taken to solve them in order to consolidate and expand 
achievements in reducing peasant burdens. 


In speaking about the task of reducing peasant burdens 
in 1995, Deputy Minister of Agriculture Wan Baorui 
[8001 1405 3843] outlined specifics on behalf of the five 
ministries and commissions. He said that the overall re- 
quirements for peasant burden supervision and control 
work in 1995 are: to supervise and control peasant bur- 
dens without let up, consolidate achievements, and crack 
down on arbitrary fee collections, arbitrary fund raising, 
and arbitrary assessments against peasants, managing 
and using well withholding of general funds, accelera- 
tion of the regularization and building of a legal sys- 
tem for control of peasant burdens, and redressing “lash 
back" resulting from peasant burdens, thereby making 
a contribution to a bumper harvest in agriculture, and 
maintenance of social stability. 


Wan Baorui said that the “three constants” must be 
adhered to in lightening the peasants’ burdens, namely: 
the lightening of peasant burdens must be regarded as 
a basic policy constant in the party's rural work. It 
must be conducted constantly and unflaggingly without 
the slightest wavering. A series of policy measures 
that the CPC Central Committee and the State Council 
have inaugurated to lighten the peasants’ burdens are 
immutable. Their implementation must be ensured, no 
cranny overlooked. The party and government's system 
of the person in charge personally taking part and 
bearing total responsibility must be adhered to without 
change, checks made at every level, and every level 
bearing responsibility. Peasant burden supervision and 
control, examination, fiscal, planning (prices) and legal 
system units at each level must take genuinely feasible 
actions under CPC Committee and policy leaders at the 
same level as the Central Committee requires to plug 
loopholes that add to peasant burdens. In conjunction 
with the building of a rural grassroots organization, 
they must establish, perfect, and universally institute 
a peasant budget final accounting system, a special 
auditing system, and a uniform control and bookkeeping 
system to control and use well village withholdings, and 
township omnibus fees, obligatory labor, and paid work 
performed. 


Wan Baorui disclosed that in the spirit of the fifth 
plenary session of the Central Discipline Committee, 
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in order to improve the peasants’ ability to stand up 
to irrational burdens, the Ministry of Agriculture and 
the Ministry of Supervision will soon issue regulations 
putting into effect a peasant burdens supervision card 
system that standardizes the supervision card's form and 
content, and that will define its legal validity. Every 
province, autonomous region, and directly administered 
city must complete the task of issuing peasant burden 
supervision cards before the fall harvest. Places that 
have already but a peasant burden supervision card 
into effect must check on the status of compliance 
to prevent units and individual in some places from 
inserting unreasonable sums into the card for collection 
from the peasants. Henceforth the peasants will have the 
right to reject any sums not in accord with provisions 
of the card, and to file a report with the authorities 
concerned. At the end of 1994, the five ministries and 
one commission will continue to make a one-time check 
on the status of compliance with social burdens and the 
supervision card. 


Wan Baorui called upon all jurisdictions to do more to 
improve the peasant burdens iaws and regulations sys- 
tem so that the provincial level will have laws or regula- 
tions by the end of 1995, so that prefectures and coun- 
ties will have implementation methods, so that town- 
ships will have a regular supervision and control sys- 
tem, so that villages will have a pre-settlement plan, and 
so that the peasants will have a peasant responsibility 
supervision card. This will steadily increase the level 
of supervision and control, providing with all possible 
speed a law on which to rely and provisions to follow 
regarding peasant burdens. The 1000 county (city, and 
district) peasant burden supervision network points al- 
ready designated throughout the country will get under 
way in 1995. All supervision points must ensure quality 
and complete all tasks on time so that they play the role 
they should. 


Wan Baorui also called upon all jurisdictions to set aside 
a period of time to strike hard at arbitrary fund raising, 
arbitrary fee collections, and arbitrary assessments about 
which the masses have an intense reaction. All fund rais- 
ing projects that require the peasants to provide money, 
materials, or labor must be approved in accordance with 
applicable national regulations by planning commission, 
fiscal, and peasant burdens supervision and control units 
at the same level. All newly established administrative 
fee collection schemes affecting the peasants must be 
ratified, as State Council regulations provide, by the 
central government and the fiscal and planning com- 
mission (price) units of provinces, autonomous regions, 
and directly administered municipalities, together with 
the peasant burdens supervision and control units. The 
Ministry of Finance, the State Planning Commission, 
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and the Ministry of Agriculture will very soon draw up 
applicable regulations setting forth particulars. 


Heilongjiang Province To Raise Beet Production 


OW1905070895 Beijing XINHUA in English 
0628 GMT 19 May 95 


[FBIS Transcribed Text] Harbin, May 19 (XINHUA) — 
Northeast China's Heilongjiang Province, whose beet 
Sugar Output makes up half of the national total, will 
take measures to encourage farmers to plant more beet 
crops. 


Yu Honglu, general manager of the Heilongjiang Beet 
Sugar Corp., said that the total area under beet of the 
province will amount to nearly 300,000 hectares this 
year. 


The province has with fertile farmland and big tem- 
perature differences between day and night, which are 
suitable for beet-growing. The beet crop produced in the 
province contains 16 percent sugar, comparing with the 
national average of 14.78 percent. 


At present, the province has 30 sugar production enter- 
prises which are able to process six million tons of beet 
each year and produce 800,000 tons of beet sugar. 


However, as the price of grain grows faster than that of 
beet, more farmers take to growing grain crops. 


Since 1992, the beet growing acreage has been decreas- 
ing and many beet-processing enterprises have been suf- 
fering from shortage of raw materials. 


To encourage farmers to plant beet. the local govern- 
ments have decided to uplift the beet purchasing prices 
and give special help to beet-processing enterprises. 


The enterprises make it a point to help the farmers 
by supplying beet seeds, fertilizers and agriculturai 
chemicals with low prices. 


Meanwhile, the province also allocated 59 million yuan 
to subsidize the farmers to utilize new technologies. 


World Bank Finances Inner Mongolia Irrigation 
Project 

OW1805072795 Beijing XINHUA in English 

0653 GMT 18 May 95 


[FBIS Transcribed Text] Hohhot, May 18 (XINHUA) 
— A World Bank-financed irrigation project launched 
six years ago in north China's Inner Mongolia Au- 
tonomous Region has been basically completed, a re- 
gional government official said here today. 


He said that most of the 152 infrastructural construction 
items under the project, which has cost 66 million US 
dollars in WB loan, have been finished. 
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The project will benefit 210,000 ha of farmland in the 
region's Yellow River irrigation area, the official said. 


He added that the irrigated area in the region has been 
a major producer of grain, edible oil and sugar. 


Commentary Views Xinjiang’s Cotton Production 


OW1!1905081095 Beijing XINHUA in English 
0746 GMT 19 May 95 


["“Commentary: Xinjiang Becomes Key Cotton Produc- 
tion Base”) 


[FBIS Transcribed Text] Urumqi, May 19 (XINHUA) 
— The Chinese government's recent decision to desig- 
nate the Xinjiang Uygur Autonomous Region as a na- 


tional cotton production base has piqued a lot of interest 
both at home and abroad. 


The question being asked now is: Can it last? 


As recently as only a few years ago, Xinjiang’s cotton 
fields accounted for less than five percent of the 
country’s total output, with a per hectare output being 
67.5 kilograms, lower than the nation’s average. 


Over the past couple of years, however, the region's 
cotton output has climbed under the regional banner 
of “steadily increasing grain production while boosting 
cotton output.” 


As a result, output in the autonomous region rose to 
700,000 tons in 1993, ranking first in the country, and 
820,000 tons the next year again leading the nation in 
Output and per unit output, as well as quality, per-capita 
Output, and marketing. 


Cotton production has become the main industry in the 
region as well as an important means of helping poor 
farmers to lead a better life. 


Soon after the government's decision, China's textile 
industries decided to move their mills, which have a 
combined production capacity of 500,000 spindles, from 
Shanghai to Xinjiang. 


A survey has shown that a dozen provinces, autonomous 
regions and municipalities have put 130 million yuan in 
Xinjiang in opening up 22,000 hectares more of cotton 
fields. 
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“All the same, the region's unique natural conditions ior 
cotton growing have not been fully tapped,” a regional 
official said. 


With its 1.6 million square kilometers of territory, its 
very arid land, and abundant sunshine, Xinjiang is the 
most ideal area for growing cotton in the country. 


According to a recent survey by a natural resources team 
under the Chinese Academy of Sciences, Xinjiang has 
more than 10 million hectares of uncultivated land, 30 
percent of the total in the country, and more than three 
times the amount of existing farmland in the region. 


Xinjiang has more than 570 rivers and streams with 120 
billion cubic meters of available water a year, equal to 
the amount of water of two Yellow Rivers, and its per- 
Capita amount of water ranks fourth in the country. 


The severe water shurtage in Xinjiang’s farmland, 
therefore, is attributed, by scientists, to the lack of 
irrigation facilities. 


An official with the regional water conservancy depart- 
ment said that improvement of irrigation facilities may 
help the region save some 10 billion cubic meters of 
water without even opening up new water sources, and 
the water may help irrigate 800,000 hectares of fields. 


Agronomists here agree that Xinjiang’s cotton fields 
may be expanded from the present 800,000 hectares 
to two million hectares without encroaching on areas 
used for grain and the annual output will amount to 
20 million tons, enough to meet the needs of key textile 
mills across the country, if they are provided with better 
irrigation facilities. 


The agronomists do admit that 52 percent of Xinjiang’s 
cultivated areas are low-yield, saline-alkali fields fre- 
quently hit by sandstorms and floods. However, because 
they are flat, they are suitable for machine use and in- 
tensive farming. 


Also, the regional government plans to increase cotton 
areas by more than 60,000 hactares this year while 
increasing spending on scientific farming to raise cotton 
output. 
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East Region 
Shandong Criminals Given Death Sentence 21 Apr 


SK1905014795 Jinan DAZHONG RIBAO in Chinese 
22 Apr 95 p2 


[FBIS Translated Excerpt] On the morning of 21 April 
at Bayi Assembly Hall, the Jinan City intermediate 
people’s court and public security bureau cosponsored 
a meeting on “punishing serious criminals.” At the 
meeting, 11 serious criminals, including Liu Anjin, were 
sentenced to death; 13 criminals, including Gao Chen, 
were sentenced to reprieve, life imprisonment, or set 
terms of imprisonment; and 30 criminals, including 
Meng Fanhong, were arrested according to the laws. 


Of these criminals, some were fierce and vicious mur- 
derers, some were criminals who committed crimes and 
escaped for several years, some were train marauders 
who robbed with pistols long-distance train passengers 
of their goods; some were rapists who continuously 
committed crimes with knives, and some were serious 
thefts who wantonly stole high-class sedan cars, mo- 
tor vehicles, and public and private property. [passage 
omitted] 


After the meeting, 11 criminals who had been sentenced 
to death, including Liu Anjin, were escorted to the 
execution ground and shot to death. 


Zhejiang Oil Exploration Base Under Construction 


OW1905092595 Beijing XINHUA in English 
0854 GMT 19 May 95 


[FBIS Transcribed Text] Hangzhou, MAY 19 (XIN- 
HUA) — The coastal city of Wenzhou in east China's 
Zhejiang Province is playing an increasingly important 
role for the oii <xploration in the East China Sea. 


The ¢ity, a base for offshore oil exploration since 1992, 
has started large-scale construction to serve offshore oil 
projects and promote the local economy. 


The headquarters for offshore oil exploration is now 
being eastablished in the city. First phase construction 
base has by now been completed. 


A 150 m-long berth at the Longwan port, the most 
favorable for 10,000 dwt container ships in the city, has 
been specially designated by the city government and 
the China National Offshore Oil Corporation for oil, 
water and other material supply for offshore operations. 
A 22,000 sq m ware house is also built. 


The airport of the city is being expanded and it expects 
to open air routes to Hong Kong by the end of this year. 
The lounges have been completed. 


A parking apron for helicopters has also been built while 
a runway is now under construction. 


FBIS-CHI-95-097 
19 May 1995 


The construction of high-grade highways and bridges 
along the coastline is now under full swing. Facilities for 
posts and telecommunications facilities are also being 
improved in the city. 


Central-South Region 


Official Defends Shenzhen SEZ Growth Rate 


HK1905071295 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 95 p9 


[By Irene So in Shenzhen} 


{[FBIS Transcribed Text] Li Zibin, who will succeed Li 
Youwei as the new mayor of Shenzhen next week, said 
yesterday that the 22 percent growth target set by the 
Special Economic Zone (SEZ) this year was justified as 
the city enjoyed more special policies than other cities. 
Speaking after the opening of the Shenzhen People's 
Congress, Mr Li, who is now the executive vice-mayor, 
said it was reasonable for the SEZ to pursue a 22 percent 
growth rate, compared with 27.9 percent last year. 


"(Shenzhen] Special Economic Zone always develops at 
a very fast rate because we have many advantages [over 
other cities},” Mr Li said. He denied that Shenzhen had 
departed from policies set by the central government 
which has ordered a national economic growth rate of 
eight to nine percent this year. “The national economic 
growth rate is only an average figure. Different regions 
develop at their own pace,” Mr Li said. "Can we com- 
pare Tibet with Guangdong or Shanghai?” Mr Li asked. 
"They are different in the course of their development.” 
He defended Shenzhen’s great leap forward saying it 
would not contradict Beijing's anti-inflation policy. 


Zhang Su, Shenzhen Planning Commission director, 
promised to continue to monitor market prices and 
keep inflation within 15 percent this year —the same 
as the national target. The 22 percent growth rate 
was revealed by incumbent Mayor Li Youwei in his 
Government Work Report yesterday. The 45-page report 
was delivered by Mayor Li at the congress. According 
to Mayor Li, Gross Domestic Product in Shenzhen is 
expected to reach 69 billion yuan (HK$64 billion) this 
year, up 22 percent from 1993's 56 billion yuan. 


Addressing congress members, Mr Li boasted of the 
performance of the SEZ in past years and pledged 
to continue the market economy policies set by Deng 
Xiaoping. Mayor Li, who is also the party secretary 
in Shenzhen said at least nine times in his report that 
Shenzhen would strictly follow the directions set by Mr 
Deng. “Under the directions of Comrade Deng Xiaoping 
and the party to establish socialist theories with Chinese 
characteristics... Shenzhen will continue its development 
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to become a modern cosmopolitan city in five years,” 
Mayor Li said. 


In addition to economic success, Mayor Li said Shen- 
zhen would also follow the instructions laid down by 
Mr Deng to combat social vices such as prostitution, 
gambling and drug dealing. He also claimed success in 
solving the water and power shortage problems in the 
zone and said the Government has invested 54.8 billion 
yuan in the city’s infrastructure in the past four years. 


But on the other hand, Mayor Li also admitted the work 
of his government had been marred by incompetent 
administrators who were responsible for “unalterable 
losses” of property of the state and, in some cases, 
losses of people’: ‘ives. "From what the Government 
has done over the past few years, [we've learnt] great 
lessons because of negligence in our management, loose 
implementation of law and insufficient supervision,” he 
said. He singled out the Zhili factory fire in November 
1993 and the Qingshuihe warehouse explosion in July 
1993, saying the Government would be more vigilant 
against such disasters. He also criticised some officials 
for undermining the image of government in various 
corruption and embezzlement scandals. 


Southwest Region 
Tibetan Separatists ‘Serious’ Threat to Stability 


HK1905105195 Hong Kong AFP in English 
1004 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (AFP)}—The 
public security situation in Tibet is “serious,” with 
separatists remaining a potent force despite an intensive 
crackdown by the Chinese authorities, according to 
the official Tibet Daily [XIZANG RIBAO]. Although 
the “plotting activities of many separatists” have been 
nipped in the bud by public security personnel, “we 
are still facing a comparatively serious situation,” the 
newspaper said in its May 10 edition seen here Friday 
[19 May]. 


The front page article specifically targetted the activities 
of separatists —-both inside and outside Tibet— who 
are loyal to the Himalayan region's exiled spiritual 
leader, the Dalai Lama. “Hostile forces in the world 
and the Dalai Lama clique collude to advocate Tibetan 
independence, continuously stir up trouble and disrupt 
the social situation,” it said. 


The entire region should view the “anti-splittism strug- 
gle" as the key to maintaining the comprehensive ad- 
ministration of Tibet, it added. The article pre-dated 
the latest row to spring up between Beijing and the 
Dalai Lama over the identification of the reincarnation 
of Tibetan Buddhism’s second most important leader, 
the Panchen Lama. 
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The Chinese government, which is currently conducting 
an official search for the reincarnated lama, has slammed 
as “totally illegal and invalid” the Dalai Lama's designa- 
tion last Sunday of a six-year-old Tibetan boy. The lat- 
est condemnation of the Dalai Lama's choice was made 
by National People’s Congress vice chairman Pagbalha 
Geleg Namgayi and carried by the Xinhua news agency 
Friday. 


The choice violated religious ritual and revealed the 
Dalai Lama's “clear political motive of denying the 
authority of the central government, sewing discord and 
sabotaging the stability and unity of Tibet,” Pagbalha 
said. He described the dispute over the reincarnation as 
“a test for our nation and patriots in religious circles.” 


The Dalai Lama fled Tibet in 1959, following a failed 
armed uprising against Chinese rule. Meanwhile, the 
Tibet Daily also painted a bleak picture of the region's 
general law and order situation, blaming the increasing 
number of rural migrants in the cities for a recent surge 
in crime. 


North Region 


Beijing Holds Party School Work Meeting 


SK1905095695 Beijing BEIJING RIBAO in Chinese 
26 Apr 95 ppl, 4 


[By reporter Sun Yushan (1327 3768 1472): “We 
Should Create More and Better Conditions for Achiev- 
ing Success in Running Party Schools”] 


{[FBIS Translated Text] At the Beijing Municipality 
party school work meeting that concluded on 25 April, 
Chen Xitong, secretary of the municipal party commit- 
tee, stressed: Party committees at all levels should attach 
great importance to the construction of party schools, 
improve in a down-to-earth manner the leadership over 
the tasks of party schools, and create more and better 
conditions for further achieving success tn running party 
schools. 


Since the last Beijing Municipal party school work 
meeting, which was held in 1991, the entire munic- 
ipality’s party schools at all levels, led by the party 
committees at various levels, took Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics 
as the guideline, emancipated their mind, made explo- 
rations and forged ahead, and made new headway in 
all kinds of tasks. The party school of the municipal 
party committee held all kinds of reading and train- 
ing classes, including rotary training classes and dis- 
cussion classes, totalling 132 terms; they trained in ro- 
tation 3,134 cadres at the bureau level, 12,000 cadres 
at the department level, and 425 young or middle-aged 
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reserve cadres. Merely in 1993, the cadres trained by 
the 74 party schools of districis, counties, bureaus, and 
general companies totalled 142,000. Through training 
the leading cadres in rotation, Beiing’s cadre training 
program was effectively implen.ented and cadres’ theo- 
retical study was deepened. Basing themselves on this, 
party schools concurrently ran the administration insti- 
tutes, making party schools not only important bases for 
training party members and leading cadres in Being, 
but also important bases for training officials in Beying. 
The graduate school education and spare-time education 
were also gradually developed. In the recent three years, 
the party school of the municipal party committee has 
graduated 140 students, having 195 graduate students at 
present, and graduated 6,335 students attending college- 
level specialized courses and regular courses, having 
15,000 students at present. 


Chen Xitong, secretary of the municipal party commit- 
tee, made a speech at the meeting and stressed: Further 
achieving success in running party schools at all levels 
iS an important issue for the entire party. As Being 1s 
the capital, the political and cultural center of the entire 
State and the center for international and domestic ex- 
changes, party committees .: all levels and all relevant 
departments should make up their mind to work hard 
to better the conditions for running party schools at all 
levels. Party schools are the front where our party trains 
incumbent cadres and trans-century qualified personnel, 
and the important front where our party implements the 
education on Marxism-Leninism-Mao Zedong Thought 
as well as Comrade Deng Xiaoping’s theory of build- 
ing socialism with Chinese characteristics. The impor- 
tant function of party schools is irreplaceable by any 
other schools. 


Chen Xitong held: To further successfully run party 
schools at all levels, we should first achieve success 
in the building of the leading bodies and constitute 
the leading bodies by the comrades with a fairly 
high level of Marxist theory and by comrades with 
the spirit to explore and forge ahead. Second, we 
should achieve success in upgrading the professional 
proficiency of the teaching staff of party schools, aiming 
to form a teachers’ contingent with good quality. On 
the one hand, we should transfer comrades with good 
theoretical foundation and who have an ardent love 
for the work of the party school to teach in the party 
schools; on the other hand, we should get experts, 
scholars, and leading cadres to act as part-time teachers. 
Third, party committees at all levels should actively 
better the material conditions for running party schools 
without begrudging the input. Some school buildings 
need transformation and expansion, which should be 
supported by the party committee and government. The 
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teaching means of many party schools are backward, 
and we should assist the party schools to gradually 
modernize them. 


Wang Jialiu, executive vice president of the central party 
school, caine to the meeting with ardent congratulations. 
She said: The Beijing Municipal party committee was 
very serious about the tasks of party schools, consct- 
entiously carried out the central spirit, and paid sub- 
stantial attention to the tasks. New headway and results 
were made in the reform and construction of the party 
school of the municipal party committee and of the party 
schools of various districts, counties, and bureaus (com- 
panies). 


Wang Jialuu added: The education of party schools 
should provide service to the endeavor to cultivate and 
build up a large group of high-quality leading cadres in 
a better manner. Party schools are the important front 
where we conduct theoretical training for leading and 
young reserve cadres. It 1s imperative to accord with 
the spirit of the central authority to do a good job in 
cadres’ rotary training. We should insist on employing 
Marxism-Leninism-Mao Zedong Thought, especially 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, to arm the leading cadres 
at high and middle levels as well as to arm_ their 
reserve forces in an effort to upgrade their political 
and ideological levels and theoretical standard. This ts 
the fundamental task for party schools, and ts also the 
central authority's basic requirement for party schools. 
We should continue to deepen the reform of the teaching 
of party schools, upgrade party schools’ building of 
disciplines, and strengthen the teaching staff in an 
effort to improve their professional proficiency. The 
key to achieving success in running party schools lies 
in whether we improve the leadership of the party 
committee. Bering ts the capital of our motherland, and 
the municipal party committee has been very concerned 
about party schools. I believe the education of party 
schools, like the entire reform and construction of the 
capital, will achieve new and greater development. 


Li Zhipian, deputy secretary of the municipal party com- 
mittee and the president of the party school of the mu- 
nicipal party committee, offered a work report enti- 
tled “We Should Grasp Opportunity, Comprehensively 
Deepen Reform of Party Schools, and Provide Service 
to the Cultivation of the Leading Cadres Having Both 
Ability and Political Integrity.” He stated: At present, 
our State's reform, opening up, and modernization drive 
have developed to a new steve, and the tasks of party 
schools have faced a new situation. In the period from 
now on and henceforth, t)2 tuadamental task for Bet- 
jing’s work of party schools 1s to conscientiously im 
plement the spirit of the fourth plenary session of the 
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14th CPC Central Committee; carry out in a profound 
manner the "CPC Central Committee's opinions on im- 
proving the work of party schools under the new situa- 
tion” as well as Beijing Municipality's three-year plan 
for party building; and actively push education reform 
for party schools. It is imperative to provide service in a 
better manner to the training of leading cadres to have 
both ability and political integrity; to the endeavor of 
the party’s theoretical building and the party commit- 
tee and government's scientific policymaking; and to 
reform, opening up, and socialist modernization drive. 
The leading cadres’ rotary training should be improved, 
and the leading cadres’ quality should be comprehen- 
sively upgraded. It is imperative to pay firm attention to 
the training of young and middle-aged cadres, cultivate 
the trans-century leading qualified personnel, achieve 
success in the education of the graduates in a down- 
to-earth manner, and cultivate the high-quality leading 
qualified personnel as well as the qualified personnel 
for the tasks of theoretical study and theoretical pro- 
paganda. It is imperative to work hard to improve the 
obligatory guidance to the lower-level party schools. 


Chen Guangwen, deputy sgcretary of the municipal 
party committee, made a summing-up speech. He said: 
We should achieve success in carrying out the spirit 
of this meeting. We should not only successfully study 
the documents, thoroughly master the spirit, grasp the 
substance, and improve their understanding, but also up- 
grade leadership and pay firm attention to implementa- 
tion. The endeavor to improve understanding should not 
be merely words, but instead should be put into action. 
The action should be speedy, the measures effective, 
and the pace solid. First, we should pay attention to 
implementing the plan of training party members and 
cadres. Second, we should pay attention to leading bod- 
ies of party schools as well as to contingent building. 
Third, we should pay attention to the funds as well as 
the improvement of the conditions for running schools. 


Attending the meeting were municipal leaders such as 
Yang Chaoshi, Duan Bingren, Qiang Wei, Chen Dabai, 
Li Bokang, Fan Yuanmou, and Zhao Cheng. 


Beijing Plan on Economy, Social Development 


SK1805062295 Beijing BEIJING RIBAO in Chinese 
4 Mar 19 95 p2 


{"Excerpt" from speech by Beijing Executive Vice 
Mayor Wang Baosen: “Report on the Implementation 
of the 1994 Plan for National Economic and Social 
Development in Beijing Municipality and the 1995 
Plan for National Economic and Social Development” 
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given at the third session of the 10th Beijing Municipal 
People’s Congress on 22 February] 


[FBIS Translated Text] I. Implementation of the 1994 
Plan for National Economic and Social Development 


According to Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and 
following the basic line outlined by the party, all! 
nationalities of people in the city stood by and served 
the "20 character" general task as set forth by the 
party Central Committee. Under the leadership of the 
party Central Committee, the State Council and the 
Beijing Municipal Party Committee, we have been able 
to live up to the spirit of the 14th National Party 
Congress and the third and fourth plenary sessions 
of the 14th party Central Committee. Through unity, 
cooperation, and hard work, we have succeeded in 
achieving the goals outlined in the Economic and 
Social Development Plan discussed and approved by 
the second session of the 10th municipal people's 
congress by following the general work guidelines set 
by the municipal party committee and the municipal 
government at the beginning of the year to “liberate the 
mind, take hold of opportunities, achieve breakthroughs 
in key areas, and take large strides toward reform and 
construction to catalyze moderately prosperity.” We 
have successfully taken the first step in our strategy 
to shorten our road to moderate prosperity by three 
years. On the whole, the national economic and social 
development plan highlighted the following points: 


1. National economic development was steady, speedy, 
and healthy. 


In 1994, the gross domestic product [GDP] totaled 
101.5 billion yuan, which was a 13.5 percent growth 
according to comparable prices. Among these, the 
primary industry accounted for 5.9 billion yuan, a 2.6 
percent growth; the secondary industry accounted for 
47.9 billion yuan, a 15 percent growth; and the tertiary 
industry accounted for 47.7 billion yuan, or 13.5 percent 
growth. 


The foundations of agriculture were further consoli- 
dated and strengthened. The rural economy developed 
in all aspects. Triumphing over natural disasters, the 
production of grains achieved a bumper harvest for the 
17th consecutive year. Grain production reached 2.76 
billion kg, exceeding the targets. “Vegetable basket" 
project achieved even greater improvements, meeting 
the targets set by the plan especially in the quantities of 
farm and sideline products and in their commodity rate. 
Township enterprises continued to maintain prosperous 
growth. The rural economy saw a 21.8 billion yuan net 
profit, a growth of 41.9 percent. 
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Industrial production also continued to grow rapidly. 
Industrial enterprises at and above the township level 
achieved an output value of 120.84 billion yuan, an 
increase of 20.8 percent. Both speed and efficiency saw 
significant improvements. These industrial enterprises 
achieved 18 billion yuan in profits and taxes, an increase 
of 16.7 percent from the previous year; the marketing 
rate of industrial products reached 96.3 percent, an 
increase of 1.03 percentage points from the previous 
year. In industrial development, state-owned enterprises 
continued to hold the top position, with their output 
value accounting for 49.7 percent and their profits and 
taxes 66.8 percent of the total. 


Construction industries saw increasing growth. Im- 
provements were seen both in the levels of design and 
in architectural quality. The annual output value was 31 
billion yuan, a growth of 47.1 percent; profits and taxes 
totaled 1.6 billion yuan, an increase of 29 percent; and 
the annual added value was 9.1 billion yuan or a 27.1 
percent increase based on comparable values. 


The market in the capital city was active and prosper- 
ous. All of the purchasing environment, quantity and 
quality of products, and consumer service improved sig- 
nificantly. Innovations in management techniques con- 
tinued. The total retail sales of consumer products have 
reached 67.94 billion yuan, an increase of 23.7 percent. 


Sparked by advancement in commerce, banking, travel, 
real estate, and communications industries, the tertiary 
industry continued to develop at an increasing rate. With 
an annual added value of 47.7 billion yuan, the tertiary 
industry closed on the secondary industry at a ratio of 
47 percent, an increase of 1.2 percentage points from 
the last year. 


2. Urban infrastructure development and construction 
have progressed at a quick pace, and major projects 
have successfully developed. 


Last year, spending on urban infrastructure development 
reached 15.32 billion yuan, which was an increase of 
71.7 percent from the previous year. A total of 14 key 
projects were completed or implemented. A total of 90 
km of roads were renovated and widened; 20 overpasses 
were built; 52 pedestrian walks were constructed; all 
of which contributed to lessening the traffic congestion 
problems. 


The majority of the construction of the West Passenger 
Station has been completed according to schedule, 
which bodes well for the station being in service by 
the end of the year. 


Supply capacity for water, electricity, gas, and heating 
were boosted significantly. The renovation of the re- 
finery system at the coking plant, along with the con- 
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struction of the Huabei Oil Field and the Beijing sec- 
ond pipeline increased the power generation capacity 
by 117,000 kw. Quality of life for the citizens contin- 
ued to improve. The number of households using gas as 
fuel increased by 140,000; floor space enjoying central 
heating supply increased by 2.51 million square meters; 
over 342,000 new telephones lines were installed; and 
the urban garbage treatment capabilities were increased 
by 2,000 tonnes per day. 


3. Reforms took a determined step toward the goal of 
establishing a socialist market economy. 


The reforms introduced last year were not only the most 
wide-reaching, the most powerful, but also the most nu- 
merous. In this direction, the municipal government or- 
ganized itself according to the unified arrangements of 
the central authorities and worked precisely with dedi- 
cation. All aspects of reform as set forth by the central 
authorities were carried out without fail in the munici- 
pality and several breakthroughs were made. The new 
taxation systems were in place and carried out success- 
fully. The taxation laws and regulations, the series of 
policies on adjustment of taxation, and the strengthening 
of tax collecting and managing measures were all imple- 
mented in the municipality. Financial revenue-sharing 
reforms were successfully implemented. The sharing of 
revenues between the municipality and districts or coun- 
ties was appraised fairly successfully; the establishment 
of separate state and local tax organizations was com- 
pleted, and have operated normally. Reform of the bank- 
ing system was smoothly promoted. The monitoring and 
supervisory role of the People’s Bank of China was 
significantly strengthened. Meanwhile, the separation 
of policy-lending banks and the establishment of new 
commercial banks saw significant results. Construction 
of the Beijing Branch of the Agricultural Development 
Bank was completed as scheduled. Beijing branches of 
the China Merchants Bank and the Industrial Bank of 
the China International Trust and Investment Corpora- 
tion were also established and began operations. Re- 
sults from foreign exchange reform were obvious. The 
unification of the exchange rates was stable and stimu- 
lated the development of foreign economic relations and 
trade. Reform in planning and in investment systems ac- 
quired new direction. Planning and management skills 
were turned around from a target management toward 
a forecast, policy, and guidance-oriented management 
style. Reforms in investment systems mainly involved 
systemizing the responsibilities and risks involved in 
corporate investment and bank credit, and on the whole 
Strengthened the systematic itemizing of cases and the 
management of item auditing. 


Social Security Reform saw the most progress. Unem- 
ployment insurance, new senior pension policies, min- 
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imum wage standards, and other policies were imple- 
mented. Meanwhile, enterprise reform was steadily im- 
plemented. According to the arrangements of the central 
authorities, and after thorough preparations and careful 
planning, new policies to reform grain prices were also 
implemented as scheduled in the municipality. At the 
same time, the management of state-owned assets and 
the reform of the circulation and housing systems all 
saw results. All major reforms were successfully imple- 
mented and pushed the municipality forward in a deter- 
mined step toward a socialist market economy. 


4. Progress was made in opening up to the outside 
world, and foreign investment was at an all-time high. 


Last year, 2,675 joint ventures were approved, bringing 
the number of such enterprises to 10,196. Foreign 
investment and loans totalled $1.95 billion last year, an 
increase of 99 percent from the previous year. Among 
these, direct foreign investment accounted for $1.44 
billion, an increase of 120 percent. Financing for the 
three types of foreign-funded enterprises increased to 
62 percent, a 7 percentage point increase from the 
previous year. Another 1,233 companies went into 
operation, bringing the total to 2,986. Their annual 
industrial output value last year was 32.67 billion yuan, 
an increase of 85.7 percent from the previous year; a 
profit 2.04 billion yuan was realized, an increase of 110 
percent. 


Exports exceeded the $2 billion mark and reached a total 
of $2.12 billion, a growth of 25.3 percent, realizing the 
Eighth Five-Year Plan export target one year ahead of 
schedule. Last year, imports to the municipality totalled 
$1.89 billion, an increase of 40.2 percent. 


Tourism industries grew in all directions, while im- 
provements were seen in both management and service. 
Some 2.03 million foreign visitors arrived last year. For- 
eign exchange earned from tourism totalled an all-time 
high of $2.01 billion, an increase of 61.9 percent from 
the previous year. Tourist hotels saw an occupancy rate 
of 71 percent and profits of 2.29 billion yuan. Future 
development bodes well. 


5. Positive effects were seen in macroeconomic regula- 
tion and control to suppress inflation and enforce strict 
controls on inordinate price increases. 


Last year, inflation in the municipality was higher than 
in the past due to various causes. Of these, the most 
significant factors causing price increases include the 
aftermath of the price increases of the previous year 
and self-motivated price increases. Of the 17.9-percent 
rate of inflation, the previous year’s price increases ac- 
counted for 7 percentage points, while self-motivated 
increases accounted for 8.97 percentage points to total 
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15.97 percentage points, or 89.2 percent of total infla- 
tion; at the same time, reasonable adjustments of long- 
term underpriced goods accounted for 1|.93-percentage- 
points of inflation. In retail price increases, food prices 
accounted for 9.68 percentage points, or 54.1 percent 
of total inflation. Among these were a 45-percent in- 
crease in grain prices, a 34-percent increase in edible 
oil prices, a 29-percent increase in vegetable prices, and 
a 33-percent increase in meats and poultry prices. 


The municipal party committee and municipal govern- 
ment were extremely concerned about inflation. As out- 
lined by the central authorities, some 21 guidelines 
to control inflation were instituted on three occasions. 
These guidelines were strictly enforced. Inflation for the 
year was calculated at 17.9 percent after a high in Au- 
gust of 21 percent, ranking the municipality 28 among 
the 35 major cities of the nation. 


Forceful measures were also taken to strictly control in- 
vestment in fixed assets. Investment levels tapered off 
after September. Last year, 58 billion yuan in fixed as- 
sets investments were made in the municipality, the in- 
crease being nearly 7 percentage points less than last 
year. The emphasis on fixed asset investments was sig- 
nificant and reasonable. Among the new investments, 
more than 75 percent was dedicated to the construction 
of the urban infrastructure, the improvement of indus- 
trial technology, the renovation of dangerous buildings, 
and the construction of irrigation facilities for agricul- 
tural land. According to the unified arrangements of the 
State Council, the increased spending of consumption 
funds was strictly controlled and the management of 
cash funds was strengthened according to the 10 mea- 
sures. Initial results were seen. 


6. Technology, education, culture, health, and other 
social undertakings flourished. 


Science and technology made significant contributions 
to construction and development as the primary produc- 
tion force. The commercialization and industrialization 
of technological discoveries was considerably sped up. 
A total of 25 technological research test facilities have 
been established, and more than 10,000 nongovernmen- 
tal scientific and technological enterprises were in ex- 
istence. Last year, profits from technological develop- 
ment, industrial production, and the foreign trade of 
the new-tech industrial development experimental zone 
exceeded 14.3 billion yuan, an increase of 43 percent 
from the previous year. Over the course of the year, 
337 Spark Plan items were carried out; the industrial 
technology revival plan funded the technological ren- 
ovation of 50 medium to large enterprises; more than 
1,900 technological discoveries were successfully im- 
plemented; and some 3,993 discoveries were awarded 
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patent rights. All these stimulated and revived our eco- 
nomic development. The “Chinese Education Reform 
and Development Program" and the “Teachers Law" 
received wide-spread promotion; education as a devel- 
opment priority received further reinforcement. For the 
sixth consecutive year, the education budget accounted 
for over 20 percent of total government spending. Last 
year, the annual plan was thoroughly implemented dur- 
ing student recruitment at schools of all categories in 
the municipality. Construction on the 10 major educa- 
tion projects was accelerated; improvements on teach- 
ers’ welfare and benefits continued to be implemented; 
and work on the adjustment of schools of higher learn- 
ing under the municipality received good marks. At the 
peak of the middle school entry period, effective mea- 
sures were taken to avoid the “two shift system.” Final 
details were ironed out and the “Teachers Law" was 
established and implemented. At a time when funding 
was tight, efforts were made to realize the construction 
of teachers’ housing; over 210,000 square meters of liv- 
ing space was constructed. 


Cultural, health, and athletic undertakings also saw sig- 
nificant developments. The municipal party committee 
and municipal government unveiled and implemented 
the “suggestion for promoting the reform and develop- 
ment of performance art groups under the municipality” 
as well as set forth a lot of great programs. Construc- 
tion was completed on the mountain region television 
coverage, with television broadcasts reaching 98.3 per- 
cent of the total population in the municipality. Medical 
facilities in urban areas were improved; 6.07 hospital 
beds were available per 1,000 of the population, an in- 
crease of 0.14 beds compared to last year. The number 
of cases of contagious diseases also decreased signifi- 
cantly. Work on the "three constructions” of sanitation 
in rural areas was further strengthened. With the support 
of all the citizens in the municipality, the Sixth Far East 
and South Pacific Games for the Disabled and the Bei- 
jing Municipal Social Development Accomplishments 
Expo were successfully held. After thorough prepara- 
tions, the first ever investigation into the mobile popula- 
tion of the municipality was conducted to benefit efforts 
to increase control over the inflow of the population. 


7. The quality of life for the citizens continued to 
improve, and significant results were achieved in 
overcoming the three major obstacles for achieving a 
moderately-prosperous life. 


In the face of high inflation rates, the municipality 
took effective measures to raise workers’ wages. Last 
year, the average wage increased 1,720 yuan from the 
previous year to 6,500 yuan, a real increase of 8.9 
percent after inflation. Peasants reported an average 
net income of 2,300 yuan, an increase of 445 yuan 
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from the previous year. By year's end, the total amount 
of funds in savings accounts in rural and urban areas 
totalled 84.88 billion yuan, an increase of 28.81 billion 
yuan from the previous year. The average living space 
of urban residents increased to 12.8 square meters, an 
increase of 0.35 square meters from the previous year. 
Suburban residents on average had 6.58 square meters 
of land area, an increase of 2.7 percent. 


Last year, many efforts were made to achieve break- 
throughs in the three major obstacles to achieving a 
moderately-prosperous life in the entire municipality. 
New strides were made in construction in mountain 
regions. The “four-four" fortification plan [to enable 
400,000 people in remote mountain areas to achieve a 
moéerately prosperous life three years ahead of sched- 
ule together with all the people of Beijing in four years’ 
time] was successfully carried out. Peasants in some 60 
remote mountain towns and townships received 1,400 
yuan in average income, an increase of 17.7 percent 
from the previous year. Towns and townships where 
agricultural workers reported average incomes of less 
than 1,000 yuan no longer exist. 


With the renovation of dangerous housing and the con- 
struction of comfortable housing as a target, the con- 
struction of residences reached the highest standards in 
history. In the municipality, the construction of 45.668 
million square meters was newly begun or contin- 
ued, and 12.41 million square meters were completed. 
Among these, 22.968 million square meters were res- 
idences, with 6.81 million square meters being com- 
pleted. Some 4.5 million square meters of dangerous 
housing were renovated, and | million square meters 
were completed, both significant increases from the pre- 
vious year. All 300,000 square meters of comfort res- 
idences were completed as planned, solving more than 
4,200 housing problems. In addition, through approved 
private housing construction, the renovation of danger- 
ous housing, and specialized housing, some 7,000 prob- 
lem households were be adequately placed by year's 
end. 


Results were also achieved in solving the problematic 
living conditions of low wage earners. During the year, 
28.27 million yuan in unemployment relief funds and 
basic living funds were distributed to the 85,000 laid- 
off workers of 293 enterprises facing difficulties. A 
minimum wage was established in the municipality, and 
laborers whose wages were below 150 yuan received 
extra aid to guarantee meeting their basic survival needs 
Progress was made in ending the deficits of small 
businesses. In eight suburban districts, 75.5 percent of 
small shops ended their deficits and reported profits. 
Among these, all grain stores reported profits, and 
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workers reported a monthly average wage increase up 
40 percent from last year. 


From the above examples, the implementation of the 
plan for national economic and social development 
achieved positive results in the municipality. Reforms 
took new strides, and sizable results were seen in all 
areas. The municipality took a definitive step toward 
the goal of moderate prosperity. 


The positive results achieved in the municipality last 
year was due to the unanimous agreement with the party 
Central Committee in politics, and was the result of the 
steadfast implementation of the general task as set forth 
by the party Central Committee for the entire party and 
entire country. It was the result of combining the real- 
ities of Beijing; establishing the correct specific work 
directives; and accurately managing the relationship be- 
tween the three integral areas of reform, development, 
and stability. Finally, success was a result of the unity of 
the municipal party committee, people's congress, gov- 
ernment, Chinese People’s Political Consultative Con- 
ference committee, and democratic parties as well as the 
hard work of all staff and workers. 


As we affirm these achievements, we are also aware 
of that many obstacles and problems still exist in the 
development of the economy. 


First, inflation rates are skyrocketing. 


Second, the infrastructure in the municipality still lags 
behind the needs of economic development and improv- 
ing the quality of the citizens. 


Third, some state-owned enterprises are in a problematic 
State. 


Fourth, financial subsidies are increasing dramatically. 


Fifth, living conditions are difficult for a segment of the 
population. 


These problems all arise with progress. We must take 
effective measures and overcome these problems as we 
progress into the future. 


II. Objectives and Direction of the 1995 Plan for 
National Economic and Social Development 


The year 1995 is one in which the Eighth Five-Year 
Plan will be completed and one in which preparations 
for the Ninth Five-Year Plan should be made; it is 
also a crucial year for the municipality to realize 
moderate prosperity three years ahead of schedule. 
The central authorities declared the guidelines and 
philosophy for this year’s work as: stand steadfastly 
by Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the basic line of the party; 
follow the spirit in the 14th party congress and the third 
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and fourth plenary sessions of the 14th party Central 
Committee; continue efforts to properly handle the 
relationship between reform, development, and stability; 
quickly establish a socialist market economy; achieve 
consistent, rapid, and healthy economic development, 
conscientiously improve party building, the spiritual 
civilization, democracy, and the legal system; and 
promote the progress of all aspects of society. According 
to the central authorities’ work guidelines for this year, 
and from the perspective of Beijing Municipality, the 
work for our municipality this year should thoroughly 
follow the guidelines of the central authorities and 
further liberate thinking; stimulate the spirit; seize 
opportunity; make breakthroughs in key areas; and 
make a determined step toward the goal of reform, 
construction, and the realization of moderate prosperity. 


According to the spirit of the guidelines as set forth by 
the central authorities, and according to the demands 
proposed by Mayor Li Qiyan’s “Government Work 
Report,” the initial goals of this year’s plan for national 
economic and social development are as follows: 


— GDP will total 114 billion yuan, an increase of 10 
percent based on comparable prices; among these, the 
primary industry will increase 3.5 percent, the secondary 
industry by 9 percent, and the tertiary industry by 12 
percent to increase its proportion in the entire industry 
to 48.2 percent. 


— The volume of retail sales will total 81.5 billion yuan, 
an increase of 20 percent. 


— A budget of 49 billion yuan will be set as investment 
in fixed assets of local state-owned units, an increase of 
32 percent. 


— Revenue according to the revenue-sharing system 
will be arranged at 4.676 billion yuan, an increase of 9 
percent; spending will be 9.984 billion yuan, an increase 
of 4 percent. 


— Banks will grant 30.7 billion yuan in new loans, an 
increase of 18 percent. 


— Exports will total $2.3 billion, an increase of 10 
percent. 


— Total resident growth will be confined to under 
83,000. 


In order to achieve the above goals, we must take strong 
measures and particularly seize the following areas: 


1. Resolutely curb inflation to prevent inordinately large 
price increases. 
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The central economic conference has decided to make 
curbing inflation the priority in this year’s macroeco- 
nomic regulation and control. We must take effective 
measures to follow the demands of the nation and res- 
olutely carry out these measures in order to control the 
rapid price increases in daily necessities and ensure the 
inflation rate this year will be significantly less than in 
the past year. 


The first measure is to implement the construction of the 
“vegetable basket" and ensure there is a steady supply 
for the market in the capital. Following an increase 
of 150,000 mu of vegetable farmland last year, an 
additional 150,000 mu of land will be dedicated to 
vegetable farming this year, bringing the total vegetable 
farm area to 800,000 mu. Efforts to develop large 
pig, poultry, and dairy farms will continue. The total 
production of vegetables in the municipality is estimated 
to be 4.9 million tonnes, pigs slaughtered to be 3.9 
million heads, and the production of eggs to be 320,000 
tonnes. All are an increase from last year. 


The second measure is to continue in efforts to store 
important goods. According to realistic needs, we will 
establish and improve the systems for the storage, 
transportation, and replenishment of grain, edible oil, 
Sugar, pork, and other important commodities; we 
will also establish reserve systems that ensure timely 
purchases and distribution as well as smooth regulation 
of important commodities. We should fully develop the 
leading role of state and cooperative commercial units 
in distributing commodities and stabilizing prices. 


The third measure is to increase the construction of mar- 
kets for farm and sideline products with an emphasis on 
direct sales markets. While building central wholesale 
markets for vegetables, fruits, and plants, country fairs 
and direct sales markets for other products should also 
be constructed to take full advantage of the direct sales 
market to cut down on middle-men and stabilize prices. 


The forth measure ‘s to further strengthen and improve 
efforts to control funding for the development of grain, 
edible oil, and nonstaple food to utilize such funds to 
the fullest. 


The fifth measure is to increase inspection of commodity 
prices and further maintain market order. Behavior that 
causes chaos in the market place, such as arbitrary 
price increases or the cheating of customers, should 
be severely punished. Market price estimations and 
warning systems should be continued while a market 
monitoring system 1s established. 


The sixth measure is io strengthen the responsibilities 
of governments and related departments at all levels to 
strictly enforce the policies. Responsibilities and powers 
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must be clearly defined; rewards and punishments 
should be given out as due. 


2. Plan fixed asset investments in a rational manner, 
and assure that major tasks in the plan be carried out 
smoothly. 


According to the spirit fostered by the central economic 
work conference, the principles behind the fixed asset 
investment plan for this municipality are to guarantee 
completion; guarantee major tasks; focus on the urban 
infrastructure; rencvate unsafe buildings; work to in- 
crease the reserve strength of industry, agricultural ir- 
rigation, and the construction of educational and tech- 
nological facilities; and focus on a list of priority con- 
Struction projects to benefit the long-term development 
of the capital. 


This year, we will continue to prioritize investment in 
the construction of the urban infrastructure. The main 
tasks for this year is the construction of three ma- 
jor roads and bridges, including the Muxi overpass; 
the widening of four major roadways, including the 
Fuchengrnen Avenue and Dewai Boulevard; and with 
approval, the construction of the road to Tongxian 
County and the construction of different sections of 
the Sihuan Road. Furthermore, in order to realize the 
"9511" project, we should accelerate power construction 
projects, such as running power stations in Inner Mon- 
golia and expanding the Shiingshan Heat and Power 
Plant, in order to increase the power generation ca- 
pacity by over | million kilowatts to ensure that, by 
November of this year, there will no longer be restric- 
tions on electricity usage. As for the urban water supply, 
the main task is to complete construction and renova- 
tion of the third-phase work of the Ninth Water Works 
and the Third and Sixth Water Works. Meanwhile, con- 
struction must continue on heat supply projects such 
as the pipelines and networks of the Gaobeidian Heat 
and Power Plant. Work must also be completed on the 
Shaanxi-Gansu-Ningxia natural gas pipeline and on ur- 
ban construction, on increasing the gas at the coking 
plant, on the Pinganli Telephone Company, etc. After 
these tasks are completed, areas of heat supply will 
increase by 2 million square meters; the daily natural 
gas supply will increase by 600,000 cubic meters; and 
telephone lines will be available to some 500,000 new 
households. Another important task for this year is the 
development of the reserve strength of industry, major 
water conservancy facilities, and social undertakings. 


3. Further consolidate and strengthen the foundational 
position of agriculture, and promote the development of 
the suburban economy. 


Agriculture is the basis of the national economy. This 
year, the rural economy will face thorough reforms with 
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the main tasks being the increase of investment, the 
stabilization of production, the enlivening of circulation, 
the increase of supplies, and the raising of the farmers’ 
income. 


First, while focusing on the construction of the "veg- 
etable basket,” the high and steady yield of grain produc- 
tion must be maintained. Much effort must be devoted 
to develop high-yield, high-quality, and high-efficiency 
agriculture; to protect farm land; to stabilize the area of 
grain cultivation; and to produce more than 2.75 billion 
km of grain this year. We must continue to promote 
the optimal-scale management of grain production and 
insist on “developing agriculture with science and tech- 
nology” in order to increase efficiency in grain produc- 
tion. Measures must also be taken to protect peasants 
and stimulate their enthusiasm for grain cultivation. 


Second, the sources of funding must be diversified to 
increase investment in agriculture. This year, the mu- 
nicipality budget for investment in agricultural capital 
construction and the agricultural support fund from the 
department of finance will increase !5 percent over last 
year; credit funds will also be increased. 


Third, we must develop the export-oriented economy, 
increase the scale, raise the standards, and promote the 
improvement of quality in rural industries. Cooperation 
and joint investment ventures between rural industries 
and international businesses or financial groups should 
be encouraged and supported, with a focus on support- 
ing large key enterprises to produce a batch of products 
with strong edge in the competitive market place. 


4. Accelerate the development of the tertiary industry. 


The tertiary industry is where the capital has an upper 
hand. Increasing efforts to develop the tertiary industry, 
especially new businesses in this category, is not only 
necessary in the structural adjustment of industrial 
production, but is also necessary in perfecting the 
capabilities of a capital city. This year, the initial step 
is to increase the added value of the tertiary industry to 
48.2 percent of GDP. In order to reach this target, the 
following steps must be taken: 


First, a complete system of business services must be 
established to service the capital and face the nation. 
According to the demands for unified planning and 
rational distribution, the development of medium to 
large commercial facilities must be accelerated. At the 
same time, efforts must be made to develop chain 
stores and supermarkets in the eight suburban districts 
to provide nonstaple foodstuffs and daily necessities to 
residents. 


Second, the development of financial and insurance 
businesses must be encouraged; the investment environ. 
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ment must be improved and a financial market created. 
At the same time that reforms are being taken to com- 
mercialize specialized banks, the focus should be on 
establishing urban cooperative and exclusively-foreign 
investment banks. 


Third, take advantage of superior resources to develop 
tourism, technology, information, and consulting indus- 
tries. The development of the “three golds” project (gold 
bridge, gold card, and gold customs) must be accelerated 
to strengthen urban development and the development 
of urban management and information systems. 


Fourth, accelerate steps toward developing all types of 
markets. We should focus on the development of farm 
and sideline product markets, and accelerate the con- 
Struction of the markets for information, property rights, 
technology, and labor forces. Market management sys- 
tems should be perfected and the grade of the market 
increased. Efforts should also be made to develop in- 
termediary institutions in the market place to improve 
conditions for entering the international market. 


5. With establishing a modern enterprise system as 
the focus, we should further the depth and perfect all 
reforms. 


(i) Thoroughly reform state-owned enterprises and pro- 
mote healthy industrial development. 


State-owned enterprises, especially large and medium 
ones, are a main support in the development of the 
national economy. Moreover, it is also a major source 
of funding for the Department of Finance. The central 
focus of this year’s work will be to revive large and 
medium state-owned enterprises and to continue the 
thorough reform of state-owned enterprises. 


The first step is to continue to separate government func- 
tions from business management. The responsibilities of 
government should shift toward creating a beneficial ex- 
ternal environment for enterprise reform. The "Regula- 
tions on Changing the Mechanism" should be further en- 
forced and the pilot work for implementing the "Article 
18" measures should be accelerated to lessen the burden 
on state-owned enterprises. Furthermore, focus should 
be placed on verifying state-owned assets and corporate 
property of enterprises, the “Regulatioas on Monitor- 
ing and Supervision" should be enforced, management 
should be strengthened, and the retention and increase of 
value and profits of state-owned assets should be guar- 
anteed. 


The second step is to focus efforts on experiment with 
the modern enterprise system. To create a group of 
vibrant enterprises, the experiment at the First Light 
Industry Bureau, the chemical industrial company, and 
the Mudan Group, as well as 100 > municipal-level 
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experimental enterprises targeted by the State Council, 
should be carried out successfully. 


The third step is to increase efforts in technological 
transformation and enhance the reserve strength for in- 
dustrial development. Key industries and products to 
be targeted for technological transformation include the 
Beijing ethylene project, a cement plant, light-duty auto- 
mobiles, and JVC Audio-Video. Research and develop- 
ment efforts must be made in the areas of multi- media, 
biological products, and information highway-related 
products. Large strides should be made in all areas to 
raise the standards of industrial production quality. The 
final step is to further the activities to “ensure essen- 
tial projects, improve skills, ana create brand-names and 
market competitiveness,” which include strengthening 
the internal management and increasing the economic 
efficiency of enterprises. Work should be emphasized 
that increases profits and reduces losses while raising 
the competitive ability of products in the market. We 
must perfect regulations on encouragement and restric- 
tion in order to create a class of modern entrepreneurs 
responsive to the needs of the market economy and good 
at business and management. 


(11) Promote and perfect social security policy reforms. 


First, establish a unified body to manage the social 
insurance for Beijing Municipality. This body would be 
responsible for establishing policies for social insurance 
services and for supervising the implementation of 
social insurance laws, regulations, and policies. This 
body should also decide on and adjust in a unified 
manner the levels of workers’ social insurance. 


Second, accelerate the legislative process. A series of 
government social insurance regulations specific to the 
needs of the Beijing Municipality should be created, and 
the “Beijing Municipal Social Insurance Regulations” 
should be issued within the second half of this year to 
be discussed by the standing committee of the municipal 
people's congress. 


Third, perfect the social security system. In the same 
spirit as the central authorities, we must continue 
to perfect the senior pension policies and implement 
medical insurance plans to combine pooled funds with 
individual accounts. A social insurance system that 
focuses on senior pensions, unemployment subsidies, 
and health care insurance should be established and their 
coverage expanded to create an environment that will 
further benefit enterprise reform. 


Fourth, accelerate the creation of a socialized service 
system to lessen the burden on enterprises; separate 
social services from enterprises; and create community 
organizations to service the needs of retired persons. We 
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should implement the reemployment project to create 
new career opportunities for redundant workers. 


At the same time, we must also continue to fortify 
and perfect reforms in finance, tax, banking, foreign 
currency, and foreign trade. Efforts to reform the 
planning, investment, and housing systems should be 
furthered in order to further the development of a 
socialist market economy. 


(11) Adjust and improve economic structures to enhance 
the quality of the economy. 


To fully develop industries suited to the uniqueness of 
the capital, improving the distribution of resources will 
be the main target for breakthrough this year in order to 
catalyze the adjustment of the entire economic structure. 


To implement this task, we must first unify our recog- 
nition of the tasks ahead so the majority of the cadres 
and masses understand the importance and necessity 
of structural adjustments; have respect for the general 
task; proceed from the interest of the entire situation, 
break down the boundaries between “yours, mine, his"; 
and transcend the old ideas of brands, positions, and 
face in order to push forward the smooth progression 
of structural adjustments and to cultivate new grow- 
ing points of the economy in this process. Second, we 
must strengthen leadership. The municipality wall es- 
tablish economic structural adjustment leading groups 
to strengthen the unified leadership and formulate pol- 
cies to categorize enterprises so the stages of adjust- 
ments can be implemented. Third, we must take hold of 
foundational tasks and take inventory of the available 
resources in the entire municipality so the municipal- 
ity can be logically divided into districts; the direction 
and layout of adjustment can be clearly defined; the 
adjustment of the remaining assets and the cultivation 
of a new budding economy can be combined; and the 
improved distribution of resources and the technologi- 
cal advances of enterprises can be unified. Through a 
cross-industry, cross-department, cross-district, and all- 
encompassing structural adjustment, productive forces 
can be liberated and developed. 


6. Effectively develop an export-oriented economy and 
further open up to the outside world. 


Increasing foreign capital input and the opening of new 
businesses will be the main focus of efforts to accelerate 
Our Opening up to the outside world. 


First, we must continue efforts to develop the three types 
of foreign-funded enterprises. We must continue in our 
policies to simultaneously develop large, medium, and 
small businesses, and must maintain the stable develop- 
ment of the new three types of foreign- funded enter- 
prises; the actual input of foreign investments should to- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-097 
19 May 1995 


tal $2 billion, of which direct foreign investments should 
total $1.5 billion and above. The construction of the 
"three zones” must be accelerated, with the promotion 
of the Beijing Economic Technological Development 
Zone as the turning point for attracting foreign invest- 
ment. 


Second, we must direct foreign investments in order to 
improve structures to better utilize foreign investment. 
We must continue to expand the degree of foreign 
funds utilization in constructing the urban infrastructure 
and high technology industries, in renovating dangerous 
housing, and in transforming old industries and the 
tertiary industry in order to accelerate the development 
of an industry that meets the unique qualities of the 
capital. 


Third, we must work to open the approved three- 
types of foreign-funded enterprises and strengthen the 
management of these enterprises according to law. We 
must continue to create better conditions under the 
"Sino-Foreign Joint Venture Law" for the three-types 
of foreign-funded enterprises, which have already been 
approved and registered, in order to open businesses 
as soon as possible. Our target is to increase such 
enterprises to a total exceeding 4,000. 


Fourth, we must further increase export revenues. The 
target is $2.3 billion, striving for $2.5 billion. 


7. Prioritize science, technology, and education as well 
as promote the development of all aspects of social 
undertakings. 


We should take full advantage of the superior techno- 
logical advantages of the capital, continue to acceler- 
ate the industrialization of science and technology, cre- 
ate multi-faceted solutions, and create 4 perfected new 
system that combines technology and production. We 
must make efforts to develop new-tech industries such 
as telecommunications, power, electronics, computers, 
etc. Scientific and technological enterprises should be 
guided to establish conglomerates or become sharehold- 
ing, industrialized, and internationalized enterprises. Re- 
search in the natural and social sciences should continue 
to be fortified in order to provide a scientific theoretical 
guidance and policy basis in reform, opening up, and 
economic construction. 


Education is the basis for economic and social devel- 
opment. We must further the reform of our education 
system according to the "Chinese Education Reform and 
Development Program" and continue in our investments 
in education. We must improve the school administra- 
tion and continue to improve teachers in order to raise 
the standards and effectiveness of our education, and in 
turn nurture talents in all areas. We must implement the 
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“Teachers Law" in order to raise the position of teach- 
ers in society and improve teachers’ wages and bene- 
fits. The structure and layout of the schools of higher 
learning in the municipality should be further adjusted 
to improve the distribution of our educational resources 
and effectivity increase the scale. 


Population control efforts should be increased, and 
an effective policy to regulate population mobility 
within the municipality should be established as soon 
as possible in order to establish and implement a 
reasonable system of regulations. At the same time, we 
must prioritize work safety and promote a “safety first” 
philosophy in all industries. A strict system of personal 
responsibility should be established in order to eliminate 
any hidden perils, decrease the occurrence of mishaps 
and the number of accidental deaths or injuries, and 
establish a good image of the capital. 


The development of cultural undertakings should be 
promoted with “suggestions for promoting the reform 
and development of performance art groups under the 
municipal” as the focus. Through effective fund raising, 
the quality and effectivity of cultural facilities and 
venues should be improved. Art should be created with 
consideration for the audience and the market, with 
the Being Art and Culture Festival as a priority, to 
make people's cultural life flourish. At the same time, 
the management and supervision of the audio-visual 
market should be strengthened; furthermore, newspaper 
and publication work should be improved. 


In the health industries, we must continue to strengthen 
prevention and protection as well as further reform 
systems for free medical care. Expersmental work on 
labor insurance measures of pooled funds for serious 
diseases and on medical insurance policies for national 
employees, and improvement of three-level hospital 
service systems, should continue in order to raise the 
quality of health care. 


Sports should be developed, and the experiment on 
implementing the “plan for citizens’ fitness” should be 
organized to promote the development of public sports 
The multi-purpose usage of sports stadiums should be 
Strengthened in order to raise the economic and social 
benefits of such stadiums. 


8. Work hard to raise the standard of living and to 
achieve breakthroughs in the goal of accelerating the 
realization of moderate prosperity. 


While making efforts to control inflation and develop 
the economy, the standard of living should be improved 
The target for average wage increases, after allowing for 
inflation, is 5 percent or more. Now that breakthroughs 
have been achieved in the three major obstacles to 
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realizing moderate prosperity, new developments should 
be made. 


The first is to ensure the basic living abilities of low- 
income groups through providing assistance to them and 
other measures. Through a variety of effective measures, 
enterprises with difficulties in production and business 
should be helped. The “Beijing Municipality Minimum 
Wage Regulation" should be passed in order to assure 
the basic necessities of the workers of these enterprises. 
Financial aid should also be provided for unemployed 
persons; pensions adjusted according to inflation should 
be provided for retired workers in order to assure that 
their standards of living be steadily raised. 


Second is to implement the “four-four" plan. The six 
policies for supporting mountain districts should be 
realistically implemented in order to accelerate the 
development of resources from these districts. The main 
focus of this task is to complete the transfer of residents 
from dangerous villages, dangerous households, and 
mountain villages where living conditions are bad. 
Small industrial zones to bring wealth to the mountain 
region should be established and developed, and aid 
should be increased. The target will be to increase the 
peasants’ average earnings in some 60 villages to 1,580 
yuan, an increase of 180 yuan over last year. 


Third is accelerate construction of “comfort homes.” 
This year, investment in normal residences will continue 
to increase. The target is to construct 22 million square 
meters of living space; among these, “comfort homes” 
will account for 600,000 square meters, a 100-percent 
increase over last year. Construction will be completed 
on over 6.5 million square meters of residential space 
by the end of the year, providing new housing for more 
than 100,000 households. 


III. Comprehensively Implement Central 
Guidelines, Liberate Thinking, Work Hard To 
Complete the Plan for National Economic and 
Social Development 


The responsibilities for reform and development in 
1995 are especially varied and arduous. In order to 
fully realize the plan for national economic and social 
development, we must steadfastly complete a large 
amount of arduous and detailed tasks. 


1. Concentrate and learn, wholly implement the guide- 
lines of the central authorities, and strive to reach a new 
phase. 


In order to achieve the economic goals set for this year, 
we must continue to study Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics and the spirit of the central economic work confer- 
ence. This way, the thoughts of all cadres will be unified 
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along the line, principles, and policies of the party Cen- 
tral Committee. We must steadfastly obey and serve the 
"20- character" general task, and insist on subordinating 
local and immediate interests to overall and long-term 
interests. The principles and policies of the central au- 
thorities should be realistically actualized to enable all 
trades and professions to liberate their thinking, renew 
their concepts, and maintain a healthy spiritual state for 
a creative development. 


2. Further strengthen and improve macroeconomic reg- 
ulation and control as well as accurately manage the 
relationship between reform, development, and stabil- 


ity. 


Reform is the force, development is the goal, stability 
is the premise. Reform, development, and stability are 
not only closely related but also mutually beneficial. 
The adequate treatment of the interrelationship between 
the three is the basis for success in all areas. As the 
capital, Beijing has a special responsibility to maintain 
social and political stability. In order to adequately 
maintain the interrelationship between the three above 
mentioned tasks, the most important job ts to strengthen 
and improve macroeconomic regulation and control. 


First, to regard curbing inflation and strictly controlling 
inordinate price rises as the main task of strengthen- 
ing macroeconomic regulation and control is the key to 
establishing the correct relationship between reform, de- 
velopment and stability. Hence, we must be determined 
to take forceful measures to reduce the rate of inflation 
and do all we can to reduce the degree of inflation this 
year. 


Second is to strictly control the scale of investments 
in fixed assets and improve the structure of investment. 
Strict controls on new construction should be prioritized. 
Unplanned construction should be strictly prohibited, 
and control of funds should be strengthened. We must 
focus the funds and keep to the main tasks. Investment 
and management of the real estate industry should be 
Strengthened, and the scale of real estate development 
should be strictly controlled in order to adjust the 
Structure of real estate development. According to the 
spirit of the central authorities, no permits will be given 
for the . onstruction of new top-grade hotels, high-grade 
offices, luxury villas, or high-cost leisure facilities. Real 
estate development must take into consideration the 
fixed asset investment plan of the entire municipality; 
priority development of consumer housing will be the 
renovation of dangerous buildings, comfort housing, and 
regular workers’ housing. 


Third is to remain steadfast in controlling the increase 
of consumption funds. We must continue to realize 
the spirit of “the State Council's notihication regarding 
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strict control of the rapid growth of consumption 
funds and the strengthening of cash management,” and 
continue to implement the 10 measures established by 
the municipal government last year. The main task is to 
grasp controls over total enterprise wages and properly 
manage enterprise wages reserve funds; strictly control 
cash and continue to control the purchasing power of 
social organizations; and strengthen the collection of 
individual income taxes. 


Fourth is to further establish a complete system for 
macroeconomic regulation and control. In order to main- 
tain the consistent, rapid, and healthy growth of the na- 
tional economy, we must continue to strengthen and im- 
prove macroeconomic regulation and control; strengthen 
our analysis, supervision, and warning systems for eco- 
nomic trends; and combine the application of various 
control measures to strengthen our coordination of eco- 
nomic progress and improve the standard and efficiency 
of control. 


3. Complete the Ninth Five-Year Plan and the Year 2010 
Plan. 


The Ninth Five-Year Plan period is an important era 
in our push for reform, opening up, and modernization. 
Successfully drawing up the Ninth Five-Year Plan and 
the Year 2010 Plan is a major and significant task 
for the economic development of the municipality. 
All concerned departments should be dedicated to 
Studying the important issues on the overall reform and 
development under the socialist market economy in line 
with Beijing's reality in order to suggest strategies. We 
must strive for new thoughts and new breakthroughs in 
our planning methods and contents. We must involve 
experts, scholars, and the masses from all areas of 
society to contribute strategies and ideas. We must 
be dedicated to creating a great blue-print for the 
construction of the capital for the late 20th and early 
21st century. 


4. Energetically encourage the practice of conducting 
investigations and studies, and raise the level of effi- 
ciency. 


In order to complete the work for this year, we must 
tightly embrace the problems and key obstacles in 
economic development and reform, go down to the gras: 
roots, and immerse ourselves in the masses to conduct 
investigations and studies. We must present accurate 
reports that clarify the situation, ask pertinent questions, 
make thorough analysis, and set forth realistic measures. 
We must put all major strategies on the democratic and 
scientific track and raise work efficiency. 


The mission to realize the 1995 plan for national 
economic and social development is a glorious and 


REGIONAL AFFAIRS 75 


arduous responsibility. Under the leadership of the CPC 
Central Committee, State Council, and the municipal 
party committee, let all of us in the municipality work 
together and achieve a new victory! 


Hebei Adopts Personnel Appointments, Removals 


SK1905104995 Shijiazhuang HEBE! RIBAO 
in Chinese 23 Apr 95 p2 


[Personnel appointments and removals adoptéd by the 
13th Standing Committee meeting of the eighth provin- 
cial people's congress on 22 April] 


{[FBIS Translated Text] Based on the mistakes commit- 
ted by Comrade Ping Yijie, the 13th Standing Commit- 
tee meeting of the eighth provincial people's congress 
decided to remove Ping Yijie from his post as president 
of the Hebei Provincial Higher People’s Court. (This 
should be reported to the Supreme People’s Court and 
be approved by the Standing Committee of the National 
People’s Congress). 


Yu Yinghong [0060 3467 3163] was appointed director 
of the Hebei Provincial Metallurgical Industrial Depart- 
ment. 


Wu Yaoliang [0702 5079 5328] was appointed director 
of the Hebei Provincial Geological and Mineral Prod- 
ucts Department. 


Zhang Xianpu was removed from his post as director 
of the Hebei Provincial Financial Department. 


Shijiazhuang City Executes 11 Criminals 27 Apr 


SK1905020695 Shijiazhuang HEBE! RIBAO 
in Chinese 28 Apr 95 pl 


[FBIS Translated Excerpt] On the morning of 27 April, 
Shijiazhuang City held an open trial meeting to sentence 
to death, according to the laws, 11 criminals guilty of the 
most heinous crimes, including Yang Lumin, a member 
of the gang of criminals killing persons and looting 
taxicabs. These criminals were escorted to the execution 
ground and shot to death. 


Yang Lumin, Chen Lianxi, Chen Fuien, and Wang 
Zhensheng had been released upon completion of 
reform-through-labor and  education-through-labor 
sentences. From January 1991 to August 1994 in 
Shyiazhuang, they ganged up with one another and 
successively robbed five taxi cabs, motor vehicles, cash, 
and some materials, totaling more than 620,000 yuan 
They also killed six taxi drivers and a pedestrian with 
fierce means. In collusion with Wang Chengxun, they 
also committed 24 cases with 270,000 yuan involved 


Nie Shubin, a willful murderer and a rapist, Zhou 
Zhihui, a willful murderer; and Liu Yuan, Zhao Junhui, 
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Wu Xingui, and Su Huifeng, thieves, were also shot to 
death. [passage omitted] 


Inner Mongolia Chairman on Anticorruption 


SK1805115195 Hohhot NEIMENGGU RIBAO 
in Chinese 28 Apr 95 p! 


[By reporters Chen Li (7115 0500) and Hasigimuge 
(0761 2448 0366 2606 2706): “The Inner Mongolia 
Autonomous Regional Government Holds a Working 
Conference on Opposing Corruption” } 


{[FBIS Translated Text] On 27 April, the autonomous 
regional government held a working confereuce on 
Opposing corruption to arrange the 1995 anticorruption 
work for government departments. Wu Liji, chairman of 
the regional government, pointed out in his speech: The 
people's governments at various levels should upgrade 
their understanding, firmly attend to the implementation 
of the arrangements, and deepen the struggle against 
corruption among government departments. 


Wang Fengqi, vice chairman of the regional gov- 
ernment, chaired the conference. Baoyindeligeer, vice 
chairman of the regional government, attended the con- 
ference. At the conference, responsible comrades of the 
regional supervisory department reviewed our region's 
1994 anticorruption situation and also made opinions on 
the 1995 major anticorruption tasks. Responsible com- 
rades of the regional communication, public security, 
financial, agricultural, and educational departments re- 
spectively made speeches on special subjects that the 
masses strongly complained about, such as elimination 
of “wanton collection of charges” on roads, correction 
of unhealthy trends cropping up in the course of enforc- 
ing laws, separate management of the income from and 
the spending on administrative charge and fines, reduc- 
tion of the peasants’ burdens, and elimination of wanton 
collection of charges from primary and middle school 
Students. 


Chairman Wu Liji said in his speech: Vertically review- 
ing the history, we understand that officials’ corruption 
is a fundamental symptom of political failure. The gov- 
ernments at various levels and their working personnel 
must fully understand that their powers are entrusted by 
the party and the people and all working personnel are 
the people's public servants. So long as we are diligent 
and honest in performing official duties we will be able 
to embody the lofty image of the party and the aim of 
serving the people wholeheartedly, to ensure the pros- 
perity of our understanding, and to create a social situa- 
tion in which governments function well and the people 
enjoy peace. Therefore, opposing corruption and advo- 
cating administrative honesty is an unshirkable duty of 
the governments at various levels. 
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Wu Li said: Under the leadership of the regional 
party committee, over the past year, all localities and 
departments across the region did lots of work and made 
achievements in waging the struggle against corruption. 
However, viewing the situation of the whole region, 
we know that we should exert great efforts and do 
lots of work to effectively control some negative and 
corrosive phenomena. At present, an important task 
ahead of the governments at various levels and their 
subordinate departments is to proceed from reality to 
do solid work, strive to make real results, and deepen 
the struggle against corruption. 


Wu Liji made several opinions as follows: 


First, we should stress main points and fulfill well the 
anticorruption tasks one after another. At the time of 
continuously implementing the two sets of “five regu- 
lations” set forth by the central authorities, all locali- 
ties and departments should preceed from actual condi- 
tors to opiscrentiously implement the central authori- 
ties’ supplementary regulations on housing construction, 
use of sedan cars, and the ban on participating in expen- 
sive entertainment activities and receptions with public 
funds; and particularly to end the unhealthy trends of 
using public funds to idle away their time in pleasure- 
seeking. We should conscientiously and firmly attend to 
the work of correcting the unhealthy trends within de- 
partments and trades. Second, we should pay attention 
to both temporary and permanent elimination of cor- 
ruption and comprehensively make improvement. We 
should strictly handle various kinds of activities of vio- 
lating laws and disciplines, further make efforts to per- 
manently eliminate these activities, and emphatically 
upgrade the ideological and political construction of 
the leading cadres at various levels and government 
functionaries. Simultaneously, we should strengthen the 
setup of systems, mechanisms, and legal systems in an 
effort to explore effective ways for eliminating the oc- 
currence of corrosive phenomena. Third, we should pay 
equal attention to administrative diligence and honesty 
and expand the dynamics of supervising the enforce- 
ment of laws and work efficiency. All localities and de- 
partments should take the improvement of work styles, 
the enhancement of organizational discipline, and the 
improvement of work efficiency as an important con- 
tent of the 1995 task for anticorruption and admunistra- 
tive honesty. 


We should resolutely oppose the activities of not 
observing orders and prohibitions and of damaging the 
interests of the whole at the expense of the interests of 
localities, departments, and small organizations; oppose 
and prevent the activities of creating serious economic 
losses and personal injuries and death, due to the 
negligence of duties; oppose the tendencies of indulging 
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in Ostentation and extravagance, vying with each other 
in luxury, and seeking ease and comfort; foster and 
commend the typical units and individuals that are 
honest in doing official work and diligently work for the 
people; support and protect the ca“res who are engaged 
in reform and do undertakings; advocate justice; and 
drive out the evil so as to make the governments 
at various levels actually become highly efficient and 
administratively honest ones that are diligently working 
for the people and to make the working personnel of the 
governments at various levels actually become honest 
and upright people's public servants. 


In regard to the issue of how to implement the anticor- 
ruption work to the letter, Wu Liji said: Strengthening 
leadership is the key to deepening the struggle against 
corruption. First, the leading cadres at various levels 
should be the first to be honest and self-disciplined, 
set an example, and gain the initiative in leading the 
Struggle against corruption. Second, the leading cadres 
at various levels should realistically assume responsibil- 
ity, make supervision and exarm'ntion, attend to the im- 
plementation of the anticorruption work, and personally 
engage themselves in the solution of major problems. 
Third, the opposition to corruption and the improvement 
of administrative honesty should be regarded as a key 
content of the targets for management of the govern- 
ments at various levels and their work:ng departments 
and as an important standard for assessing the politi- 
cal achievements of the leaders of the governments at 
various levels and their working departments. Fourth. 
we should further support the work of the discipline in- 
spection and supervisory departments and particularly 
support them to handle cases according to laws, jue . 
enforce disciplines, and strictly investigate and hardie 
unlawful and undisciplined cases. Fifth, the law en- 
forcement and supervisory departments at various lev- 
els should strengthen coordination and give full scope 
to their overall functions. 


Chairman Wu Liji finally urged: The leading comrades 
of the governments at various levels and the departments 
under the governments should keep sober-headed; inten- 
sify the sense of taking the overall situation into consid- 
eration, the sense of being honest in performing official 
duties, and the sense of suffering hardship; ceaselessly 
enhance the awareness of opposing corruption; persist 
in the principle of “taking a two-hand approach and be 
ing sure that both hands are tough"; wage the struggle 
against corruption in a deep and sustained manner; en- 
sure to make noticeable achievements; create a more 
advantageous social and political environment for re- 
form, development, and stability; and make new contri- 
butions to ensuring the fulfillment of the region's 1995 
economic and social development tasks. 
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Northeast Region 


Heilongjiang Province Executes 16 Criminals 


$K1905002495 Harbin HEILONGJIANG RIBAO 
in Chinese 27 Apr 9S pl 


[FBIS Translated Excerpt} To implement the provincial 
party committee and government's decision on “strict 
attacks in spring” and to safeguard social stability, 
the courts at various levels and public security and 
procuratorial organs across the province have worked 
closely in cooperation with one another and intensified 
the dynamics of dealing blows to cases of murcier, 
robbery, and serious violence, major and appailing 
cases of stealing and looting motor-driven vehicles, 
and gangs of hooligans. On 26 April in Qigihar City, 
the provincial higher people's court held a rally to 
pronounce the final judgment on 15 mayor criminal 
cases involving 21 defendants. According to laws, 
the court sentenced to death five robbers and thefts, 
including Zhang Guochen; 10 murderers, including 
Duan Jigao; and Han Xiaocheng, a rapist. The rest 
of five accomplices were respectively sentenced to life 
imprisonment or set terms of imprisonment. The 16 
criminals who were sentenced to death were escorted 
to the execution ground and executed by shooting. 
[passage omitted] 


Construction Begins on Jilin Magnesium Project 


SK1I90S0SS5895 Changchun JILIN RIBAO in Chinese 
I May 95 pl 


[FBIS Translated Text] A foundation stone laying cer- 
emony for the 10,000-tonne metal magnesium project 
was held at the Huashan small industrial zone of Lin- 
jiang City on 24 April. This is an important step made 
by Linjiang City towards relying on natural resources 
and setting its sight on domestic and international mar- 
kets by implementing the strategy of “developing min- 
ing industries, reyuvenating industries, and making the 
city rich.” 


This project is designed to have the capacity to produce 
10,000-tonnes of metal magnesium, the largest of its 
kind in China. The city takes it as the most important 
project of 1995 and has exerted efforts to establish Jilin 
Linjiang magnesium industrial shareholding group com- 
pany and to build it into the largest metal magnesium 
production base both in China and Asia. This year, 60 
million yuan will be invested in the first-phase protect. 
Upon the completion of the first-phase project, the com- 
pany will produce 4,000 tonnes of metal magnesium and 
create 130 million yuan in output value and 40 million 
yuan in profits and taxes 


This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners 


rN 


78 REGIONAL AFFAIRS 


Jilin Cracks Two Cases of Illegal Pistol Making 


SK1905083395 Changchun JILIN RIBAO in Chinese 
2 May 95 p2 


[FBIS Translated Text] After four days of valiant strug- 
gle, on 8 April, the Dalu border police substation 
broke up an underground gang of criminals manufactur- 
ing pistols, arrested six criminals, and confiscated five 
illegally-made pistols and 36 bullets. 


According to the clues offered by the Wulidian town po- 
lice substation of Liaoning Province’s Huanren County, 
on 3 April, Dalu border police substation knew that a 
certain person called Bao, living at the second produc- 
tion team of Dalu Township's Babao Village, was sus- 
pected of illegally manufacturing pistols. Lin Changzhi, 
chief of the police substation; and Chen Zhong, deputy 
instructor of the substation, immediately established 
contacts with the city public security bureau and worked 
out a plan for arresting this criminal. About 0300 on 
4 April, working together with the people's police- 
men of the city public security bureau, Chief Lin and 
Deputy Instructor Chen arrested Bao who was asleep 
and conducted an on-the-spot investiga’ on for illegally- 
manufactured pistols in his house. Du ng the sudden 
examination, Bao confessed that he had five accom 
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plices named Zou, Wang, Jiang, Lu, and Chen. In order 
to guard their ginseng gardens, from 1991, they jointly 
manufactured pistols with iron saw blades, valve con- 
duits, and screws and wires equipped on tractors’ high- 
pressure oil tubes; and manufactured bullets with war- 
heads and iron sand; thus threatening people's lives. 
After four days of valiant struggle, the cadres and po- 
licemen arrested the remaining five criminals and con- 
fiscated five pistols and 36 bullets. 


On 12 April, the Jian City Public Security Bureau 
cracked a case of illegal manufacturing of pistols and 
bullets in the course of improving social order in the 
spring, and also assessed criminals Sun Zhiyu and Sun 
Zhiyun according to laws 


During investigations of stealing hunting rifles, criminal 
Sun Zhiyu, who is a peasant from Yaoying Township, 
confessed that the rifles he had stolen were given to 
his cousin, Sun Zhyun. The investigators searched Sun 
Zhijun's house according to laws and discovered a 
hunting rifle, two °7.62-caliber” guns, and 12 bullets 
which were successively made from the rifle parts which 
he got with cheating means from his relatives working 
as plant workers 
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Government Reiterates Stand on Spratlys 


OW1905013095 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 12 May 95 p2 


{[FBIS Translated Text] In response to the U.S. Govern- 
ment’s formal statement on its policy toward the South 
China Sea, the Foreign Ministry yesterday reiterated the 
Republic of China's [ROC] stand on the sovereignty of 
the Spratly Islands, and stressed that the ROC Govern- 
ment supports the viewpoint that countries around the 
South China Sea currently put aside their disputes over 
sovereignty and jointly exploit resources in the area. 


The Foreign Ministry yesterday reiterated the ROC’s 
five basic stands on the South China Sea issue: 


1. As far as the Spratlys are concerned, the ROC insists 
on and will never change its stand that it has sovereignty 
over China's historical territorial waters. 


2. The ROC supports efforts to peacefully settle disputes 
over the area. 


3. The ROC opposes taking any provocative action that 
will trigger new disputes. 


4. The ROC Government supports the viewpoint that is 
gaining ground among the South China Sea countries 
that disputes over sovereignty should be put aside in 
favor of joint exploitation of resources in the area. 


5. The ROC will continue to actively participate in the 
“Seminar on the Management of Potential Conflicts in 
the South China Sea” and other related international 
meetings, and will fully cooperate with countries around 
the South China Sea to prevent potential conflicts from 
erupting 


Marine Police Patrol to Spratlys Cancelled 


OW1905111295 Taipei Voice of Free China 
in English 0200 GMT 19 May 95 


[FBIS Transcribed Text} Taiwan will cancel its plan to 
send marine police to patrol the contested Spratly Is- 
lands because of escalating tension in the area between 
the Philippines and Mainland China. The interior minis- 
ter of the Republic of China [ROC] said: Taiwan's stand 
is that all countries contesting the claim to the Spratlys 
should set aside their disputes and discuss a joint devel- 
opment of resources in the archipelago 


The interior minister told reporters that, instead, the 
Ministry of National Defense will be fully responsible 
for shipping supplies to Taiping Island and ensuring 
Taiwan's sovereignty over that area. 


Mainland China and the Philippines are two of the 
six claimants to the potentially oil-rich Spratlys. The 
two countries have exchanged angry words in recent 
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days over a tour by Filipino and foreign journalists up 
the islands. The tour was arranged by the Philippine 
Defense Ministry. 


The ROC’s Interior Ministry dismissed as unrealistic 
a Democratic Progressive Party proposal for Taiwan 
to cooperate with Southeast Asian countries to counter 
the PRC's military presence in that area. The interior 
minister said, and these are his words: Such military 
cooperation is impossible due to the lack of formal ties 
between Taiwan and those countries. Taiwan's decision 
to cease the police patrol in the Spratlys does not 
mean Taipei has softened its own sovereignty claim. 
These remarks were made by the interior minister of 
the Republic of China. 


Premier Meets Reporter, Comments on 
Reunification 


OW1905054595 Taipei CNA in English 
0216 GMT 19 May 95 


[By Flor Wang] 


[FBIS Transcribed Text} Taipei, May 18 (CNA) — Pre- 
mier Lien Chan on Thursday [18 May] said Mainland 
China should recognize the reality that the two sides 
of the Taiwan Strait are ruled by different governments 
and that only a win-win situation can lead to the na- 
tional reunification. 


Lien made the remarks during a meeting with senior 
American journalist Fox Butterfield of the NEW YORK 
TIMES, who ts currently in Taiwan on his second visit 
here since 1983. 


Lien said that the ROC [Republic of China] Government 
is aware that cross-strait relations cannot be improved 
overnight and that the two sides should try their best to 
better the current situation. He added that both President 
Li Teng-hu and he had made similar comments recently 
with the hope that the mainland would respond in a 
friendly way 


Lien stressed that the government is proud of the so- 
called “quiet revolution” led by President Li, and that 
the government will continue to seek the modernization 
of Taiwan both culturally and materially 


Lien also expressed his confidence that Taiwan will 
succeed in transforming itself into an Asian-Pacific 
operations hub, citing the island's strong manufacturing 
base and prime geographic location. Whether Mainland 
China is willing to join forces with Taiwan or not, 
the government is determined to realize the goal, he 
stressed. 


This report may contain copyrighted material. Copying and dissemination 
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Butterfield, who has served as a correspondent to Hong 
Kong, Saigon, and Beijing, is a noted expert on China. 
He is scheduled to leave on Sunday. 


Koo Formally Accepts Wang’s Invitation for Talks 


OW1905060095 Taipei CNA in English 
0158 GMT 19 May 95 


{By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, May 18 (CNA) — Koo 
Chen-fu, chairman of Taiwan's Straits Exchange Foun- 
dation (SEF), on Thursday [18 May] sent a personal 
letter to his mainland counterpart, Wang Daohan, ac- 
cepting Wang's formal invitation to hold their second 
round of talks, tentatively scheduled for late July in Bei- 
jing. 

Wang, chairman of the Beijing-based Association for 
Relations Across the Taiwan Strait (ARATS), had twice 
before sent invitations to Koo to hold their second round 
of talks — in December 1993 and June 1994. The two 
men held an icebreaking rendezvous in Singapore in 
April 1993, during which the two sides laid a framework 
for regular dialogue and contacts. 


Koo said in his letter that although cross-Taiwan Strait 
relations have had their ups and downs since the first 
Koo-Wang talks, both sides have made encouraging 
efforts toward improving their relationship. 


Meanwhile, Mainland Affairs Council Vice Chairman 
Kao Koong-lian said that Mac chairman Hsiao Wan- 
chang would like to meet with ARATS Vice Chairman 
Tang Shubei while Tang ts in Taipei for a preparatory 
meeting to the Koo-Wang talks. 


Kao would not say whether the meeting would be held at 
the offices of the Mainland Affairs Council, the cabinet 
agency that charts Taiwan's mainland affairs policy. 


Tang 1s planning to fly to Taipei on May 26 at the head 
of the ARATS delegation to the May 27-29 preparatory 
meeting. The SEF camp at the meeting will be headed 
by SEF Vice Chairman Chiao Jen-ho. 


The SEF and ARATS agreed earlier this week that 
three preparatory meetings will be held between the two 
organizations prior to the second Koo-Wang talks. The 
other two meetings are tentatively scheduled for late 
June in Taipei, and in mid-July in Being. 


Officials Discuss Cross-Strait Shipping Plan 


OW1805173195 Taipei LIEN-HO PAO in Chinese 
12 May 95 p2 


{[FBIS Translated Excerpt] On 11 May, Transportation 
and Communications Minister Liu Chao-hsuan said the 
ministry has not yet received any information to prove 
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that Mainland China ts boycotting Taiwan's offshore 
shipping center. He emphasized that Mainland China 
lacks a full understanding of this issue, adding that it 
takes time to learn about the perception gap between the 
two sides to clear up doubts and that Mainland China's 
intentions will become clear in a few days. 


It has been learned that relevant departments are offer- 
ing accurate information to the mainland through such 
nongovernmental channels as the shipping circles to ex- 
plain that the offshore shipping plan has nothing to do 
with the so-called “exclusive inland navigation rights,” 
and will not put up the facade of an “international nav- 
igation line” or establish a fact of divided territory. 


Liu Chao-hsuan pointed out: When working on the off- 
shore shipping center plan, we considered the fact that 
Mainland China would likely have some doubt over 
sovereignty as foreign-registered vessels and ships with 
flags of convenience will provide shipping services be- 
tween Taiwan and Mainland China; however, according 
to international practices, this navigation line cannot be 
identified as a domestic line as long as goods shipped 
between the offshore shipping center and mainland ports 
are not Taiwan's exports to Mainland China and Main- 
land China's exports to Taiwan. Moreover, this 1s Tat- 
wan’s plan to lift its ban on the transshipment of cargo 
by foreign-registered vessels. Mainland China ts not in- 
volved in this plan at all. 


Mao Chi-kuo, transportation and communications vice 
chairman, explained further’ Like Hong Kong's ser- 
vices, the offshore shipping center allows mainland 
goods destined for a third place or a third place's goods 
destined for the mainland to be shipped to Kaohsiung 
Harbor for transshipment to mainland ports. It does not 
allow foreign shipping firms to provide cross-Strait im- 
port and export shipping services. Therefore, the open- 
ing of an offshore shipping center does not involve the 
issue Of inland navigation rights. If Mainland China 
has questions about this navigation line, the Ministry of 
Transportation and Communications [MOTC] 1s willing 
to offer a detailed explanation through proper channels 
Liu Chao-hsuan pointed out that this 1s a goodwill plan 
that will benefit the two sides when implemented. He 
believes that difficulties will be resolved smoothly 


The Asian Ship Owners Conference will take place 
in Taiper next week. The MOTC has requested that 
the meeting's sponsors take advantage of this event to 
address the offshore shipping center plan to all shipping 
firms, including those from Mainland China. In addition, 
those, who will make business contacts in the mainland 
soon, will do their best to explain the plan through 
communication channels with the mainland, established 
by the shipping circles. [passage omitted] 
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Direct Shipping Links Unlikely ‘Anytime Soon’ 


OW1905060295 Taipei CNA in English 
0203 GMT 19 May 95 


{By Debbie Kuo] 


[FBIS Transcribed Text] Kaohsiung, May 18 (CNA) — 
The first Taiwan container ship to ply directly between 
Taiwan and Mainland China is unlikely to set off 
anytime soon, given Beijing's opposition to Taiwan's 
offshore shipping center plan, shipping industry sources 
here said Thursday [18 May). 


The first Taiwan container ship to set off from Kaoh- 
siung, which has been appointed the first port for Tai- 
wan’'s offshore shipping center, may occur in June at the 
earliest if negotiations between Taiwan shipping agen- 
cies and mainland authorities go smoothly. 


A mission from the ROC National Association of 
Shipping Agencies is planning to fly to Beijing soon 
for negotiations on the matter. 


The Kaohsiung shipping sources said Mainland China 
remained “two- faced” on Taiwan's offshore shipping 
center plan — blocking implementation of Kaohsiung 
operations on one hand while repeatedly saying that 
Mainland China welcomes direct shipping links between 
the two sides on the other. 


Kaohsiung port started on May 8 to receive applications 
from shipping agencies for two-way transshipment op- 
erations between Kaohsiung and a dozen of Mainland 
Chinese ports. None of the firms has begun to operate 
however, because of Beijing's opposition 


Reconstruction Seminar Set for 17-22 Jul 


OW1905021395 Beijing XINHUA in English 
0155S GMT 19 May 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, May 18 (CNA): The 
19th National Reconstruction Seminar will be held from 
July 17 to 22 in Taipei, National Youth Commission 
Chairman Yin Shih-hau said on Thursday [18 May] 


Yin said the seminar, the first meeting of its kind in 
three years, will draw 249 scholars and experts both 
from home and abroad to discuss topics regarding the 
main theme — the development targets and strategy of 
the roc as it enters the 21st century 


Participants will be divided into 10 sections and hold 
panel discussions focusing on social welfare, economic 
and financial development, traffic improvement, cul- 
tural and education development, technology upgrad- 
ing, medical care and health programs, environmental 
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protection, labor issues, agricultural development and 
cross-strait affairs, he said. 


Yin also expressed the hope that all scholars and experts 
invited to the seminar can raise forward-looking and 
constructive and comprehensive criticisms, which he 
stressed would enable the government to boosi the 
general welfare of Taiwan's 21 million people and build 
taiwan into a more advanced country. 


The overseas Chinese experts who will attend the meet- 
ing, screened and invited by relevant government agen- 
cies, are from 15 countries, including the United States, 
Canada, Britain, Australia, France, Japan, Germany, 
New Zealand, and Switzerland. 


Commission Approves Investment Projects 


OW1905054495 Taipe’ CNA in English 
0211 GMT 19 May 95 


[By Flor Wang] 


{[FBIS Transcribed Text) Taipei, May 18 (CNA) — 
The Investment Commission under the Ministry of 
Economic Affairs on Thursday [18 May] approved 
US$422 million in 87 outbound and inbound investment 
projects, according to commission officials 


The officials said the 87 approved investment plans 
include 31 in Taiwan by overseas Chinese and foreign 
investors, 30 outbound investment projects and 26 
indirect investment in Mainland China by domestic 
industries 


Of the approved foreign capital to be invested in Tai 
wan, US$105 million and US$25 96 million will come 
from a Bermudan and a French company, respectively 
for an air cargo transport project of the Far East Aur 
Transport Corp 


In addition, an American firm was also given the green 
light by the commission to invest US$9.17 million in 
a just-established aircraft engine technology company 
the officials said 


Among the outbound investment plans approved was an 
additional US$11 million investment made by the Ching 
Fon Group to enlarge a motorcycle plant in Vietnam, as 
well as several overseas investment projects by Walsin 
Lihwa, Taiwan Cement, and China Development in a 
wide range of businesses, the officials said 


Indirect investments in Mainland China by president en 
terprises, Hsing Ta and Great Wall Enterprises were 
also approved. The money will go toward the main 
land's food-processing, plastics and meat-processing in 
dustries, they noted 
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Hong Kong 
Jiang Zemin’s Aide Meets With Top Officials 


HK1905064095 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 95 pl 


[By Fanny Wong] 


{[FBIS Transcribed Text] An aide to Chinese President 
Jiang Zemin has made an important move to allay civil 
servants’ anxieties about 1997, quietly slipping into the 
territory and meeting scores of top officials. Li Chuwen, 
who is also a senior adviser to the local branch of 
Xinhua (the New China News Agency), is understood 
to have made his unheralded mission late last month. 


He met the majority of the policy secretaries and heads 
of departments in the administration during his two- 
week programme. Among participants at a series of din- 
ner meetings, hosted by various business and political 
figures were Secretary for Civil Service Michael Sze 
Cho-cheung and Secretary for Security Peter Lai Hing- 
ling. 


Both are regarded by a number of mainland officials 
as having been too closely involved in Governor Chris 
Patten’s controversial 1994/95 electoral package. The 
move to send Mr Li to Hong Kong to help convince 
experienced civil servants to stay on for the Special 
Administrative Region has been taken as a positive 
step by China, even though Chief Secretary Anson 
Chan Fang On-sang was excluded from the meetings 
As head of the civil service, Mrs Chan has repeatedly 
and publicly aired her wish to visit China and to meet 
Beijing officials. She has been locked in a dispute this 
week with Lu Ping on when and where they could meet 


While Mr Li might have wanted to meet the most senior 
officials, seeing Mrs Chan might have been too sensitive 
because she is close to Mr Patten and a contender 
to become the first chief utive of the post-1997 
Government. Sources said that Mr Li, a tormer vice 
director of Xinhua and regarded as Mr Jiang’s eyes 
and ears on Hong Kong aftairs, has visited the territory 
every few months since his appointment two years agi 
However, the April visit was the first in which such 
a large scale exercise to assess local feeling had been 


organised 


Mr Li's previous contacts were mainly with leading 
figures in business and political circles. A source said 
these important business contacts may have conveyed 
messages of alarm to Being about the possible exodus 
of senior staff in the Government and urged that action 


be taken to increase the confidence of local officers 


China ts understood to be convinced of the need to offer 
to Hong Kong officials the best possible assurance of 
their future and Beijing's wish for them to stay. While 


FBIS-CHI-95-097 
19 May 1995 


Hong Kong-based Xinhua officials had been in regular 
touch with deputy policy secretaries or deputy heads 
of departments, these contacts were understood to have 
yielded very little fruit in boosting confidence. 


Mr Li's dinners were arranged so that he could listen to 
the views of three or four officials at a time. Although 
sensitive questions such as what passports senior civil 
servants held, where their loyalty lay and whether 
they supported Mr Patten’s constitutional package were 
frequently put to officers during their regular contacts 
with Xinhua representatives, such matters were not 
raised with Mr Li. "He was there to listen and he did not 
talk very much,” said a source. “As a guest at a dinner 
table, he put on a very good face, a human face, of the 
other side.” 


The civil servants who attended are said to have 
generally expressed their willingness to serve beyond 
the 1997 change-over and prottered an interest in 
maintaining Hong Kong’s prosperity and stability. Some 
also voiced their concern about tense relations between 
China and Britain and their impact on the civil service 


Both guests and the hosts of the dinners were said to 
be very encouraged by the discussions even though 
they were of the view that one such exercise would 
not eliminate all the civil servants’ concerns. At the 
least, they were seen as a torum to help boost mutual 
understanding, said a source 


hose who knew of the dinner parties are understood 
to be mildly surprised that Mr Sze and Mr Lai were 
on the guest list, given the hostile attitude trom some 
Beijing officials over their role in the constitutional 
retorm package. However, they hailed the move as a 
positive step, showing China's open-mindedness. There 
was no indication that similar sessions were to be held 


ayain 
Further on Lu Ping’s Remarks to PWC Seminar 


Pledges ‘Minimal Changes 
HKIYOSO6009S Hone Kone SOUTH CHINA 
MORNING POST in Enelish 19 May 9S 


; 


By Chris Yeung and No Kwai-yan 


[FBIS Transcribed Text} China's top man on Hong 
Kong affairs yesterda pledged that after July |, 1997 
there would be minimal changes the civil service 


freedoin to travel and the renewal of land leases beyond 
9()47 


Hong Kong and Macao Affairs Office Director Lu Ping 
said he hoped the controversial msues he addressed 
“will be controversial no more’. In his only official 
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speech during a week-long visit, Mr Lu spoke for 
80 minutes at a seminar hosted by the Preliminary 
Working Committee’s [PWC] economic subgroup on 
Hong Kong's future financial status. He went straight 
to the contentious issues, saying that: 


— China recognised the 180,000 public servants were 
a “great asset" for Hong Kong and the principle will be 
that “the fewer changes made the better"; 


— Vital issues regarding the Court of Final Appeal, 
including jurisdictions should be further discussed, but 
no hasty action should be taken; 


— Application by foreigners for permanent residency 
will be made simple; 


— Returning Hong Kong emigrants will be treated 
leniently; 


— The terms of land leases granted after 1997 can 
stretch beyond 2047. 


A Government spokesman welcomed the “very general 
reassurances” given by Mr Lu and the fact he has 
identified four of the key local concerns. 


— Hong Kong people would now like to see the 
discussion move from the general to the specific,” he 
said, citing the appointment of the 20 or so principal 
Officials as one matter that needed attention. 


Mr Lu said the role of the Central People’s Government 
in the appointments would be substantial and not 
symbolic because “we want to appoint the right person 
to the right post” 


“We do not need to know about the personal, private 
affairs of public servants but we also object to anyone 
who may use personal, private information to influence 
Or to put pressure on public servants after 1997,” he said 
“There are certain situations that we must know about, 
including nationality, the British Nationality Scheme 
and whether or not individuals are permanent Hong 
Kong residents. “I honestly do not see the necessity 
to keep the British Nationality Scheme confidential. If 
one wishes to accept someone into it, he should do so 
openly and not secretly, unless there 1s some purpose 
behind that cannot be disclosed,” said Mr Lu 


He said that except for those civil servants in principal 
posts subject to Beiing’s appointment, July 1, 1997 
would make no difference. "On the morning of July 
1, they do not need to wait for any new instructions. 
They can all return to their original offices and be 
at their original desks to continue to work.” On the 
sensitive issue of handover of government files he 
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said it was agreed at the Joint Liaison Group that 
all files and property should be given to the central 
Government, which would then hand them to the SAR 
government without removing them from Hong Kong. 
“Although this may be just a question of ceremony it 
is also a matter of basic principle. Otherwise, the entire 
foundation of the Joint Declaration is destroyed," he 
said. Any failure to do so, said Mr Lu, would be a 
serious breach of the 1997 accord. 


SAR Passports Delayed 


HK1905064295 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 95 pl 


[By No Kwai-yan] 


[FBIS Transcribed Text] Special Administrative Region 
(SAR) passports will not be available to all eligible 
Hong Kong residents a least until] mid-1998, Lu Ping 
said. He admitted it would be impossible for the SAR 
government to issue passports to more than four million 
eligible people within a short period of time after it was 
officially formed on July 1, 1997 


Mr Lu said passports would have to be issued in batches 
using a quota system similar to the issue of identity 
cards. “Three or six months after the handover would 
definitely be impossible, even a year 1s not guaranteed, 
he said during a Preliminary Working Committee sem 
‘nar. However, he said the Chinese Government would 
work to make SAR passports available as soon as pos 
sible 


China was finalising changes to passport designs to 
prevent forgeries. When the design was complete 
Beijing would begin diplomatic talks with foreign 
countries concerning visa agreements. Mr Lu said he 
shared the wish of many Hong Kong people that 
passports could be issued before the changeover But 
this was impossible because the Basic Law stipulated 
that the SAR government would issue passports 


It would be a breach of the Basic Law if mainland de 
partments did the job. However, Mr Lu said, Hong Kong 
residents’ freedom to travel after 1997 would be pro 
tected because existing travel documents such as British 
National (Overseas) passports and Certificates of Iden 
tity could be used. He said residents who had lived 
abroad would be welcomed back and would not be sub 
ject to dis ination. All original permanent residents 
who had « rated would retain their permanent res 
idency riglits as long as they returned before July |, 
1997. 


Individuals returning after July 1, 1997, would have to 
stay in the SAR for a continuous period of seven years to 
qualify, he said. Mr Lu said foreigners who had stayed 
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in the territory for more than seven years would have 
to perform a "simple procedure to demonstrate that they 
have adopted Hong Kong as their permanent residence” 
in order to gain permanent residency. Such a procedure 
was likely to include a declaration that: 


— They wish to treat Hong Kong as their permanent 
place of residence. 


— They have a permanent home, job or source of 
income in Hong Kong. 


— The majority of their family members live in Hong 
Kong, and 


— They pay taxes. 


A government spokesman said officials welcomed Mr 
Lu’s remarks about freedom to travel and rights to live 
in Hong Kong. 


Lu Ping Reassures Civil Servants on Pension 


HK1805144195 Beijing ZHONGGUO XINWEN SHE 
in English 1418 GMT 18 May 9S 


(FBIS Transcribed Text] Hong Kong, May 18 (CNS) 
— The Political Affairs Sub-Group of the Preliminary 
Working Committee (PWC) of the Hong Kong Special! 
Administration (SAR) government met with represen- 
tatives from 16 Hong Kong civil service trade unions 
today, to exchange views on how to maintain the con- 
fidence of Hong Kong's civil servants and stabilize the 
civil service 


Director of Hong Kong and Macao Affairs of China's 
State Council, Lu Ping was also at the meeting where 
he delivered a speech of great significance. The 180,000 
civil servants who know Hong Kong and government 
operations so well, Lu said, are very valuable assets to 
Hong Kong, and it is their experience and ability we 
must cherish. However, some of them are worrying that 
conflicts between China and Britain may affect the civil 
servants retention, pension, salary, promotion prospects 
and terms of employment 


The Basic Law is not a diplomatic document between 
China and Britain, stressed Lu, but a law enacted by 
China. China and Britain may not be co-operating any 
longer, but what is written in the Basic Law must be put 
into action, nothing more and nothing less after July 1, 


1997 


On the pension issue, Lu continued, there is no need to 
set up the pension fund before 1997 because the Basic 
Law has already guaranteed pension entitlement to all 
civil servants, including those who are migrating into 
other countries or retiring. To make you all feel assured, 
China has agreed to set up the pension fund before 1997 
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and to negotiate an amount of HK$15 billion with the 
British-Hong Kong government, through the efforts of 
the Sino- British Joint Liaison Group (JLG) based on 
opinions of Hong Kong civil servants. Unfortunately the 
British side is only willing to contribute HK$7.5 billion. 


I must tell you that this is not an extra payment because 
the SAR government is in fact responsible for the 
pension issue. No matter whether the civil service of 
the SAR will expand or not, pension payments to which 
each and every one of you is entitled will be paid to you, 
not a cent less. If we are unable to settle the pension 
payment issue payable to the civil servants properly 
in accordance with the Basic Law, we will have acted 
against the Basic Law. 


When he was asked if senior officials of the Hong Kong 
government were required to attend an “interview” in 
Beijing, in order to pass the political vetting procedure 
which decides future employment with the SAR, Lu 
simply bashed it as porntless 


It is Our common policy to have more contacts with 
Hong Kong civil servants, especially senior civil ser 
vants who would like to meet with us too. Our meeting 
is all but for a good cause and there is no reason to keep 
it secret. I just hope that the British-Hong Kong go. 
ernment will make arrangements tor us to meet them, 
so that we can exchange views, improve our communi 
cation channel, listen to their opinions, and allay their 
fears in order to make them teel reassured on working 
for the SAR government after 1997. We are, of course 
concerned with problems they might face during the 
transitional period and wish their yobs will not be dis 
turbed before July |, 1997 


Lu asked civil servants to remain in their posts until July 
|, 1997 and tollow the instructions of their superiors 
Only by doing so, civil servants can fully demonstrate 
their sense of responsibility and mission to the people 
of Hong Kong. Under the same logu 
departments and civil servants of the SAR government 
are responsible to Hong Kong rather than the central 
government 


ROY ernment 


Group Experts To Hold Second Meeting on Budget 


OW] 905084595 Beijing XINHUA in English 
0803 GMT 19 May 95 


[FBIS Transcribed Text] Hong Kong, May 19 (XIN 
HUA) — Experts of the Sino-British Joint: Liaison 
Group (JLG) will hold their second meeting in Hong 
Kong from May 22 to 27 to discuss Hong Kong's finan 
cial budget in the transition period and related matters, 
according to the Chinese side of the JLG 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 


FBIS-CHI-95-097 
19 May 1995 


The Chinese team will be headed by Chen Zuoer, 
Chinese representative on the JLG, while the British 
team will be led by K.C. Kwong, Secretary for the 
Treasury of the British Hong Kong Government. They 
will be assisted by experts from the two sides. 


Sino-British Land Commission Meets 19 May 


OW1905084695 Beijing XINHUA in English 
0803 GMT 19 May 95 


[FBIS Transcribed Text] Hong Kong, May 19 (XIN- 
HUA) — The 30th meeting of the Sino-British Land 
Commission was held here today. 


At the one-day meeting, the two sides agreed that the 
Land Disposal Program for the 1995-96 financial year 
Should amount to 132.93 hectares. 


The program comprises 45.11 hectares for commercial, 
residential and industrial development; 40 hectares for 
Home Ownership Scheme, Sandwich Class Housing 
Scheme, Private Sector Participation Scheme, Hong 
Kong Housing Society development and Village House. 


It also comprises 16.23 hectares for public utilities, 
educational, welfare, religious, recreational and other 
uses; and 31.59 hectares as special requirements. 


The two sides also agreed to set aside five hectares of 


land in a Supplementary Land Disposal Program 


Speaking at a press briefing following today’s meeting, 
Chen Rongchun, senior Chinese representative to the 
Sino-British Land Commiss:on, said that the result of 
the meeting will benefit the economic development and 
improvement of the living environment in Hong Kong 


Bank Group ‘Will not Seek’ Plans for Monopoly 


HKI9OSOS2295 Hone rong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 
19 May 9S pl 


(By Bayan! Cruz} 


[FBIS Transcribed Text] The powertul Bank of China 
(BOC) Group will not seek a monopoly in Hong 
Kong before and after 1997, according to its chairman 
Wang Qiren. "The BOC Group will neither intend to 
replace any financial institutions nor seek a monopoly 
in the local market before and after 1997," Mr Wang 
told a seminar organised by the economic sub-group 
of the Preliminary Working Committee. “Even if the 
group grows in strength in the future, we will adhere 
to the rules of the game in the market place by 
competing fairly with our financial counterparts and 
working towards future prosperity.” 


Mr Wang's statement was apparently meait to reassure 
local and international bankers in the face of widespread 
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speculation that the BOC Group would eventually 
replace the Hong Kong & Shanghai Banking Corp as 
Hong Kong's most influential bank, a move which could 
destabilise the territory's banking system. He said the 
BOC Group would assume the chairmanship of the 
Hong Kong Association of Banks, the territory's bank 
cartel, for the first time next year. 


Although the BOC Group's business had been growing 
fast, “there is still a gap" in its performance when 
compared with those of its counterparts. Mr Wang said 
the BOC Group would spare no effort to safeguard Hong 
Kong’s status as an international financial centre. 


Meanwhile, China's State Council yesterday confirmed 
that Mr Wang will step down from the post of BOC 
chairman and become director of the Macau branch 
of Xinhua News Agency. In the same forum, Chen 
Yuan, the deputy governor of the People’s Bank of 
China (PBOC), the mainland’s central bank, said that 
the linkage between the Hong Kong and United States 
dollars would be retained even after 1997 to maintain 
the stability of the local financial system. 


Mr Chen said the PBOC had noted a widespread con- 
cern over the increasing pressure from Hong Kong's 
imported inflation brought about by the recent move- 
ments of the US dollar, reviving debates on whether to 
terminate or retain the linked-rate system. He said that 
the US dollar's role as a major international currency 
would not be tundamentally changed although the re 
cent Slide in its value pointed to its declining role in the 
world economy. However, the backing of the US do 
mestic market and the size of its economy would ensure 
the US dollar's major role as an international currency 


Voicing his support tor the linked rate system, Mr Chen 
said the US dollar would remain the dominant currency 
in Hong Kong's trade settlement system. He said the 
linked rate would be maintained even if this prevented 
the Hong Kong Monetary Authority trom using interest 
rates to fight inflauon. The Hong Kong dollar would 
stull be regarded as a foreign currency on the marnland 
even after the renminbi became tully convertible 


The PBOC, Mr Chen said 
cross-border circulation of both the Hong Kong dollar 
and the renminbi even atter 1997 “We beheve that 
it iS a natural extension of the currency circulation 


would continue to allow 


accompanying increasing contacts between Hong Kong 
and the mainland. We do not think it will influence 
the legal status of the currencies,’ Mr Chen said. He 
said that Hong Kong and Shanghai would “mutually 
reinforce’ rather than undermine their respective roles 


This report may contain copynghted material. Copying and dissemination 
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Unemployment Prompts Review of Labor Imports 


HK1905064495 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 95 p3 


[By Stella Lee and Michelle Chin] 


[FBIS Transcribed Text) A review of the labour import 
scheme has been brought forward in the wake of rising 
unemployment and union anger. Governor Chris Patten 
announced the decision after meeting unions yesterday, 
but denied the current scheme was responsible for the 
new jobless figures three — percent from February to 
April. [sentence as published] Secretary for Education 
and Man power, Michael Leung Man-kin, said the 
review would now be in October. It was due to be 
completed by the end of the year. No more workers 
would be allowed in before then, he said. 


The move will bring the number of imported workers 
under the scheme which is capped at 25,000 at any one 
time —to a few thousand by October. But Mr Leung 
said quotas might be allocated to some professions 
with serious shortages if bosses and workers reached a 
consensus at a summit meeting next month. While trade 
unions demanded the scheme be scrapped, Mr Leung 
said the Government had to balance the need of workers 
and employers. 


Mr Patten will meet employers’ representatives next 
week. Mr Leung said the review aimed to ensure the 
scheme was achieving its aim of relieving temporary 
bottlenecks in the labour market and was not making it 
harder for local workers to find jobs. 


The review would reexamine the application and vetting 
procedures, and the quota allocation criteria, to ensure 
they were geared to the right requirements in industries 
and trades with labour shortages. Mr Leung said repre- 
sentatives of employers and employees would be invited 
to help monitor the procedures to plug loopholes. 


Mr Patten said the rise in unemployment had more to 
do with the slowdown in consumer spending over the 
past few months which had had an impact on retailing 
and the restaurant business 
manufacturing jobs to the mainland or elsewhere in 
the region was also a reason. Mr Leung said: “The 
Government is very concerned acout the unemployment 
rate. “Although three percent is not a very high figure 
compared with other countries, it 1s the highest rate [in 
Hong Kong] compared with the past.” 


He said other measures would be introduced to help 
workers find jobs, including extending a pilot job 
matching programme to all nine local employment 
services offices by the autumn. 


He said the moving of 
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Mr Leung said the Government would also consider 
injecting more money into the Employees Retraining 
Board if necessary, and a new training programme 
on estate management would start next month. But 
Lau Chin-shek chairman of the Confederation of Trade 
Unions, said he was disappointed by the Government's 
refusal to scrap the scheme. “Some of the successful 
quotas in 1994 have not been used yet. I think they 
should be invalidated but the Government's attitude is 
very ambiguous on this,” he said. "The Government 
Should stop saying imported labourers have nothing to 
do with the high unemployment rate. Since the inception 
of the scheme in 1989, more and more local workers 
are being laid off or have not had a pay rise for several 
years,” he said. 


Dr Cheung Yiu-sing, assistant director of the General 
Chamber of Commerce, said imported labourers were 
not to blame for local unemployment. "It's unfair to 
make the imported labourers scapegoats every time our 
economy is not doing well. I don't think by expelling 
them we can solve our unemployment problem, as most 
of the jobs taken by them are actually not wanted 
by locals,” he said. Dr Cheung said the Government 
should consider importing more overseas workers after 
October's review as some sectors were constantly short 
of staff. 


Public Security Official Views Stability, Future 


OW1805144395 Beijing XINHUA Domestic Service 
in Chinese 0725 GMT 15 May 95 


[By reporter Guo Lingchun (6753 3781 2504): “Hong 
Kong's Prosperity and Stability Depend On Hong Kong 
People -—Vice Public Security Minister Tian Qiyu on 
His Visit to Hong Kong"} 


{[FBIS Translated Text! Hong Kong, 1S May (XINHUA) 
— No sooner had he crossed the Luohu Bridge, 
Public Secusty Vice Minister Tian Qiyu, who attended 
the social and security affairs subcommittee meeting 
under the Preliminary Working Committee [PWC] of 
the Hong Kong Special Administrative Region [SAR] 
Preparatory Committee, became the object of a “hot 
pursuit” by the press and public. 


Tian Qiyu, who is “the Chinese official” in the eyes 
of the Hong Kong people, was seen assiduously taking 
notes during a forum to solicit opinions from various 
circles. He replied to all questions raised by the Hong 
Kong people. On the day he visited Wu Village, he was 
seen talking with citizens in casual dress and “clinking 
glasses” with his companions while laughingly raising 
a mineral water bottle in his hand 


A special speech entitled: “The Issue of the Mainland 
and Heng Kong Police Making Joint Efforts To Crack 


This report may contain copynghted material. Copying and dissemination 
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Down on Crimes” delivered at the Hong Kong Shangrila 
Hotel created a small high tide during his visit. The 
Hong Kong media sensed his unique charm from his 
frankness and sincerity and the Hong Kong people 
witnessed the good image of the “Chinese public 
security official” through his casualness and cordiality. 


As a PWC member, his visit to Hong Kong helped to 
accumulate information for his future work. Extensive 
contacts with the people in Hong Kong left the strongest 
impression on him: That the Hong Kong people are 
exiremely concerned about the social stability and the 
long term prosperity and stability in the post-transitional 
period, and that more and more people have been 
involved in the work of realizing a smooth Hong Kong 
transivon. He said that with the support of all walks 
of people in Hong Kong and with giving play to their 
wisdom and experiences, realizing the goal of a smooth 
Hong Kong transition has a solid foundation. 


Social security is always on this dutiful vice minister's 
mind. 


He said social security is an important guarantee for 
socia! stability. All the people call for the mainland 
and Hong Kong to join hands in cracking down on 
cries. Cooperation between the masses 'n the mainland 
and in Hong Kong ts undoubtedly a strong support for 
achieving success in this work. Of course, the credit 
mainly goes to the mainland and Hong Kong police 
forces. 


Over the past 10 years of cooperation, there has been a 
moving and true story, and the record of the tenacious 
and selfless spirit of the public security personnel behind 
the manhunt or arrest of every fugitive who fled Hong 
Kong to the mainland. Tian Qiyu’s impression about the 
Hong Kong police force is: Overall quality is very good 
and work efficiency is also very high. His observation 
about the mainland and Hong Kong policemen who 
are entrusted with heavy responsibility is that they 
are resourceful, brave, and completely devoted to their 
job. It is precisely because of this that they have 
become an indispensable force in helping maintain local 
security and in ensuring the protection of the citizens’ 
lives, property, and security. Tian Qiyu expressed the 
hope that both sides would enhance cooperation. But 
at the same time, he stressed that such cooperative 
relations after "1997" should be conducted within the 
“one country, two systems” framework, strictly in line 
with the relevant regulations of the Basic Law, and on 
the basis of mutually respecting local laws. 


Following the exchange of views with Hong Kong 
friends, inciuding those who are involved in security 
matters, he felt that those who have frequent contacts 
with the people on the mainland hope for a_ better 
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investment environment and a sense of security. He 
said he could understand their aspirations. To show his 
sincerity again, he said those who visit the mainland for 
investment, business, and tourism wall all be protected 
by mainland laws. But he also hoped that they would 
abide by the mainland laws 


A short trip to Hong Kong made Tian Qiyu realize 
that the Hong Kong people have adopted a positive 
attitude toward the forthcoming “1997" and toward 
the implementation of the “one country, two systems’ 
concept. On the eve of his departure from Hong Kong, 
he made the following heartfelt remark to both his old 
and new friends in Hong Kong: “W:th their wisdom and 
hardworking spirit, the Hong Kong people have created 
an oriental metropolis that draws the world’s attention. 
Hong Kong's past prosperity and stability 1s owed to 
its people. Hong Kong's tuture prosperity and stability 
will still have to depend upon the Hong Kong people!” 


Financiers Warn of Exodus if Mainland Interferes 


HK190S0S2495 Hong Kong EASTERN EXPRESS 
in English 19 May 9S pl 


[By Adrian Kennedy | 


{FBIS Transcribed Text] Hong Kong yesterday received 
its strongest warning yet that its position as an interna- 
tional financial centre is at risk — and could be under- 
mined by both internal and external factors 


Top financiers warned yesterday, at a conterence to 
discuss Hong Kong's role as an international business 
centre after 1997, that investors and markets wall desert 
the territory if China interferes with its financial system 
‘Banks, brokerages and insurance companies wall scatter 
quickly’ if there 1s any perceived threat to the territory's 
business-fnendly legal system, John Gray, chairman and 
chief executive of Hong kong Bank, said at the Hong 
Kong Convention Centre 


After 1997, Hong Kong will be under the world’s mi- 
croscope, he said. “And the world is liable to interpret 
even a single sneeze as double pneumonia.” The pres- 
ident (international) of Dow Jones, Karen House, said 
international investors were concerned that Chinese au- 
thorities, with the best of intentions, will tinker with the 
margins of Hong Kong's “individualism, integrity and 
independence with an eye to improvement 


Investors will be looking warily tor signs of political in- 
fluence in business deals, banks’ investment decisions, 
the media, the civil service and the Court of Final Ap 
peal, she said. “Investor confidence 1s a fickle commod 
ity and for some societies a fleeting one’ But markets 
need more, not less, regulation, Wang Qu-ren, chairman 
of the Bank of China, said 


The important task 1s to 
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address well the relationship between the attraction of 
active participation from overseas investments and the 
Strengthening of supervision on derivative products, thus 
ensuring an active but orderly financial market in Hong 
Kong.” 


Wang also said a “good social order” had to be main- 
tained post-1997, a prerequisite of any international fi- 
nancial centre. A common theme for speakers was the 
increasing competition Hong Kong faces from other re- 
gional financial centres. The chief executive of the Hong 
Kong Monetary Authority, Joseph Yam, asked Chen 
Yuan, vice-president of the People’s Bank of China, to 
clarify China's policy on Shanghai and its relationship 
to Hong Kong, because “some businessmen are worried 
that Hong Kong will eventually lose business to Shang- 
hai". Yuan assured the forum the two cities would com- 
plement rather than rival, each other. 


But, only a day after Yam expressed concern that Hong 
Kong's rating would be limited by China, Moody's 
Investors Service reiterated the territory's A3 rating 
reflected medium-term concern over exchange rate, 
inflationary pressures and the transition to Chinese rule, 
stressing the danger that China may intervene in Hong 
Kong markets. 


Official Warns About Deficit Spending 


HK19OSOS2395 Hong Kong HONGKONG 
STANDARD in English 19 May 9S p 4 


[By M.-Y. Sung] 


([FBIS Transcribed Text] A semior Chinese banking 
official yesterday berated the Hong Kong government 
tor supposedly veering away from its prudent fiscal 
policy. The charge was quickly shot down by a senior 
Hong Kong official who stressed that the territory's 
fiscal policy would remain prudent 


In an open seminar, Bank of China chairman Wang 
Qiren warned the Hong Kong government against 
tipping the fiscal balance and destabilising the market 
through higher expenditures. He said the switch trom 
a surplus budget to deficit spending could undermine 
the territory's economic foundations. “The Hong Kong 
government has long been pursuing a prudent financial 
management policy by keeping expenditures within 
the limits of income and maintaining some reserves, 
Mr Wang said. “In recent years, however, the Hong 
Kong government has altered this prudent policy when 
formulating the budget. If this trend continues like 
this, it will certainly weaken the Hong Kong fiscal 
base and its ability to resist market uncertainties, thus 
undermining market stability.” 


China has repeatedly condemned the Hong Kong gov- 
ernment for its budget, saying it was not in line with 
the Basic Law. Concerned with keeping a balanced or 
surplus budget here, China has enshrined the concept of 
prudence into Hong Kong's post-1997 constitution. 


Hong Kong's Secretary for the Treasury Kwong Ki-chi, 
who was attending the seminar in his official capacity, 
promptly refuted the accusation. “I believe the budget 
speech of Financial Secretary (Sir Hamish Macleod) 
has made it very clear that we still keep expenditure 
within the limits of revenues,” Mr Kwong said. “The 
most essential principle in distributing resources 1s to 
control the expenses within the growth rate of gross 
domestic product. Otherwise, we would not continue to 
have achieved increasing surplus.” 


Macao 


Lu Shows ‘Extra Friendliness’ to Local Governor 


HKIS80S06SS98S Hone Kone EASTERN EXPRESS 
in English 18 May 9S p/ 


[By Wing Kay Po} 


[FBIS Transcribed Text) Lu Ping, the Director of the 
Hong Kong and Macao Affairs Office, is making sure 
that his snub against the Governor, Chris Patten, and 
the Chief Secretary, Anson Chan, during his Hong 
Kong visit this week is keenly felt, by showing extra 
friendliness to their counterparts in Macao 


Lu — who refused to meet Patten and who said he was 
too busy to meet Chan during his week-long Hong Kong 
visit — will twice meet the Governor of Macao, Vasco 
Rocha Vieira, during a shorter visit to the enclave next 
week 


Lu, who will leave Hong Kong for Macao on Monday 
afternoon, will be having a two-hour meeting with 
Vieira the same day 


The tollowing dav he will meet Vieira tor dinner 


During his stay in Macao, Lu will meet other senior 
Macao officials and 1s also expected to visit the airport 
construction site in the enclave 


It appears that Lu’s cold-shoulder does not stop at Patten 
and his officials, but extends to the Hong Kong press 
as well. Despite the gaps in his diary, Lu will not be 
briefing the territory's journalists, barring a last-minute 
change of heart. However, he wall be giving a press 
conference in Macao next Friday 


The only chance Hong Kong journalists get to speak to 
him in the territory this week ts to approach him as he 
goes into and comes out of meetings and functions 
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Lu’s friendly attitude to Macao, which will be returned 
to China by Portugal in 1999, contrasts sharply with 
his hostile snubs to the Hong Kong Government, which 
shows the depth at which Patten’s constitutional reform 
proposals enacted last year have hurt Sino- British 
relations. 


Air Agreement Signed With UAE 17 May 
OW1705143995 Beijing XINHUA in English 
1343 GMT 17 May 95 


(FBIS Transcribed Text] Macao, May 17 (XINHUA) — 
Civil aviation representatives of Macao and the United 
Arab Emirates (UAE) signed an open-ended bilateral 
draft air services agreement here today. 


The agreement, an achievement of a two-day negotiation 


between the two sides, stipulates that two airlines of 
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the UAE, that ts, Emirates Airlines and Gulf Air, can 
Operate services to the Macao international airport. The 
accord also allows Air Macao to use the airports of Abu 
Dhabi and Dubai for stopover flights en route to Europe 


Sources with the Macao Civil Aviation Authority said 
that the accord covers the air transport of passengers, 
cargo and mail. 


So far, Macao has officially signed air service agree- 
ments with seven countries, namely, Austria, Belgium, 
the Netherlands, Luxembourg, Brazil, New Zealand and 
Finland. 


Draft agreements have been signed with Germany, 
Switzerland, Denmark, Sweden, Norway, Singapore. 
Portugal, Thailand, South Africa, Russia, Malaysia, 
Pakistan, and the UAE 
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